

Statutory Formula Grants

Introduction

This publication provides a general guide to overall funding levels for certain ongoing grant programs under which the State of Connecticut’s payments to municipalities are determined by statutory formulas.  Except as noted, this publication includes grant estimates for FY 07-08 and FY 08-09 that reflect appropriations the Connecticut General Assembly approved during its June Special Session, as well as actual grant payments for FY 06-07.

In the Grant Program Summaries section, text appearing in lowercase boldfaced indicates recently enacted legislation that significantly changes the program referenced.  Throughout this publication, lowercase boldfaced italicized type reflects text with added emphasis.

Grantees include cities, towns, boroughs and regional school districts that receive education program funding directly from the state.  For some programs, data from a prior year is the basis of grant estimates because current data are not available; program summaries identify these grants.  Due to rounding and the exclusion of data for certain lesser taxing districts, the sum of the amounts in some columns does not reflect the total of the approved funding.  Grantee-specific estimates are not available for programs listed under Additional Grants (descriptions of which begin on Page 5).  For each of these programs, the total amounts expended in FY 06-07, as well as estimates reflecting approved appropriations or anticipated expenditures for FY 07-08 and FY 08-09, appear on Page 24.

Please direct questions concerning grant programs to the appropriate agency.  Staff from the Department of Education’s Finance and Internal Operations (860-713-6455) answers questions concerning all education program grants and provides periodic updates of data for education grants under the Grants Management directory on the agency’s web site (www.sde.ct.gov).  Department of Transportation staff (860-594-2675) answers questions concerning the Town Aid Road Grant.  The Department of Social Services (860-424-5841) is the contact for questions concerning School-based Child Health Grants and the Department of Public Health (860-509-7703) is responsible for Child Day Care Grants.  For questions regarding any other program in this publication, contact the Office of Policy and Management's Intergovernmental Affairs Unit (860-418-6383).

Note – Section 12-62 of the Connecticut General Statutes (CGS) governs real property revaluation requirements for Connecticut towns.  A town’s failure to implement a revaluation in accordance with statutory requirements could result in the imposition of a penalty equal to the forfeiture of 50% of its Mashantucket Pequot and Mohegan Grant and the loss of the amount otherwise allocable under the Local Capital Improvement Program (LoCIP).  The Secretary of the Office of Policy and Management may waive the penalty for a reason set forth in CGS §12-62(d).
Grant Program Summaries
The grant estimates on Pages 9 through 24 are for the programs described below. 

Audit adjustments and the receipt of more current data can significantly impact actual payments.

1.
STATE-OWNED REAL PROPERTY PAYMENT-IN-LIEU OF TAXES (PILOT)

The Office of Policy and Management administers this PILOT program pursuant to CGS §12-19a, §12-19b, §12-19c, §4b-39 and §32-666.  This program provides payments for real property tax losses due to exemptions applicable to state-owned real property, certain real property that is the subject of a state lease or long-term financing contract, municipally-owned airports and certain land held in trust by the federal government.  The FY 06-07 PILOT relates to exemptions on the 2004 Grand List; the PILOT for FY 07-08 and FY 08-09 relates to exemptions on the 2005 and 2006 Grand Lists, respectively.  
A property’s use and the amount of state-owned real property in a town determine PILOT percentages, which are:

(1) 100% for state prison facilities used for purposes of incarceration in the prior fiscal year, that portion of the John Dempsey Hospital used as a permanent medical ward for prisoners, the Connecticut Juvenile Training School, land designated under the 1983 settlement boundary and taken into trust by the federal government for the Mashantucket Pequot Tribal Nation on or after June 8, 1999, and all state-owned property in a town in which the State of Connecticut owns more than 50% of the property within the town’s boundaries;
(2) 65% for the Connecticut Valley Hospital; and

(3) 45% for all other state-owned real property, certain real property leased by the state as described in §4b-39, and municipally-owned airports.
A grantee’s payment in any year may reflect a modification due to an audit of an amount previously paid.  There is also a proportionate reduction of PILOT totals to the amount of the appropriation in any year in which funding is insufficient.  During each fiscal year, there is a transfer of moneys from the Bradley Airport Enterprise Fund in the amount necessary to pay a portion of the PILOT for certain Bradley International Airport property.  A total of $82.9 million is available for this PILOT in FY 07-08 and FY 08-09.  This total reflects the estimated Bradley Airport Enterprise Fund transfer, as well as the addition of nearly $6.7 million from the FY 06-07 surplus that is available for expenditure in FY 07-08 and in FY 08-09.
For municipalities that did not report a mill rate for the 2006 Grand List to OPM by August 1, 2007, the PILOT estimate for FY 08-09 reflects the mill rate for the prior year.  As a result, each municipality’s PILOT for FY 08-09 may differ significantly from the estimates shown for that year.

Grantees receive payments on or before September 30th.

2.
PRIVATE COLLEGES AND GENERAL AND FREE STANDING CHRONIC DISEASE HOSPITALS PILOT

The Office of Policy and Management administers this PILOT program pursuant to CGS §12-19b, §12-20a and §12-20b.  This program provides payments for real property tax losses due to exemptions applicable to eligible private colleges and general and free standing chronic disease hospitals.  Payments in FY 06-07 relate to exemptions on the 2004 Grand List; FY 07-08 and FY 08-09 payments are for exemptions on the 2005 and 2006 Grand Lists, respectively. 
The calculation of the PILOT for towns and certain fire districts reflects 77% of their tax losses for the appropriate grand list.  Exceptions to this calculation include the campuses of the Connecticut Healthcare Systems located in Newington and West Haven and owned by the United States Department of Veterans’ Affairs, which are eligible for a PILOT for the appropriate grand list year’s tax loss calculated at 15.4% in FY 06-07, 30.8% in FY 08-07 and 46.2% in FY 08-09.  Additionally, CGS §12-20b and §12-19b specify the following payments: $100,000 for the Connecticut Hospice in Branford; $1,000,000 for the United States Coast Guard Academy in New London; and $60,000 for the state-owned forest in Voluntown.

A grantee’s payment in any year may reflect a modification due an audit of an amount previously paid.  There is also a proportionate reduction of PILOT totals to the amount of the appropriation in any year in which funding is insufficient.  A total of $122.4 million is available for this PILOT in FY 07-08 and FY 08-09.  The total for each year includes nearly $7 million from the FY 06-07 surplus.
For municipalities that did not report a mill rate for the 2006 Grand List to OPM by August 1, 2007, the PILOT estimate for FY 08-09 reflects the mill rate for the prior year.  As a result, each municipality’s PILOT for FY 08-09 may differ significantly from the estimates shown for that year.

Grantees receive payments on or before September 30th.

3.
MASHANTUCKET PEQUOT AND MOHEGAN FUND GRANT

The Office of Policy and Management administers this program under which payments from the proceeds of the Mashantucket Pequot and Mohegan Fund are determined pursuant to CGS §3-55i, §3-55j, and §3-55k, Section 96 of Public Act 06-187 and Section 81 of Public Act 07-1 (June Special Session).  A total of $93 million is available for grants in FY 07-08 and FY 08-09.  The total for each year includes $6.7 million from the FY 06-07 surplus.  There is an allocation to the statutory amount cited for each formula, calculations for which are:
(1) $20 million on the basis of the PILOT for State-owned Real Property – the amount for each town is calculated at one-third of the difference between what the town receives as a PILOT (excluding prior year adjustments), and what it would have received if the PILOT program had been funded at $85,205,085.  After required minimum payments are reflected, town-specific amounts are prorated to $20 million;

(2) $20.1 million on the basis of the PILOT for Private Colleges and General and Free Standing Chronic Disease Hospitals – the percent of each town’s PILOT (excluding prior year adjustments) to the total PILOT for all towns is calculated and the result is multiplied by the $20,123,916 allocated for this portion of the formula;

(3) $35 million on the basis of CGS §3-55j(e) – a  modification of the Property Tax Relief Fund formula in CGS §7-528;

(4)
$5.475 million allocated to certain designated municipalities on the basis of said Property Tax Relief Fund formula; and

(5)
An additional $47.5 million for all towns, distributed pro rata on the basis of each town’s grant determined under (1) through (4) above, to the total of all such grants, pursuant to CGS §3-55j(j).  

Regardless of the formulas described in (1) through (4) above, the amounts allocated to 28 towns are specifically set forth in CGS §3-55j(g).  In addition, Ledyard, Montville, North Stonington, Norwich and Preston each receive an additional $750,000, annually.  The provisions of Public Act 06-187 and Public Act 07-1 (June Special Session) provide 21 towns with a proportionate share of additional funding equal to $1.6 million in FY 06-07, and $1.7 million in FY 08 and in FY 09.  These towns are members of the Southeastern Connecticut Council of Governments, or Distressed Municipalities that are members of either the Northeastern Connecticut Council of Governments or the Windham Region Council of Governments.
A town’s grant is its total formula-derived amount reduced proportionately to the program’s annual appropriation, although the additional amounts payable to the towns described in the preceding paragraph are not subject to this provision.  When a town owes an amount to the Environmental Quality Fund, the first grant payment in a year reflects a deduction in the amount owed (up to $4,000).  The estimates shown in this publication do not reflect these deductions, nor do they separately reflect that portion of the grant based on the PILOT formulas described above in (1) and (2) that certain towns must share with an eligible special services district located within their boundaries.  

Grantees receive payments in three installments on or before December 30th, March 30th and June 30th.

4.
TOWN AID ROAD FUND GRANT

The Department of Transportation administers the Town Aid Road Fund grant pursuant to CGS §13a-175a through §13a-175e, inclusive, and §13a-175i.  Towns and boroughs use these grants for various purposes, including the construction and maintenance of public highways, roads and bridges.  Grant calculations depend upon factors that include population data and the number of a municipality’s improved and unimproved road miles.  There is an allocation to the amounts the statutes specify for each formula calculation.  Additionally, there is a proportionate reduction of grant totals, as calculated, to the appropriation.
A total of $30 million is available for this program in FY 07-08 and FY 08-09, of which $8 million in each year is from the FY 06-07 surplus.  Data from FY 07-08 form the basis of the estimates for FY 08-09 and actual grants for that year may differ from the amounts shown.  

The July 2007 payment reflects a total of $11 million (rather than $15 million) because moneys from the FY 06-07 surplus were not available at the time of the Department of Transportation’s certification of the first grant payment for the current fiscal year.  Grantees will receive a supplemental payment totaling $4 million upon the allotment of these surplus funds.  In January 2008, grantees will receive the balance of the total $30 million for FY 07-08. 

Municipalities normally receive 50% of this grant in July and the balance in January. 
5.
LOCAL CAPITAL IMPROVEMENT PROGRAM (LoCIP)

LoCIP grants are administered pursuant to CGS §7-535 through §7-538.  The Office of Policy and Management must approve LoCIP projects; eligibility parameters are described in CGS §7-536.  Public Act 07-177 extends LoCIP project eligibility to “on-board oil refining systems consisting of a filtration canister and evaporation canister that remove solid and liquid contaminants from lubricating oil.”  Public Act 07-254 adds eligibility for activities related to the planning of a municipal broadband network, provided the speed of the network will be not less than 384,000 bits per second.  
Towns and boroughs must request reimbursement for an approved project within 7 years of its approval date, although there may be a waiver of this provision under appropriate terms and conditions.  Reimbursement cannot exceed the total of a grantee’s unused entitlement.  This includes the formula-generated amount for the current fiscal year (which is available on March 1) and the unused portion of all previous entitlements.  Data from FY 06-07 form the basis of the estimates for FY 07-08 and FY 08-09 and actual entitlements for those years may differ from the amounts shown.  
As of August 15, 2007, the Connecticut General Assembly has not approved LoCIP funding for FY 07-08 and FY 08-09.  Such approval may occur in September of this year.  
Grantees receive payments after they certify the completion of an approved project (or a portion of an approved project) and following the allotment of funds from state bond proceeds.

6.  
PUBLIC SCHOOL TRANSPORTATION

The Department of Education administers the Public School Transportation grant pursuant to CGS §10-54, §10-66ee, §10-97, §10-158a, §10-266m, §10-273a and §10-277.  Percentages used to reimburse local districts for public school transportation expenditures depend on local wealth, based on the ranking of each district’s Adjusted Equalized Net Grand List Per Capita (AENGLC).  The wealthiest 17 towns are assigned a reimbursement percentage of zero; the remaining districts are each assigned a reimbursement percentage that is more than zero and equal to or less than 60.  Secondary and K-12 regional districts receive a 10 percentage point bonus.  No local or regional board of education may receive an entitlement of less than $1,000.  There is a proportionate reduction of grant totals, as calculated, to the amount of the appropriation.
Since projected local expenditure estimates form the basis of the grant calculations for FY 07-08 and FY 08-09, actual revenue may vary significantly from the estimates shown based on the results of final expenditures as audited.  

Grantees receive payments in April.

7.
NON-PUBLIC SCHOOL TRANSPORTATION

The Department of Education administers the Non-public School Transportation grant pursuant to CGS §10-266m, §10-277 and §10-281.  Percentages used to reimburse local districts for non-public school transportation expenditures are determined in the same manner as are the reimbursement percentages for the Public School Transportation Grant.  Allowable transportation costs for non-public school children are capped at twice the per pupil public school transportation expenditure from the year prior to the expenditure year.  There is a proportionate reduction of grant totals, as calculated, to the amount of the appropriation.  
Since projected local expenditure estimates form the basis of the grant calculations for FY 07-08 and FY 08-09, actual revenue may vary significantly from the estimates shown based on the results of final expenditures as audited.  

Grantees receive payments in April.

8.
ADULT EDUCATION

The Adult Education grant is administered by the Department of Education pursuant to CGS §10-71 and §10-71a.  Grants to reimburse adult education expenditures are determined on a sliding scale similar to that used in determining public and non-public school transportation grants, except that the percentage range is 0% to 65%.  Districts identified under CGS §10-266p(a) as Priority School Districts (i.e., those with the largest numbers or highest percentages of poor and remedial students) cannot receive a reimbursement percentage of less than 20.  There is a proportionate reduction of grant totals, as calculated, to the amount of the appropriation.  
The approved appropriation for this program is $20.6 million in FY 07-08 and FY 08-09.  Ninety-five percent of the annual appropriation is available for grants; 5% is set aside for administrative purposes.  Adult Education Grant estimates reflect deductions for the Department of Education’s administrative costs.  Since projected local expenditure estimates form the basis of the grant calculations for FY 07-08 and FY 08-09, actual revenue may vary significantly from the estimates shown based on the results of final expenditures as audited.
Grantees receive 66% of this grant in August and the balance in May.

9.
EDUCATION COST SHARING (ECS)
The Department of Education administers the ECS grant pursuant to CGS §10-262f, §10-262g, §10-262h, §10-262i and §10-262j.  The ECS appropriation is $1,809.2 million for FY 07-08 and $1,889.2 million for FY 08-09.  Pursuant to Sections 61 through 64 of Public Act 07-3 (June Special Session), the calculation of payments for FY 07-08 and FY 08-09 represents a proportionate amount of the full funding of the ECS grant program that will be effective FY 11-12.  The formulas for calculating ECS grants in FY 08 and FY 09 are:

(1) A base-aid ratio that depends on town wealth, the calculation of which is determined 50% by Equalized Net Grand List Per Weighted Student and 50% by Equalized Net Grand List Per Capita, adjusted to reflect each town’s per capita and median household incomes.  The minimum aid ratio has increased from 6% to 9%, except for the 20 towns with the highest concentration of poverty.  For those towns, the minimum aid ratio is 13%;
(2) A State Guaranteed Wealth Level (SGWL) set at 1.75 times the median town wealth;
(3) A foundation amount set at $9,687 per need student from FY 07-08 through FY 11-12 (during which time there is a phase-in of full funding); and
(4) Each town’s need student count is composed of its resident students, plus 33% of its students eligible for federal Title I aid as of each October 1, plus 15% of its count of Limited English Proficient (LEP) students not funded pursuant to §10-17.  There is no longer a weighting of students for remedial performance on the state Mastery Examination.  In FY 08-09, there is a reduction of need student counts by 25% of the full-time students who attend interdistrict magnet schools receiving state magnet operating grants.
For FY 07-08, each town must receive the grant it was eligible to receive in FY 06-07 plus 17.31% of the difference between that amount and its fully funded grant.  Furthermore, a town’s FY 07-08 grant increase must be at least 4.4% above the amount of its FY 06-07 entitlement.  For FY 08-09, each town must receive 23.3% of the difference between the grant it was eligible to receive in FY 06-07 and its fully funded grant. Additionally, in FY 08-09 a town cannot receive less than a 4.4% increase above its FY 07-08 grant. 
There is no longer a Minimum Expenditure Requirement.  While the Minimum Budget Requirement (MBR) remains in effect, there are a number of changes that affect its calculation.  Although towns were traditionally required to appropriate all ECS grant increases to their boards of education, they may use a portion of their FY 07-08 and FY 08-09 increases in ECS aid for non-educational purposes.

Pursuant to the new MBR, a town must increase its budgeted appropriation for the current year to equal its prior year appropriation plus between 15% and 65% of the town’s increased ECS aid.  The exact MBR percentage is determined by calculating the average of the difference between a town and the highest-ranked town in the areas of education spending, per capita wealth, and student achievement.  The larger the difference, the higher is the percentage of increased ECS aid that the town must spend on education.  

The Department of Education must withhold 20% of a town’s increased aid if its school district is in at least the third year of being identified as “In Need of Improvement” under the No Child Left Behind law and has failed to make adequate yearly progress in mathematics or reading at the whole district level.  The department has notified each affected town that its October 2007 payment will reflect a deduction of 20% of the entire amount of the town’s ECS payment for this year.  (These towns will receive the remaining 80% of their ECS grants in accordance with the statutory payment schedule described below.)  Superintendents will be required to meet directly with the Commissioner of the Department of Education to discuss an acceptable plan for the use of these funds to improve district academic achievement.  After the Commissioner approves the release of the funding withheld, towns will receive these moneys via the Department of Education’s monthly cash drawdown system.
Any town that fails to meet its MBR is subject to a penalty equal to twice the amount of the funding shortfall.  A non-compliant town’s ECS grant for the next year must reflect the penalty deduction.  

Grantees receive 25% of their payments in October, 25% in January and the balance in April.

Additional Grants

The annual estimates for each of the grant programs described below appear on Page 24.

Grantee-specific estimates are not available for these programs.

PILOT: EXEMPT MACHINERY AND EQUIPMENT AND COMMERCIAL VEHICLES

The PILOT the Office of Policy and Management certifies pursuant to CGS §12-94b equals 80% of the tax loss grantees sustain due to property tax exemptions for certain machinery and equipment used in manufacturing, biotechnology or recycling, and for certain commercial motor vehicles.  The 100% exemption under CGS §12-81(72) and (74) is available for acquisitions of eligible property that occur during the five-year period preceding an October 1 assessment date. 
The PILOT the Office of Policy and Management certifies under CGS §12-94f equals 100% of the tax loss municipalities sustain due to property tax exemptions for certain manufacturing and biotechnology machinery and equipment, the acquisition of which occurs six or more years preceding an assessment date.  Pursuant to CGS §12-94f, a 20% exemption is available for the October 1, 2006 assessment date, and a 40% exemption is available as of October 1, 2007. 
Payments in FY 06-07 relate to tax losses due to exemptions on the 2005 Grand List; FY 07-08 and FY 08-09 payments are for tax losses on the 2006 and 2007 Grand Lists, respectively.  A municipality’s payment in any year may reflect a modification due to an audit of an amount previously paid.  There may be a proportionate reduction of the PILOT payable for exempt commercial motor vehicles in any year in which funding is insufficient.  The PILOT for machinery and equipment exempt under CGS §12-81(72) and CGS §12-94f is not subject to proration.
Grantees receive payments by the end of December.

PILOT: VESSELS

The Department of Motor Vehicles certifies the PILOT for Vessels pursuant to CGS §15-155b.  Each grantee receives an amount equal to its property tax receipts for boats on the 1978 Grand List - the last year in which boats were subject to property taxation.  The amount of this PILOT is the same each year.

Grantees receive payments by the end of December.

CHILD DAY CARE

The Department of Public Health issues Child Day Care grants pursuant to CGS §8-210 in order to fund a portion of the costs needed to develop and operate licensed day care centers for children disadvantaged by reasons of economic, social or environmental conditions.   
Grantees receive payments at various times, in accordance with contracts entered into with the Department of Public Health.

SCHOOL-BASED HEALTH CLINICS

The Department of Public Health distributes grants to a town’s Local Education Agency (LEA), pursuant to the powers that CGS §19a-2a provides.  Funding supports the planning and operation of school-based health centers (which provide comprehensive primary health care to enrolled students) in communities that have large numbers of low income, high risk children and adolescents. 
The Commissioner of the Department of Public Health certifies payments at various times.

SPECIAL EDUCATION: EXCESS COSTS-STUDENT BASED
The Department of Education administers the Excess Costs-Student Based grant pursuant to CGS §10-76d, §10-76g and §10-253.  Costs in excess of four and one half times a town’s average cost per pupil for the prior year are paid for students placed in a special education program by a school district, pursuant to CGS §10-76g(b).  There is a proportionate reduction of this portion of the grant’s total to the amount of the FY 06-07 appropriation. 
For placements initiated by a state agency, a Superior Court or a federally recognized Native American tribe (rather than by a local school district), this program provides 100% reimbursement of costs in excess of the district’s prior year Net Current Expenditure Per Pupil (NCEP), pursuant to CGS §10-76d(e)(3) and §10-76g(a)(1).  For certain no-nexus students and special education students who reside on state property, 100% of the current year cost is covered, pursuant to CGS §10-76g(a)(1) and §10-76d(e)(3).  There is no payment cap for students eligible for the 100% reimbursement described in this paragraph.  

The FY 07-08 appropriation for the Excess Costs-Student Based grant is $124.6 million; the appropriation for FY 08-09 is $133.9 million.  In FY 07-08 and FY 08-09, there will not be a grant reduction to stay within the total appropriation. 

Grantees receive 75% of their payments in February and the balance in May.

SPECIAL EDUCATION: EXCESS COSTS-EQUITY

Pursuant to CGS §10-76g(c), the Excess Costs-Equity grant that the Department of Education administers provides funding to towns that have extraordinary special education costs.  Towns, whose prior year special education expenditures exceed the state average (when such costs are compared to average spending in regular programs), are reimbursed for their excess special education costs.  There is a proportionate reduction of grant totals to the amount of the appropriation, if necessary.  No funding for this program is available subsequent to FY 06-07.
Grantees receive payments in June.

OPEN CHOICE GRANT

The Department of Education administers the OPEN Choice grant, pursuant to CGS §10-266aa, as amended by Sections 9 and 10 of Public Act 07-3 (June Special Session) to encourage interdistrict attendance between the cities and suburbs.  The FY 07-08 appropriation is $14 million; the appropriation for FY 08-09 is $14.1 million. 
Both the sending and receiving districts equally share the credit for these students for those state grants that use resident students or average daily membership data.  For each out-of-district student received under OPEN Choice, there is a grant of $2,000 in FY 06-07 and $2,500 beginning in FY 07-08.  The state must provide grants for the reasonable cost of transportation for participating students in an amount such that the state-wide average of the grants does not exceed an amount equal to $2,100 for each student transported in FY 06-07, and $3,250 for each student transported beginning in FY 07-08.  In addition, a total of $500,000 is available for bonus grants.  These bonus funds of up to $1,000 per student are available when there are at least ten OPEN Choice students in the same school. 
Grantees receive a portion of their grant in September and the balance in April.

MAGNET SCHOOLS

The Department of Education provides grants for the operation of interdistrict magnet schools pursuant to CGS §10-264l.   The agency also has the authority to provide supplemental operating grants to interdistrict magnet schools, within available appropriations.

An interdistrict magnet school run by a Regional Education Service Center (RESC) that enrolls less than 55% of its students from a single town receives a per pupil grant of $6,500 in FY 06-07, and no RESC-operated school may receive less than $3,000 per student.  A maximum per pupil grant of $5,301 is available in FY 06-07 for each RESC-operated school that enrolls more than 55% of its students from a single town, as well as for each non-RESC (or Host-operated) magnet school under a sliding scale formula. 
Pursuant to Section 40 of PA 07-3 (June Special Session), per pupil grants for magnet schools during the biennium that began July 1, 2007 are as follows:
	Magnet Operator


	Student Enrollment


	FY

07-08


	FY

08-09



	RESC-operated
	< 55% enrollment from a single town
	$7,060 
	$7,620 

	RESC-operated
	Non-resident of district that enrolls >= 55% enrollment from a single town
	$6,016 
	$6,730 

	RESC-operated
	Resident of district that enrolls >= 55% enrollment from a single town
	$3,000 
	$3,000 

	Host-operated
	>= 55% enrollment from a single town and not a resident of town operating school
	$6,016 
	$6,730 

	Host-operated
	Resident of town operating school
	$3,000 
	$3,000 


The Department of Education’s certification of payments varies, depending on the grant’s purpose.

Operation portion – grantees receive 50% by September 1st and the balance by January 1st.

Transportation portion – grantees receive 50% in October and the balance in May.

YOUTH SERVICE BUREAUS

The Youth Service Bureau program that the Department of Education administers pursuant to CGS §10-19m through §10-19p, assists in the provision of comprehensive services to delinquent and troubled youth, including prevention and intervention programs, treatment and follow-up services.  Section 35 of Public Act 07-3 (June Special Session) increases the number of grant-eligible Youth Service Bureaus.  Section 36 of that act creates a new Youth Service Bureau Enhancement Grant, and provides for the distribution of $625,000 among eligible Youth Service Bureaus on the basis of the population of the communities they serve.  
Ninety-eight percent of the annual appropriation (excluding the appropriation for Youth Service Bureau Enhancement) is available for grants; 2% is set aside for administrative purposes. Youth Service Bureau grant estimates reflect deductions for the Department of Education’s administrative costs. 
Grantees receive payments monthly.

SCHOOL-BASED CHILD HEALTH 

Pursuant to CGS §10-76d(a), the Department of Social Services remits grants to those local and regional boards of education that voluntarily determine the Medicaid eligibility of their special education students and furnish the information the agency needs to obtain federal reimbursement for certain services that eligible students receive (e.g., physical, occupational and speech therapies, mental health services, nursing and the provision of medical supplies and specialized transportation). 
Eligible boards of education receive 50% of the amount of the federal reimbursement that the state obtains, based on the federal financial participation plan in effect on January 1, 2003.  Estimates are preliminary projections that may change, depending on a resolution of issues raised by the Office of the Inspector General.  Grantees must reimburse the state if they receive an amount in excess of that to which they are entitled.
Grantees receive payments at least quarterly.

PRIORITY SCHOOL DISTRICT PROGRAM

The Department of Education administers the five grants that comprise the Priority School District Program.  A table reflecting the appropriation for each grant appears below and descriptions of each program follow.
	Priority School District Program Grants
	FY 06-07

In Millions
	FY 07-08

In Millions
	FY 08-09

In Millions



	Priority School Districts
	$   42.51
	$   42.41
	$   41.41

	Early Childhood (School Readiness)
	54.84
	61.39
	76.34

	Early Reading
	19.75
	19.75
	0

	Extended School Hours
	2.99
	2.99
	2.99

	School Year Accountability (Summer School) 


	3.50
	3.50
	3.50

	Total
	$123.59
	$ 130.04
	$ 124.25


PRIORITY SCHOOL DISTRICTS

Payment for Priority School Districts is determined pursuant to CGS §10-266p.  Among the factors used to determine grant amounts are population, mastery test scores and the number of students receiving Temporary Family Assistance.  Bloomfield is experiencing a phasing-out of its grant over three years.
Beginning in FY 07-08, each Priority School District must receive a grant of at least $150 per student, pursuant to Section 7 of Public Act 07-3 (June Special Session).  The town with the 6th highest population in the state also receives an additional $650,000 per year, beginning in FY 07-08.
Grantees receive payments monthly.

EARLY CHILDHOOD (SCHOOL READINESS) 

The purpose of the Early Childhood (School Readiness) grant is to initiate and expand pre-Kindergarten programs.  This grant is administered in accordance with CGS §10-16o through §10-16r, inclusive, and §10-266p.  Reimbursement for School Readiness Programs in Priority School Districts is $8,025 per pupil. 

Certain school districts that serve at least 40% of lunches free or at a reduced price are eligible for a separate grant.  Non-priority school districts ranked between one and fifty in descending order according to wealth are eligible to compete for this grant.  (Because of its competitive nature, funding for this grant is not reflected in this publication.) 
Grantees receive payments monthly for the non-competitive grants described above.

EARLY READING SUCCESS
The purpose of the Early Reading Success grant (governed by CGS §10-265f, §10-265h, §10-265j and §10-266p) is to improve the reading skills of students in Kindergarten through Grade 3 in Priority School Districts and in those towns with elementary schools serving at least 40% of their lunches free or at a reduced price.  A portion of this program’s funding is available, on a competitive basis, to other eligible school districts.  Also, two early childhood learning programs established under CGS §10-265j are separately funded.  Funding for this program is not available subsequent to FY 07-08.
Grantees receive payments monthly.

EXTENDED SCHOOL HOURS

The Extended School Hours grant, administered pursuant to CGS §10-266p, §10-266t and §10-266u, allows an expansion of the number of schools in Priority School Districts that can be kept open for academic enrichment and recreational programs after school hours, on Saturdays and during school vacations.  Multiplying the appropriation by the ratio of each Priority School District’s average daily membership to the total average daily membership of all such districts determines payment amounts.

Grantees receive payments monthly.

SCHOOL YEAR ACCOUNTABILITY (SUMMER SCHOOL)
The School Year Accountability (Summer School) grant, administered in accordance with CGS §10-265m and §10-266m, assists school children in Priority School Districts by allowing the provision of additional instruction to those students whose mastery test scores indicate it is needed.  


Grantees receive payments monthly.
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