CavanaugMacdonald

CONSULTING, LLC
The experience and dedication you deserve
June 21, 2010

Mr. Robert S. Dakers

Executive Finance Officer

State of Connecticut, Office of Policy and Management
450 Capitol Avenue

Hartford, CT 06106

Subject: Projection of State Employees Retirement System
Dear Bob:

As requested, we have developed the 30 year projection of the State of Connecticut State Employees
Retirement System (SERS) and our results are on the attached schedules. Our projections are based upon
the financial and member data as of June 30, 2008 with appropriate adjustments to account for the early
retirement incentive offered in 2009. In performing the projections, we utilized the actuarial assumptions
and methods as used to perform the June 30, 2008 actuarial valuation and we assume all future experience
exactly matches with these assumptions.

Attachment 1 provides the summarized valuation results of the projections and Attachment 2 provides the
current and future contribution requirements. The attachments include the results under both the level
percent of payroll and level dollar amortization methods.

In addition, we were asked to provide a 30 year projection assuming that the retirement eligibility was
changed to add one more year of age to the retirement requirement (e.g. Age 55 with 10 years of service
would become Age 56 with 10 years of service). In order to achieve this projection, we modified the
retirement decrement assumptions slightly to accommodate the new retirement eligibilities. The results of
this projection are included in Attachments 3 and 4.

The undersigned is a member of the American Academy of Actuaries and meets the Qualification
Standards of the American Academy of Actuaries to render the actuarial opinion contained herein. Please
contact us if you have any questions.

Sincerely,
’/z’ ""O( (é)u(f-{“—‘»
o

Thomas J. Cavanaugh FSA, FCA, MAAA, EA
Chief Executive Officer

Enc.
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3550 Busbee Pkwy, Suite 250, Kennesaw, GA 30144
Phone (678) 388-1700 * Fax (678) 388-1730
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