MARCH 2012 LoCIP GUIDELINES

INTRODUCTION

Connecticut's Local Capital Improvement
Program (LoCIP) provides financial
assistance to municipalities for eligible
projects in the form of entitlement grants
funded with State general obligation bonds.
Annual entitlements are announced in March;
municipalities must apply to the Office of
Policy and Management for authorization of
projects qualifying for LoCIP funding on the
Authorization/Expenditure form included in
this package. Once a municipality expends
funds for an authorized LoCIP project, it may
apply for reimbursement on the form.
Reimbursement cannot exceed the
municipality’s available balance of LoCIP
funds.

This manual has been prepared to assist
municipalities in applying for state aid
entittement grants for the Local Capital
Improvement Program (LoCIP).

If you have questions on the LOCIP program
or procedures, please do not hesitate to call
Sandra Huber, LOCIP Coordinator, at (860)
418-6293 or via e-mail at:
sandra.huber@ct.gov

QUESTIONS AND ANSWERS
RELATING TO THE LoCIP GRANT
PROGRAM

1. When can applications be submitted?
Currently, the Office of Policy and
Management (OPM) is accepting applications
for the entitlement years 1988-89 through
2011-12. Applications for the 2011-12
certified entitlement will be accepted on or
after March 1, 2012. Grant requests should
be addressed to:

State of Connecticut

Office of Policy and Management

Intergovernmental Policy Division

450 Capitol Ave., MS#540RG

Hartford, Ct 06106-1379

Attention: Sandra Huber

2. What categories are eligible for LOCIP
reimbursement?

Eligible LoCIP projects are defined in the
following major categories:

A) ROAD construction, renovation, repair, or
resurfacing,

B) SIDEWALK and pavement improvements,

C) SEWER facilities/lines construction,
renovation, enlargement, or repair,

D) PUBLIC BUILDINGS, other than schools,
construction, renovation, code
compliance, energy conservation and fire
safety,

E) DAMS/BRIDGES/FLOOD CONTROL
construction, renovation, enlargement, or
repair,

F) WATER TREATMENT OR FILTRATION
facilities/mains construction, renovation,
enlargement, or repair,

G) SOLID WASTE facilities construction,
renovation, or enlargement,

H) PUBLIC PARKS improvements,

) CAPITAL IMPROVEMENT PLANS,

J) EMERGENCY COMMUNICATIONS
systems improvements,

K) PUBLIC HOUSING renovation and
improvements,

L) VETERANS MEMORIALS,

M) THERMAL IMAGING SYSTEMS,

N) BULKY WASTE/LANDFILL PROJECTS,

0O) CONSERVATION & DEVELOPMENT
PLANS,

P) AUTO EXTERNAL DEFIBRILLATORS,

Q) FLOODPLAIN MANAGEMENT AND
HAZARD MITIGATION ACTIVITIES,

R) ON-BOARD OIL REFINING SYSTEMS,

and

S) THE PLANNING OF A MUNICIPAL
BROADBAND NETWORK.

A LoCIP project may include repairs
incidental to reconstruction and renovation,
but does not include ordinary repairs and
maintenance of a routine, ongoing nature.
Output facilities (e.g., electric power plants),
other than water facilities are not eligible for
funding.

3. How are distributions to each municipality
calculated?

Distribution of these funds is apportioned to
the towns by the statutory formula of 30%
road miles, 25% population density, 25%
AENGLC (Adjusted Equalized Net Grand List
Per Capita) and 20% population, with
unconsolidated cities and boroughs receiving
a percentage of their associated
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municipality's allocation based on the total
taxes levied. These entitlements may be
accumulated from year to year, since there is
no deadline for application.

4, What is a Capital Improvement Plan (CIP)?

A CIP is a multiyear plan prepared to show
the general description, need, and estimated
cost of each individual capital improvement,
and the proposed funding source for each
individual capital improvement in the first year
of the plan. The CIP should be adopted by
the applicant's legislative body having final
annual budget approval (City Council, Board
of Alderman or Town Meeting) and should be
updated annually.

5. Must projects be included in a CIP in order to be
approved?

Yes, the municipality must certify that it has
adopted a capital improvement plan and that
the project is consistent with such plan. If,
however, a particular project is not included in
the local CIP because of a substantial
change of circumstances, a note explaining
such circumstances must be included in the
project  description  section of the
Authorization/Expenditure form.

6. Can the LoCIP grant be used for projects which
receive other State funds?

The grant can be used toward the balance on
projects receiving other assistance, but
cannot be used to satisfy a local matching
requirement for any state assistance program
except for the Local Bridge Program
established under Sections 13a-175p to 13a-
175u, Connecticut General Statutes.

7. Do projects require separate applications?
Yes, separate forms, and support materials
are required for each project.

8. How long will it take to receive approval?

The Secretary of OPM will approve or
disapprove each fully completed project
authorization application within forty five (45)
days of its receipt and will notify each
applicant accordingly. The Secretary will
approve projects only up to the amount of
each municipality’s available balance (current
entittement plus any balance from previous
years), provided separately.

9. How does the municipality receive funding?

A municipality must expend local funds for
eligible and approved LoCIP projects before
reimbursement can be issued. The
municipality initiates this reimbursement
procedure by submitting a reimbursement
request and entering the amount of
reimbursement requested in the “Amount of
Current Request” column on the LOCIP
Authorization/Expenditure form provided in
this booklet. Note: Documentation of the
expenditure in the form of a list of checks,
their dates, amounts and the vendor from
whom items or services were obtrained and a
description of those items /services must
accompany the request. Copies of detailed
invoices itemizing products or services
provided may be requested in order to verify
eligibility for reimbursement.

Before a municipality receives a
reimbursement payment against an approved
project that had no activity in over seven
years, it must submit a waiver request stating
the reason(s) for the delay in activity.

10. Can a municipality request a project
authorization and reimbursement of expenses at
the same time?

Yes, each municipality may apply to the
Secretary for expense reimbursement at the
time it submits a Local Capital Improvement
project authorization request. Documentation
of the expenditure as described under item 9
above, must accompany the request.

11. May municipalities sell grant anticipation notes
to provide interim financing?

Yes, the law permits municipalities to sell
such notes. Such notes must be authorized
in the same way as other bonds and notes of
the municipality but payments of principal are
not required while the project is under
construction. The term of these notes shall
not exceed six months from the date of
completion of an eligible local capital
improvement project.

The expense of preparing, issuing and
marketing of such notes may not be included
as part of the cost of an eligible local capital
improvement project. Also, a LoCIP grant
may not be used to make debt service
payments on long-term bonds or financing
leases.
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12. May a municipality transfer LoCIP funds from
one project to another if there is an unexpended
balance in one project account and deficit
elsewhere?

No, if there is a balance and a project is
completed, the municipality should close out
the finished project and the funding will be
released into the municipality's available

balance where it can be drawn from for
another project. For a cost overrun, the
municipality should submit a new request for
authorization referring to the original project
number in the description of the project, the
application should provide an explanation for
the cost overrun; a new project number will
be issued.

INSTRUCTIONS

PART 1 - PROJECT APPROVAL

Only a COMPLETE LoCIP application package
will be acted upon by the Office of Policy and
Management (OPM). A separate package is
required for each project and MUST include the
following items for approval.

A current Authorization/Expenditure form*
provided by OPM must be signed by the Chief
Executive Officer at the bottom of the form. The
project description must provide a detailed
description of the proposed work. For project
authorization only, complete the first column of
the Project Component Section. (The balance of
the Project Component Section will be
completed when reimbursement is requested -
see below.)

This Authorization/Expenditure form is also used
to certify that the project is a local capital
improvement project and that the funds are not
being used to match another state grant except
for the Local Bridge Program.

In the event an emergency authorization is
requested which was not contained in the
municipality’s capital plan, the Chief Executive
Officer should note on item 4 in the certification
section of the form that the project is not in the
capital plan and note the reason in the "Project
Description" section on this form.

The Secretary of OPM will approve or
disapprove each fully completed project
authorization application within forty five (45)
days of its receipt and will notify each applicant
accordingly.

PART 2 - REIMBURSEMENT

After expenses have been incurred and local
funds have been expended for an approved
project, the  municipality may request
reimbursement by completing the request for
reimbursement part (columns 2, 3 and 4 of the
Project Component Section) of the
Authorization/Expenditure form. Column 2 of
this section should list the amount of previous
reimbursement (if any) made by OPM for this
project. Column 3 should show the amount now
being requested, while column 4 is a total of the
previous reimbursement and the current request.

Each reimbursement request should be
accompanied by a brief expense summary sheet
that shows the vendor's name, check number,
date and amount of each payment and a
description of the item/service provided, making
up that particular submission. Copies of
detailed invoices that provide a description
of the items or services provided by the
vendor may be required in order to determine
eligibility for reimbursement.

When the project is complete and the final
expense reimbursement is requested, the
applicant should check the “Final
Reimbursement” box on the form. If the final
reimbursement total is less than the amount
originally approved, the unexpended balance of
the approved for the project will be returned to
the municipality’s available balance.

If a municipality experiences a project
overrun, a new Authorization form for the
amount of this overrun is required. The project
description of this new request should mention
the earlier related LoCIP project number and the
reason for the overrun. The increase will be
approved under a new project number subject to
OPM review and approval provided the
municipality has entitlement funds available.
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CHAPTER 116b
LOCAL CAPITAL IMPROVEMENT FUND

Table of Contents

Sec. 7-535. Local Capital Improvement Fund established.

Sec. 7-536. Definitions. Allocation of funds. Projects. Formulas. Applications for funds. Criteria for review of
applications. Use of funds.

Sec. 7-537. Local capital improvement grant anticipation notes.

Sec. 7-538. Bond issue for local capital improvement projects.

Secs. 7-539 to 7-544.

Sec. 7-535. Local Capital Improvement Fund established. There is established and created
a fund to be known as the "Local Capital Improvement Fund". Said fund shall contain any
moneys required by law to be deposited in the fund and shall be held separate and apart from all
other moneys, funds and accounts. Any balance remaining in said fund at the end of any fiscal
year shall be carried forward in said fund for the fiscal year next succeeding. The resources of
such fund shall be expended for the purpose of reimbursing municipalities for the cost of eligible
local capital improvement projects pursuant to section 7-536.

(P.A. 87-584, S. 11, 18; June Sp. Sess. P.A. 91-3, S. 158, 168; June Sp. Sess. P.A. 91-13, S. 17, 21; May Sp.
Sess. P.A. 92-7,S.5, 36.)

History: June Sp. Sess. P.A. 91-3 eliminated the provision that investment earnings credited to the assets of the
fund become part of the assets of the fund; June Sp. Sess. P.A. 91-13 deleted all changes made by June Sp. Sess.
P.A. 91-3 and restored language existing as of January 1, 1991; May Sp. Sess. P.A. 92-7 removed the provision that
investment earnings credited to the assets of the fund became part of the fund.

Sec. 7-536. Definitions. Allocation of funds. Projects. Formulas. Applications for
funds. Criteria for review of applications. Use of funds. (a) As used in sections 7-535 to 7-
538, inclusive:

(1) "Adjusted equalized net grand list per capita™ means the adjusted equalized net grand list
per capita determined for each town pursuant to section 10-261;

(2) "Density" means the population of a municipality divided by the number of square miles
of the municipality;

(3) "Grant anticipation note" means a note issued in anticipation of the receipt of project
grants to the municipality from moneys in the Local Capital Improvement Fund;

(4) "Local capital improvement project” means a municipal capital expenditure project for
any of the following purposes: (A) Road construction, renovation, repair or resurfacing, (B)
sidewalk and pavement improvements, (C) construction, renovation, enlargement or repair of
sewage treatment plants and sanitary or storm, water or sewer lines, including separation of lines,
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(D) public building construction other than schools, including renovation, repair, code
compliance, energy conservation and fire safety projects, (E) construction, renovation,
enlargement or repair of dams, bridges and flood control projects, (F) construction, renovation,
enlargement or repair of water treatment or filtration plants and water mains, (G) construction,
renovation or enlargement of solid waste facilities, (H) improvements to public parks, (I) the
preparation and revision of local capital improvement plans projected for a period of not less
than five years and so prepared as to show the general description, need and estimated cost of
each individual capital improvement, (J) improvements to emergency communications systems,
(K) public housing projects, including renovations and improvements and energy conservation
and the development of additional housing, (L) renovations to or construction of veterans'
memorial monuments, (M) thermal imaging systems, (N) bulky waste and landfill projects, (O)
the preparation and revision of municipal plans of conservation and development adopted
pursuant to section 8-23, provided such plans are endorsed by the legislative body of the
municipality not more than one hundred eighty days after adoption by the commission, (P)
acquisition of automatic external defibrillators, (Q) floodplain management and hazard
mitigation activities, (R) on-board oil refining systems consisting of a filtration canister and
evaporation canister that remove solid and liquid contaminants from lubricating oil, and (S)
activities related to the planning of a municipal broadband network, provided the speed of the
network will be not less than three hundred eight-four thousand bits per second. "Local capital
improvement project” means only capital expenditures and includes repairs incident to
reconstruction and renovation but does not include ordinary repairs and maintenance of an
ongoing nature and "floodplain management" and "hazard mitigation" shall have the same
meaning as in section 25-68j;

(5) "Municipality” means any town, city, borough, consolidated town and city or consolidated
town and borough;

(6) "Population” means the number of people according to the most recent federal decennial
census, except in intervening years between such censuses when it shall mean the number
according to the most recent estimate of the Department of Public Health; and

(7) "Secretary" means the Secretary of the Office of Policy and Management.

(b) On February first of each year, not more than the amount as authorized by the General
Assembly for the fiscal year from the resources of the Local Capital Improvement Fund shall be
allocated to the Secretary of the Office of Policy and Management, who shall allocate an amount
to each municipality in the state in accordance with the provisions of subsection (c) of this
section. The secretary shall credit all such allocated moneys to a local capital improvement
account for each municipality and make local improvement project grants from such accounts to
such municipalities pursuant to the provisions of this section. The secretary shall maintain
records indicating, for each municipality's account, the amount credited to the account each year,
the amount paid out in local capital improvement project grants and charged to the account and
the balance available for additional local capital improvement project grants.

(c) Each allocation under subsection (b) of this section shall be made to municipalities in
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accordance with the following formula: (1) Thirty per cent of the amount shall be allocated pro
rata on the basis of the ratio of the total number of miles of improved and unimproved highways
in each town to the total number of miles of improved and unimproved highways in all towns in
the state, as determined under sections 13a-175b and 13a-175d; (2) twenty-five per cent of the
amount shall be allotted pro rata on the basis of the following ratio: The density of each town
multiplied by the population of such town shall be the numerator of the fraction. The resulting
products for all the towns shall be added together, and the sum shall be the denominator of the
fraction; (3) twenty-five per cent of the amount shall be allotted on the basis of the following
ratio: The population of each town multiplied by the inverse of the adjusted equalized net grand
list per capita of such town shall be the numerator of the fraction, and the resulting products for
all the towns shall be added together and the sum shall be the denominator of the fraction; (4)
twenty per cent of the amount shall be allotted pro rata on the basis of the ratio of the population
of each town to the population of the state. Any city or borough not consolidated with the town in
which it is located and any town containing such a city or borough shall share the allocation to
such town on the basis of the following ratio: The total taxes levied in the previous fiscal year by
such town, city or borough shall be the numerator of the fraction. The total taxes levied by the
town and all cities or boroughs located within such town shall be added together, and the sum
shall be the denominator of the fraction. Any such city or borough may, by vote of its legislative
body, direct the Secretary of the Office of Policy and Management to reallocate all or a portion of
the share of such city or borough to the town in which it is located.

(d) On March first of each year the Secretary of the Office of Policy and Management shall
indicate to each municipality the amount allocated to the municipality under subsections (b) and
(c) of this section in accordance with section 4-71a.

(e) Each municipality may apply to the secretary for project authorization and expense
reimbursement of local capital improvement projects.

(F) The secretary shall approve or disapprove each completed application for a local capital
improvement project grant authorization not later than forty-five days after receipt of such
application on a form prescribed by the secretary. Such application shall include a certification by
the municipality that: (1) The project for which grant assistance is requested is a local capital
improvement project; (2) the project is consistent with the local capital improvement plan
adopted by the municipality; and (3) the grant proceeds shall not be used to satisfy a local
matching requirement for any state assistance program other than the local bridge program
established under sections 13a-175p to 13a-175u, inclusive. The municipality shall provide any
other certification required by the secretary. The secretary shall authorize such grant if, in the
secretary's opinion, the project meets the requirements set forth in this section and any other
requirement imposed by the secretary and payment of such grant would not cause the local
capital improvement account of the municipality, established under subsection (b) of this section,
to be overdrawn. If a municipality fails to request payment within seven years of such
authorization for a project, the secretary shall make no payment for such project unless the
municipality requests and receives a waiver for such project on such terms and conditions as the
secretary deems appropriate. On or before five years after the date of any such authorization and
on or before six years after the date of any such authorization, the secretary shall notify, in
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writing, any municipality for which any such authorization has been made which notice shall
indicate the time which has elapsed since such authorization and the date after which the
secretary may not make payments for an authorized project.

(9) Each municipality may apply to the secretary for expense reimbursement at the time it
submits a local capital improvement project authorization request or any time after such
authorization request has been approved by the secretary. The application for expense
reimbursement shall be submitted on a form prescribed by the secretary and shall contain
identification of the expenses for which reimbursement is sought and certification from the
municipality that: (1) Expenditures for the project conform to the provisions of subdivision (4) of
subsection (a) of this section and the municipality is entitled to the reimbursement requested in
the application; and (2) the municipality agrees to maintain detailed accounting records of the
project reflecting the expenditures for which reimbursement has been requested and to make such
records available to its independent auditor and the state. The municipality shall provide any
other certification required by the secretary. Not later than five business days after such
certification, the Comptroller shall draw his or her order on the Treasurer, who shall pay the grant
to the municipality.

(h) Each municipality receiving a local capital improvement project grant under this section
shall retain detailed accounting records of all expenses incurred relative to the local capital
improvement project for which a grant is received for a period of not less than three years
following the completion of such project. If the secretary determines that such records are not
maintained or a review of such records indicates that such grant, or any portion thereof, was used
for a purpose other than its intended purpose, the secretary shall provide written notification to
the chief executive officer of the municipality of such finding. Upon issuing a finding under this
section, the secretary may require the municipality to promptly pay to the state an amount equal
to the amount of the grant or he may cause the amount of any future grant made under this
section to be reduced by such amount.

(i) On and after January 1, 2001, no municipality shall receive any financial assistance under
this section for improvements to information technology systems to manage the century date
change effect.

(1) No municipality shall be eligible to receive financial assistance under this section for
reimbursement of the cost of preparing a municipal plan of conservation and development,
pursuant to section 8-23, more than once in any ten-year calendar period.

(P.A.87-584, S. 12, 18; P.A. 88-343, S. 18-20, 32; P.A. 89-370, S. 4, 15; June Sp. Sess. P.A.
91-3, S. 159, 168; June Sp. Sess. P.A. 91-13, S. 18, 21; May Sp. Sess. P.A. 92-7, S. 6, 36; P.A.
93-381, S. 9, 39; June Sp. Sess. P.A. 93-1, S. 7, 45; P.A. 94-53; P.A. 95-257, S. 12, 21, 58; 95-
272, S. 3,4, 29; 95-307, S. 1, 14; P.A. 97-244, S. 1, 13; June 5 Sp. Sess. P.A. 97-1, S. 7, 20; P.A.
99-66, S. 2, 3, 5; 99-241, S. 4, 66; P.A. 00-167, S. 58, 59, 69; P.A. 01-197, S. 2-4; P.A. 02-89, S.
10; May 9 Sp. Sess. P.A. 02-5, S. 3; P.A. 04-144, S. 3; P.A. 07-177, S. 1; 07-213, S. 10; 07-254,
S.2)
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History: P.A. 88-343 amended Subsec. (b) to make the program annual and to increase the
bond authorization from $20,000,000 to $30,000,000, amended Subsec. (d) to provide that the
notice of allocation shall be in accordance with Sec. 4-71a and amended Subsec. (e) to change
the application date from February 1, 1988, to March first of each year; P.A. 89-370 amended
Subsec. (f) to change project authorization date in Subdiv. (2) from July 1, 1987, to May 1, 1987;
June Sp. Sess. P.A. 91-3 amended the local capital improvement program and created a new
local transportation infrastructure program; June Sp. Sess. P.A. 91-13 deleted all changes made
by June Sp. Sess. P.A. 91-3 and restored language existing as of January 1, 1991; May Sp. Sess.
P.A. 92-7 amended Subsec. (a)(4) to clarify that all projects must be capital expenditures and to
remove local pavement management programs to analyze the condition of town roads from the
definition, amended Subsec. (b) to remove the provision adding interest to municipal accounts
and amended Subsecs. (g) and (h) to insert provisions relating to the timing of payments; P.A.
93-381 replaced department of health services with department of public health and addiction
services, effective July 1, 1993; June Sp. Sess. P.A. 93-1 redefined "local capital improvement
project” to include improvements to emergency communication systems, effective July 1, 1993;
P.A. 94-53 amended Subsec. (a) to redefine "local capital improvement project” to include
sidewalk and pavement improvements; P.A. 95-257 replaced Commissioner and Department of
Public Health and Addiction Services with Commissioner and Department of Public Health,
effective July 1, 1995; P.A. 95-272 redefined "local capital improvement project™ in Subsec. (a)
to include public housing projects and amended Subsec. (b) to delete allocation amount of
$30,000,000 and replace it with the amount authorized by the General Assembly, effective July
1, 1995; P.A. 95-307 amended Subsec. (f) by extending the time for a decision on an application
from 30 to 45 days, effective July 6, 1995; P.A. 97-244 amended Subsec. (d) to add date for
notification of amount of the allocation, amended Subsec. (e) to refer to projects rather than
grants, amended Subsec. (f) to require application re prescribed forms and certification by the
municipality and to establish criteria for approval, amended Subsec. (g) to add provisions re
expense reimbursement and amended Subsec. (h) to add provision re retention of detailed
accounting records of expenses, effective July 1, 1997; June 5 Sp. Sess. P.A. 97-1 added Subsec.
(a)(4)(L) re renovations to or construction of veterans' memorial monuments, effective July 31,
1997 (Revisor's note: The reference in Subpara. (L) to "veterans memorial monuments™ was
changed editorially by the Revisors to "veterans' memorial monuments" for grammatical
accuracy); P.A. 99-66 added Subsec. (a)(4)(M) re improvements to information technology
systems in definition of "local capital improvement project™ and added new Subsec. (i) re
termination of assistance to municipalities as of January 1, 2001, effective May 27, 1999; P.A.
99-241 amended Subsec. (f) to add provision that the secretary make no payment if a
municipality fails to request payment within five years of authorization, effective July 1, 1999;
P.A. 00-167 amended Subsec. (a)(4) to include flood control projects, thermal imaging systems
and bulky waste and landfill projects as "local capital improvement projects” and amended
Subsec. (f) to extend the time within which municipalities must request payment for authorized
projects from five years to seven years and provide for notice to municipalities of the deadline,
effective July 1, 2000; P.A. 01-197 added Subsec. (a)(4)(P) to include preparation and revision of
municipal plans of conservation and development and added new Subsec. (j) re eligibility for
reimbursement for cost of preparing a municipal plan of conservation and development, effective
July 1, 2001, and applicable to municipal plans of conservation and development prepared after
that date; P.A. 02-89 amended Subsec. (a)(4) to delete as obsolete former Subpara. (M) re
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"Improvements to information technology systems to manage the century date change effect, as
defined in section 4d-16," and redesignate former Subparas. (N), (O) and (P) as Subparas. (M),
(N) and (O); May 9 Sp. Sess. P.A. 02-5 amended Subsec. (a)(4) to include acquisition of
automatic external defibrillators in the definition of "local capital improvement project” as new
Subpara. (P), effective July 1, 2002; P.A. 04-144 added Subsec. (a)(4)(Q) re floodplain
management and hazard mitigation activities and defining "floodplain management™ and "hazard
mitigation™; P.A. 07-177 amended Subsec. (a)(4) to add Subpara. (R) to include on-board oil
refining systems in the definition of "local capital improvement project”, effective July 1, 2007;
P.A. 07-213 amended Subsec. (g) to change "fifteen days" to "five business days" and make
technical changes, effective July 10, 2007; P.A. 07-254 amended Subsec. (a)(4) to redefine "local
capital improvement project” by including activities related to the planning of a municipal
broadband network in new Subpara. (R) (Revisor's note: New Subpara. (R) was repositioned
editorially by the Revisors to immediately follow existing Subparas. (A) to (Q), inclusive, and
new Subpara. (R) added by P.A. 07-177 to maintain continuity of itemized project purposes and
was redesignated as Subpara. (S)).

Sec. 7-537. Local capital improvement grant anticipation notes. (a) A municipality may
authorize and approve the issuance of local capital improvement grant anticipation notes.
Proceeds from the issuance and sale of such grant anticipation notes shall be used to temporarily
finance an eligible local capital improvement project approved by the Secretary of the Office of
Policy and Management pursuant to subsection (f) of section 7-536. Such grant anticipation notes
may be issued and sold to any lender on such terms and in such manner as shall be determined by
a municipality. Such grant anticipation notes may be renewed from time to time by the issuance
of other notes, provided the final maturity of such notes shall not exceed six months from the
date of completion of an eligible local capital improvement project. Such notes and renewals
shall not be subject to the requirements and limitations set forth in sections 7-378 and 7-378a.
The provisions of section 7-374 shall apply to such notes and any renewals thereof. The officer or
agency authorized by law or by vote of the municipality to issue such grant anticipation notes
shall, within any limitation imposed by such law or vote, determine the date, maturity, interest
rate, form, manner of sale and other details of such notes. Such notes may bear interest or be sold
at a discount and the interest or discount on such notes, including renewals thereof. The expense
of preparing, issuing and marketing such notes may not be included as a part of the cost of an
eligible local capital improvement project.

(b) Local capital improvement grant anticipation notes shall be general obligations of the
issuing municipality and each such obligation shall recite that the full faith and credit of the
issuing municipality are pledged for the payment of the principal thereof and interest thereon.

(P.A. 87-584, S. 13, 18; June Sp. Sess. P.A. 91-3, S. 160, 168; June Sp. Sess. P.A. 91-13, S. 19, 21; May Sp.
Sess. P.A. 92-7,S.7, 36.)

History: June Sp. Sess. P.A. 91-3 included references to the new local transportation infrastructure program; June

Sp. Sess. P.A. 91-13 deleted all changes made by June Sp. Sess. P.A. 91-3 and restored language existing as of
January 1, 1991; May Sp. Sess. P.A. 92-7 amended Subsec. (a) to exclude the expense of preparing, issuing and
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marketing the notes from eligible project costs and to remove the provision requiring the immediate payment of such
notes upon the issuance of a grant.

Sec. 7-538. Bond issue for local capital improvement projects. (a) For the purposes
described in subsection (b) of this section, the State Bond Commission shall have the power,
from time to time, to authorize the issuance of bonds of the state in one or more series and in
principal amounts not exceeding in the aggregate five hundred twenty-five million dollars,
provided thirty million dollars of said authorization shall be effective July 1, 2006.

(b) The proceeds of the sale of said bonds, to the extent of the amount stated in subsection (a)
of this section, shall be used by the Office of Policy and Management for the purposes of sections
7-535 to 7-538, inclusive.

(c) All provisions of section 3-20, or the exercise of any right or power granted thereby which
are not inconsistent with the provisions of sections 7-535 to 7-538, inclusive, are hereby adopted
and shall apply to all bonds authorized by the State Bond Commission pursuant to said sections
and temporary notes in anticipation of the money to be derived from the sale of any such bonds
so authorized may be issued in accordance with said section 3-20 and from time to time renewed.
Such bonds shall mature at such time or times not exceeding twenty years from their respective
dates as may be provided in or pursuant to the resolution or resolutions of the State Bond
Commission authorizing such bonds. None of said bonds shall be authorized except upon a
finding by the State Bond Commission that there has been filed with it a request for such
authorization, which is signed by or on behalf of the Secretary of the Office of Policy and
Management and states such terms and conditions as said commission, in its discretion, may
require. Said bonds issued pursuant to sections 7-535 to 7-538, inclusive, shall be general
obligations of the state and the full faith and credit of the state of Connecticut are pledged for the
payment of the principal of and interest on said bonds as the same become due, and accordingly
and as part of the contract of the state with the holders of said bonds, appropriation of all
amounts necessary for punctual payment of such principal and interest is hereby made, and the
Treasurer shall pay such principal and interest as the same become due.

(P.A. 87-584, S. 14, 18; P.A. 88-343, S. 21, 32; P.A. 89-331, S. 6, 30; P.A. 90-297, S. 3, 24; June Sp. Sess. P.A.
91-4, S. 9, 25; May Sp. Sess. P.A. 92-7, S. 8, 36; June Sp. Sess. P.A. 93-1, S. 8, 45; P.A. 95-272, S. 5, 29; June 5 Sp.
Sess. P.A. 97-1, S. 8, 20; P.A. 99-241, S. 5, 66; June Sp. Sess. P.A. 01-7, S. 3, 28; May 9 Sp. Sess. P.A. 02-5, S. 4;
May Sp. Sess. P.A. 04-1, S. 4; June Sp. Sess. P.A. 05-5, S. 4.)

History: P.A. 88-343 increased bond authorization from twenty million to fifty million dollars; P.A. 89-331
increased the bond authorization from fifty million dollars to eighty million dollars; P.A. 90-297 increased the bond
authorization from eighty million dollars to one hundred ten million dollars; June Sp. Sess. P.A. 91-4 increased the
bond authorization from one hundred ten million dollars to one hundred forty million dollars; May Sp. Sess. P.A. 92-
7 amended Subsec. (a) to increase the bond authorization from one hundred forty million dollars to one hundred
seventy million dollars; June Sp. Sess. P.A. 93-1, effective July 1, 1993, amended Subsec. () to increase bond
authorization from one hundred seventy million dollars to two hundred thirty million dollars, effective July 1, 1993,
provided thirty million dollars of said authorization shall be effective July 1, 1994; P.A. 95-272 amended Subsec. (a)
to increase authorization from two hundred thirty million to two hundred ninety million dollars, effective July 1,
1995, provided thirty million dollars shall be effective July 1, 1996; June 5 Sp. Sess. P.A. 97-1 amended Subsec. (a)
to increase bond authorization from two hundred ninety million dollars to three hundred fifty million dollars,
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provided thirty million dollars is effective July 1, 1998, effective July 31, 1997; P.A. 99-241 amended Subsec. (a) to
increase authorization from $350,000,000 to $410,000,000, effective July 1, 1999, provided $30,000,000 is effective
July 1, 2000; June Sp. Sess. P.A. 01-7 amended Subsec. (a) to increase authorization from $410,000,000 to
$470,000,000, provided $30,000,000 is effective July 1, 2002, effective July 1, 2001; May 9 Sp. Sess. P.A. 02-5
amended Subsec. (a) to provide that $65,000,000 of the authorization shall be effective July 1, 2003, effective July 1,
2002; May Sp. Sess. P.A. 04-1 amended Subsec. (a) to decrease aggregate authorization to $465,000,000 and to
delete provision re funds authorized in 2003, effective July 1, 2004; June Sp. Sess. P.A. 05-5 amended Subsec. (a) to
increase the aggregate authorization from $465,000,000 to $525,000,000, of which $30,000,000 is effective July 1,
2006, effective July 1, 2005.

Secs. 7-539 to 7-544. Reserved for future use.

CHAPTER 476a
FLOOD MANAGEMENT

Sec. 25-68j. Hazard mitigation and floodplain management grant program: Definitions. As
used in sections 25-68k to 25-68n, inclusive:

(1) "Eligible applicant” means any municipality, regional planning agency organized under
the provisions of chapter 127, any regional council of elected officials organized under the
provisions of chapter 50, or any regional council of government organized under the provisions
of sections 4-124i to 4-124p, inclusive;

(2) "Hazard mitigation™ means activities that include, but are not limited to, actions taken to
reduce or eliminate long-term risk to human life, infrastructure and property resulting from
natural hazards including, but not limited to, flooding, high winds and wildfires; and

(3) "Floodplain management" means activities that include, but are not limited to, actions
taken to retain the existing capacity of designated floodplain areas to store and convey flood
waters.

(P.A. 04-144, S. 8)

History: P.A. 04-144 effective July 1, 2004.
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