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	Public Act 06-83
(Bill No. 702)
	AN ACT CONCERNING JOBS FOR THE TWENTY-FIRST CENTURY


	Section 9 of Public Act 06-83 amends CGS §12-81 by adding a new subdivision (76)


	Section 9 of Public Act 06-83 provides that new or newly-acquired manufacturing machinery and equipment or new or newly-acquired machinery and equipment used in connection with biotechnology is totally exempt from property taxation for assessment years commencing on or after October 1, 2011.

The definition of “machinery” and “equipment” for purposes of this 100% exemption is the same as the definition of those terms contained in CGS §12-81(72). As a result, machinery and equipment must be five-year or seven-year property for federal tax purposes, installed in a facility and predominantly used for manufacturing or biotechnology in order to qualify for the 100% exemption under CGS §12-81(76).

A person cannot claim the exemption under CGS §12-81(60) or (70) and the exemption under CGS §12-81(76) for the same machinery and equipment. The provisions of CGS §12-81(60) and (70) govern property tax exemptions that are available for certain machinery and equipment located in a Distressed Municipality, Enterprise Zone or Enterprise Corridor Zone.


	Effective:
	July 1, 2006 


	Section 84 of Public Act 06-186 amends subparagraph (A) of subdivision (72) CGS §12-81, as amended by Section 10 of Public Act 06-83 


	The amendment to CGS §12-81(72) in Section 10 of Public Act 06-83 provides for a continuation of the current five-year property tax exemption for certain new and newly-acquired manufacturing machinery and equipment, for the assessment years commencing October 1, 2006, October 1, 2007, October 1, 2008, October 1, 2009 and October 1, 2010. 

The exemption under CGS §12-81(72) is not available for years commencing on or after October 1, 2011. Instead, the exemption under CGS §12-81(76) that Section 9 of Public Act 06-83 creates, is applicable as of October 1, 2011 for new or newly-acquired machinery and equipment used in manufacturing or biotechnology.
Section 84 of Public Act 06-186 amended the provisions of CGS §12-81(72), as amended by Section 10 of Public Act 06-83. Pursuant to this amendment, certain machinery and equipment acquired on and after July 1, 2006 and used in connection with recycling is eligible for exemption under CGS §12-81(72) as of October 1, 2006.
 

"Recycling" means the processing of solid waste to reclaim material, as defined in §22a-260. Pursuant to subdivision (7) of CGS §22a-260, solid waste "...means unwanted or discarded solid, liquid, semisolid or contained gaseous material, including but not limited to, demolition debris, material burned or otherwise processed at a resources recovery facility or incinerator, material processed at a recycling facility and sludges or other residue from a water pollution abatement facility, water supply treatment plant or air pollution control facility."
 

Pursuant to this definition, machinery or equipment that a Material Resource Recovery Facility or a Volume Reduction Plant uses in connection with recycling solid waste is eligible for the exemption under CGS §12-81(72) as of October 1, 2006, provided the machinery and equipment that the facility or plant uses is acquired on or after July 1, 2006.  
The Connecticut Department of Environmental Protection (DEP) issues permits for the operation of Material Resource Recovery Facilities (currently located in Berlin, Danbury, Groton, Hartford, Stratford and Willimantic) and for Volume Reduction Plants (currently located in Ansonia, Berlin, Branford, Bridgeport, Danbury, Deep River, East Windsor, Hartford, Middletown, Milford, New Haven, Norwalk, Old Saybrook, Plainville, Portland, Shelton, South Windsor, Stamford, Sterling, Stratford, Suffield, Waterbury, Waterford, Willimantic and Winchester).


	Effective:
	July 1, 2006 and applicable to income years commencing on or after January 1, 2006


	Note – Subparagraph (C) of CGS §12-81(72) specifically excludes "any provider, directly or indirectly, of electricity, oil, water or gas" from exemption eligibility.  As a result of this provision, machinery and equipment are not eligible for exemption if located in facilities that incinerate solid waste materials and produce energy from the combustion process.

This provision excludes from exemption eligibility machinery and equipment in the tire-to-energy facility located in Sterling and in a Resource Recovery Facility (sometimes referred to as a trash-to-energy facility). Resource Recovery Facilities are located in Hartford, Bridgeport, Wallingford, Bristol, Preston and Lisbon. 
Even if one of these facilities uses machinery or equipment to separate materials from the residue produced by burning solid waste and subsequently sends such materials to a recycling market, that machinery and equipment is not eligible for exemption because the facility is a direct or indirect energy producer. 


	Section 287 of Public Act 06-196 amends CGS §12-63, as amended by Section 11 of Public Act 06-83 


	The provisions of CGS §12-63, as amended, require assessors to provide each manufacturing facility owner and each owner of a facility engaged in biotechnology located in their towns with a supplement to the annual Personal Property Declaration (i.e., a Supplemental Form) for the assessment years commencing October 1, 2006, October 1, 2007, October 1, 2008, October 1, 2009, October 1, 2010 and October 1, 2011. This legislation requires owners of machinery and equipment used in manufacturing and biotechnology to submit a Supplemental Form with the Personal Property Declaration that they file for these assessment years. Assessors will use the information on the Supplemental Form that a taxpayer files to identify the machinery and equipment eligible for the new property tax relief program that Section 13 of Public Act 06-83 creates.

Assessors must determine the depreciated value of machinery and equipment for purposes of this new property tax relief program in accordance with the same method they used previously. The amendment to CGS §12-63 prohibits an assessor from altering depreciation schedule(s) applicable to machinery and equipment that qualifies for this new tax relief program in a way that would result in an assessment increase over the prior year’s assessment for the same or similar property.


	Effective:
	July 1, 2006 


	Section 12 of Public Act 06-83 amends CGS §12-94b


	In addition to making various technical changes to CGS §12-94b, the amendment removes the provision that allows OPM to prorate the amount of municipal reimbursement for machinery and equipment exempt under CGS §12-81(72) in the event the appropriation is not sufficient. By virtue of this change, municipalities are guaranteed to receive 80% of their tax losses due to exemptions provided under CGS §12-81(72) for the assessment years commencing October 1, 2006, October 1, 2007, October 1, 2008, October 1, 2009 and October 1, 2010.


	Effective:
	July 1, 2006 


	Section 13 of Public Act 06-83, as amended by Section 85 of Public Act 06-186  - NEW


	This legislation establishes a new property tax relief program, which eventually eliminates the tax that property owners pay for certain machinery and equipment used in manufacturing and biotechnology. A property tax exemption, the percentage of which changes each year for the next five assessment years, is applicable to eligible machinery and equipment.

The definition of “machinery” and “equipment” for purposes of this new property tax exemption, is the same as the definition of those terms in CGS §12-81(72). As a result, machinery and equipment must be five-year or seven-year property for federal tax purposes, installed in a facility and predominantly used for manufacturing or biotechnology in order to qualify for this new exemption.
For the October 1, 2006 Grand List, machinery and equipment acquired in an assessment year commencing on or before October 1, 2000 that satisfy these criteria are eligible for this exemption. Essentially, all eligible machinery and equipment acquired in an assessment year ending on or before October 1, 2001 may receive an October 1, 2006 Grand List exemption pursuant to Section 13 of Public Act 06-83. 
The exemption under CGS §12-81(72) remains available from October 1, 2006 through October 1, 2010 for new and newly-acquired machinery and equipment. When the five-year exemption term under §12-81(72) ends, the exemption under Section 13 of Public Act 06-83 becomes applicable. For example, eligible machinery acquired and installed in a manufacturing facility on August 1, 2003, is eligible for the exemption under §12-81(72) for the 2003, 2004, 2005, 2006 and 2007 assessment years. As of October 1, 2008, that machinery is eligible for the exemption under Section 13 of Public Act 06-83. 

The following exemption percentages are applicable with respect to the assessment years over which an eligible property owner’s tax reduction occurs:

20% for the assessment year commencing October 1, 2006 

40% for the assessment year commencing October 1, 2007

60% for the assessment year commencing October 1, 2008 

80% for the assessment year commencing October 1, 2009, and

100% for assessment years commencing on and after October 1, 2010.

Beginning in December of 2007, the State of Connecticut will reimburse municipalities (i.e., towns, cities, boroughs and districts, as defined in CGS §7-324) for their tax losses due to this new exemption.
The amendment to Section 13 of Public Act 06-83 in Section 85 of Public Act 06-186 requires assessors to annually certify to OPM, by March 15, the assessed value of all machinery and equipment located in their towns that is not eligible for the exemption under CGS §12-81(72). (The first such certification is due March 15, 2007 for the October 1, 2006 Grand List.) OPM will use such certifications, as well as reports of mill rates that tax collectors submit, to determine municipal reimbursements for tax losses due to this new property tax exemption program. 
All property tax valuation and enforcement provisions of Chapters 203, 204 and 205 of the Connecticut General Statutes apply to machinery and equipment that qualifies for this new property tax exemption.  As a result, taxpayers may file appeals regarding the assessments of their property, in accordance with CGS §12-111 and CGS §12-117.  Additionally, assessors or their designees may perform an audit regarding such property in accordance with CGS §12-53. However, the property tax with respect to any omitted property that an audit reveals is the responsibility of the taxpayer. 


	Effective:
	July 1, 2006, and applicable to assessment years commencing on and after October 1, 2006


	Note – OPM’s Administrative Abstract Coding System is revised, effective as of the October 1, 2006 Grand List, to reflect a new Personal Property Code (and sub codes) and a new Exemption Code for the administration of the tax relief program that Public Act 06-83 creates.

· The new Personal Property Code is #15. There are two sub codes: #15a (for manufacturing) and #15b (for biotechnology).
The use of two sub codes is necessary because some assessors use a more accelerated depreciation schedule for certain machinery and equipment, such as that used in connection with the biotechnology, than they use for manufacturing machinery and equipment.

Assessors who use a more accelerated depreciation schedule for technologically advanced machinery and equipment in facilities other than those engaged in biotechnology, must ensure that their taxpayers report property so that the appropriate depreciation schedule(s) applies, by providing appropriate instructions with the Supplemental Form that they send to owners of manufacturing and biotechnology facilities.
· The new Exemption Code is R.


	Section 14 of Public Act 06-83 - NEW


	This legislation freezes the State of Connecticut’s annual payments to municipalities for property tax losses for machinery and equipment used in manufacturing and biotechnology, at the amount of the tax they would have received for the October 1, 2011 Grand List (i.e., in the fiscal year commencing July 1, 2012) except for the exemptions under CGS §12-81(72) and Section 13 of Public Act 06-83. 

Accordingly, a municipality’s grant-in-lieu of taxes in fiscal years commencing on and after July 1, 2013, will be the same as the amount the municipality receives in the fiscal year commencing July 1, 2012.  


	Effective:
	July 1, 2006, and applicable to assessment years commencing on and after October 1, 2006


	Note – The intent of Section 14 of Public Act 06-83 is to freeze the State’s payment to municipalities once all eligible machinery and equipment acquired on or before October 1, 2010 is totally exempt from taxation.


	Public Act 06-88
(Bill No. 5289)
	AN ACT CONCERNING TAX COLLECTOR CERTIFICATION


	Section 1 of Public Act 06-88 amends CGS §12-130a


	The amendment to CGS §12-130a requires the Certified Municipal Tax Collector Committee to recommend standards to OPM for the training, fees and examination of tax collection personnel, including standards for the certification and recertification of tax collectors.
Pursuant to CGS §12-130a, as amended, OPM must review the standards that the Certified Municipal Tax Collector Committee recommends and must adopt regulations implementing any of the recommended standards that OPM approves. The amendment to CGS §12-130a clarifies that a tax collector’s certification continues to be valid until the regulations concerning recertification are adopted.
This statute’s amended language also changes requirements concerning the OPM employee who serves as a non-voting member of the Certified Municipal Tax Collector Committee and allows OPM to revoke, suspend, or deny a tax collector’s certification or recertification for sufficient cause. 


	Effective:
	July 1, 2006


	Public Act 06-101
(Bill No. 5438)
	AN ACT CONCERNING ENTERPRISE ZONE REPORTING


	Section 1 of Public Act 06-101 amends CGS §32-70a


	The amendment to CGS §32-70a requires the State of Connecticut’s Department of Economic and Community Development (DECD) to reestablish goals and performance measures for each of the state’s 17 Enterprise Zones, review these goals every five years, and update them as necessary. DECD must begin this process by October 1, 2006.

The amended statute eliminates the current requirement applicable to towns containing Enterprise Zones, which requires them to submit annual evaluation reports to DECD. Instead, each business located in an Enterprise Zone must report specific data to the town in which the business is located. Every five years, beginning July 1, 2011, the businesses must report data electronically in a format DECD specifies.
Every five years, beginning July 1, 2011, towns that contain Enterprise Zones must evaluate the performance of an Enterprise Zone based on DECD’s new standards and must report the results to DECD electronically. The electronic reports that towns submit to DECD must include information that businesses receiving Enterprise Zone benefits provide to the towns, some of which encompasses property assessment and tax data (e.g., real and personal property tax abatements awarded to each business and the amount of real and personal property taxes each business actually paid).

DECD must evaluate all Enterprise Zones by February 1, 2011 and again by January 1, 2013. If an Enterprise Zone does not meet DECD’s performance standards, the agency may recommend that the General Assembly remove an area's Enterprise Zone designation.


	Effective:
	July 1, 2006


	Public Act 06-128
(Bill No. 546)
	AN ACT AUTHORIZING MUNICIPALITIES TO ABATE TAXES ON OPEN SPACE LAND AND AUTHORIZING FLOATING AND OVERLAY ZONES AND FLEXIBLE ZONING DISTRICTS


	Section 1 of Public Act 06-128 - NEW


	This legislation establishes a new program under which a municipality (i.e., a city, town, borough, district or association with municipal powers) may abate property taxes in exchange for the transfer to it of certain rights to open space land. These include development rights, conservation easements, rights-of-way or any combination of such rights or easements.

The definition of open space land for purposes of this legislation is any area of land, including forest land, the preservation or restriction of the use of which would: (1) Maintain and enhance the conservation of natural or scenic resources; (2) protect natural streams or water supply; (3) promote conservation of soils, wetlands, beaches or tidal marshes; (4) enhance the value to the public of abutting or neighboring parks, forests, wildlife preserves, nature reservations or sanctuaries or other open spaces; (5) preserve historic sites; or (6) promote orderly urban or suburban development.

A municipality’s legislative body must adopt an ordinance establishing this tax abatement program. The ordinance must contain provisions for requirements for abatement application, including a certified appraisal of the property proposed for abatement both with and without development rights.
The property tax abatement cannot exceed the market value of the open space land. The abatement is transferable to any other taxable property in the municipality owned by the applicant. The municipality’s legislative body determines the period of time for this tax abatement.


	Effective:
	October 1, 2006, and applicable to assessment years commencing on or after October 1, 2006


	Section 2 of Public Act 06-128 - NEW


	Section 2 of Public Act 06-128 affects New Haven (i.e., the only municipality incorporated in 1784 that also has a mayor and board of alderman form of government and exercises zoning power pursuant to a special act). 
This legislation allows New Haven to establish floating and overlay zones and flexible zoning districts, including, but not limited to, planned development districts, planned development units, special design districts and planned area developments.


	Effective:
	October 1, 2006


	Public Act 06-148
(Bill No. 668)
	AN ACT CONCERNING PROPERTY REVALUATIONS


	Section 1 of Public Act 06-148 amends CGS §12-62


	Section 1 of Public Act 06-148 completely revises the statute that governs the periodic revaluation of real property. The amendments to CGS §12-62 eliminate references to “revaluation by statistical means” and “revaluation by physical inspection,” the provision allowing a town to delay a revaluation by entering into an agreement with OPM, as well as the provision allowing a town that meets certain statistical standards to be exempt from performing a required revaluation.
Subsection (a) of CGS §12-62 – Definitions
Subsection (a) defines various terms, including: assessor, field review, full inspection or fully inspect, real property, revaluation or revalue, and town.

Subsection (b)(1) of CGS §12-62 – Periodic revaluation requirement
Subdivision (1) of subsection (b) clarifies that each town must implement a revaluation not later than the first day of October that follows, by five years, the October first assessment date on which the town's previous revaluation is effective. If a town deferred a 2003, 2004 or 2005 revaluation, pursuant to CGS §12-62l, the town must implement a revaluation not later than the first day of October that follows, by five years, the October first assessment date on which the town's deferred revaluation is effective.

A town must use revaluation-derived assessments for property tax levy purposes for the assessment year in which the revaluation is effective and for each following assessment year until the ensuing revaluation becomes effective.
Subsection (b)(2) of CGS §12-62 – Mass appraisal methods and field review
Subdivision (2) of subsection (b) requires an assessor to use generally accepted mass appraisal methods (including, but not limited to the market sales comparison approach to value, the cost approach to value and the income approach to value) when conducting a revaluation.

This subdivision also requires an assessor to conduct a field review prior to the completion of each revaluation. Field review is defined in the amendment to subsection (a) of CGS §12-62 as follows: 

“…the process by which an assessor, a member of an assessor's staff or person designated by an assessor examines each parcel of real property in its neighborhood setting, compares observable attributes to those listed on such parcel's corresponding property record, makes any necessary corrections based on such observation and verifies that such parcel's attributes are accounted for in the valuation being developed for a revaluation.”
Lastly, this subdivision maintains the requirement that the members of a board of assessors approve, by majority vote, all valuations established for a revaluation in any town other than one that has a single assessor.

Subsection (b)(3) of CGS §12-62 – Property inspection requirement
Subdivision (3) of subsection (b) allows an assessor, member of an assessor's staff or a person the assessor designates to fully inspect any parcel of improved real property at any time. By virtue of the inclusion of the word “improved” to describe a real property parcel, the inspection requirement is not applicable to unimproved property, such as vacant land. 
“Full inspection” or “fully inspect” is defined in the amendment to subsection (a) of CGS §12-62 as follows: 

“…to measure or verify the exterior dimensions of a building or structure and to enter and examine the interior of such building or structure in order to observe and record or verify the characteristics and conditions thereof, provided permission to enter such interior is granted by the property owner or an adult occupant.”

The provisions of this subdivision require a full inspection of all improved real property once during every 10 assessment years. The amendment also provides that if the full inspection of a parcel of real property occurred in an assessment year before the one that began October 1, 1996, a full inspection of such parcel must occur not later than October 1, 2009. 

An assessor does not have to fully inspect all of a town's improved real property parcels in the same assessment year. The amended language also provides that an assessor is not required to fully inspect any improved real property parcel more than once during every 10 assessment years.

Subsection (b)(4) of CGS §12-62– Optional use of questionnaires
Subdivision (4) of subsection (b) allows an assessor to send a questionnaire to the owner of an improved parcel of real property, at any time during the 10 assessment years that encompass the full inspection period for that parcel, to obtain information concerning the property's acquisition or to obtain verification of the accuracy of data listed on the assessor's property record for that parcel.  Assessors who decide to use questionnaires must develop and institute a quality assurance program to evaluate questionnaire responses, by comparing the data obtained from property owners against other data available to the assessor, so as to independently verify the accuracy of the responses received. 
If satisfied with the results of the quality assurance program, the assessor can limit the number of full inspections. The assessor does not have to fully inspect those real property parcels for which owners’ questionnaire responses, as tested by the quality assurance program, are acceptable to the assessor. In such cases, the assessor could fully inspect only those properties for which a property owner has not verified the assessor’s property record data and when data verification is not otherwise available to the assessor.

Subsection (c) of CGS §12-62 – Public inspection of revaluation information
This subsection sets forth the information related to a revaluation that an assessor must maintain and make available for public inspection. 
As of the date the assessor mails notices of real property valuations to property owners, the assessor must make any revaluation criteria, guidelines, price schedules or statement of procedures available to the public upon request. Such revaluation criteria, guidelines, price schedules or statement of procedures must be available for public inspection until the town's next revaluation becomes effective.

This subsection also contains a new requirement concerning sales data. As of the date the assessor mails notices of real property valuations to property owners, “a compilation of all real property sales in each neighborhood for the twelve months preceding the date on which each revaluation is effective, the selling prices of which are representative of the fair market values of the properties sold,” must be available. 
The assessor must make these sales compilations available for public inspection until the October first assessment date that follows the effective date of the town’s revaluation.

Subsection (d)(1) of CGS §12-62 – Penalty for failure to implement revaluation
Pursuant to subdivision (1) of subsection (d), a town’s chief executive officer must notify OPM in writing that the town is effecting a revaluation. The chief executive officer must send OPM the written notice of revaluation implementation not later than 30 days after the date on which the assessor signs a grand list reflecting revaluation-derived assessments of real property.
Subdivision (1) of this subsection also contains the penalty for a town’s failure to implement a revaluation when required. The penalty is the forfeit of 50% of the town’s Mashantucket Pequot and Mohegan Fund Grant and the loss of the amount otherwise allocable to the town under the Local Capital Improvement Program (LoCIP) as of the fiscal year commencing on July 1 following the assessment date for which the revaluation was required.  The penalty continues, annually, until the town complies with the revaluation requirement.
OPM cannot impose the penalty with respect to an assessment year in which a one-year postponement of revaluation is authorized, pursuant to subsection (b) of CGS §12-117.

Subsection (d)(2) of CGS §12-62 – Penalty waiver provisions

Subdivision (2) of subsection (d) allows OPM to waive the penalty for a town’s failure to implement a revaluation when required if there appears to be reasonable cause for the town’s failure to do so. The amended language specifies what constitutes reasonable cause: “(A) An extraordinary circumstance or an act of God, (B) the failure on the part of any revaluation company to complete its contractual duties in a time and manner allowing for the implementation of such revaluation, and provided the town imposed the sanctions for such failure provided in a contract executed with said company, (C) the assessor's death or incapacitation during the conduct of a revaluation, which results in a delay of its implementation, or (D) an order by the superior court for the judicial district in which the town is located postponing such revaluation, or the potential for such an order with respect to a proceeding brought before said court.”
The town’s chief executive officer must request a penalty wavier, in writing, not earlier than 30 business days after the date on which the assessor signs the grand list that does not reflect revaluation-derived assessments and not later than the June 1 preceding the commencement date of the fiscal year in which the penalty is applicable.
The chief executive officer’s written request to OPM for a wavier must include the reason for the town’s failure to comply with the requirement to revalue all real property. OPM may request additional information regarding such failure and the chief executive officer must promptly provide such information.
OPM must notify the town’s chief executive officer of the agency’s decision to grant or deny the wavier not later than 60 days after receiving the waiver request. OPM may delay a decision regarding a waiver related to a potential court order until not later than 60 days after the date the court renders its decision.

Lastly, the amendment to CGS §12-62(d)(2) prohibits OPM from granting a penalty waiver to a town with respect to consecutive years, unless the General Assembly approves such an action.

Subsection (e) of CGS §12-62 – Certified revaluation company’s duties
This subsection allows an assessor, when conducting a revaluation, to designate a certified revaluation company “to perform property data collection, analysis of such data and any mass appraisal valuation or field review functions, pursuant to a method or methods the assessor approves.”  The revaluation company may also prepare and mail valuation notices to owners of real property.

Subsection (f) of CGS §12-62  – Valuation notices

Pursuant to this subsection, an assessor must mail a written notice regarding each parcel of real property revalued, to the last-known address of the owner. The mailing must occur not earlier than the October 1 effective date of the revaluation and not later than the 10th calendar day immediately following the date on which the assessor signs the grand list for that assessment date. 

The notice must contain the parcel’s valuation as of the revaluation’s effective date, the parcel’s valuation as of preceding assessment year, and information that describes the property owner's appeal rights concerning the property’s new valuation (including the manner in which the owner may request a hearing before the town’s board of assessment appeals).

Subsection (g) of CGS §12-62 – Penalty for non-compliance with regulatory certification 
This subsection requires OPM to adopt regulations that an assessor must use when conducting a revaluation. The regulations must include the following: 
( Provisions governing the management of the revaluation process, including the method of compiling and maintaining property records, documenting the assessment year during which a full inspection of each parcel of improved real property occurs, and the method of determining real property sales data in support of the mass appraisal process; and

(
Provisions establishing the criteria for measuring the level and uniformity of assessments generated from a revaluation (with criteria applicable to different classes of real property with respect to which a sufficient number of property sales exist).

Subsection (g), as amended, also requires assessors to certify compliance with at least one of these regulatory provisions for each revaluation. An assessor must provide the required certification to the town’s chief executive officer and to OPM. The certification deadline is the date the assessor signs the grand list for the assessment year in which the revaluation is effective.
A town whose assessor fails to comply with the regulations for conducting a revaluation is subject to the same penalty and penalty waiver provisions that are applicable if a town fails to implement a revaluation when required.
Subsection (h) of CGS §12-62 – Revaluation not required for certain lands 
This subsection exempts from the revaluation requirements of CGS §12-62 certain lands the federal government has taken into trust for the Mashantucket Pequot Tribal Nation and the Mohegan Tribe of Indians of Connecticut.


	Effective:
	June 6, 2006 and applicable to assessment years commencing on or after October 1, 2006


	Section 3 of Public Act 06-148 amends CGS §12-117


	Section 3 of Public Act 06-148 clarifies the statute that allows OPM to authorize the postponement, for one year, of a town’s revaluation and amends provisions regarding the extension of time provided a board of assessment appeals in a revaluation year.

Subsection (a) of CGS §12-117 – Board of assessment appeals’ extensions 
The amendment to subsection (a) of CGS §12-117 requires a town’s chief executive officer to extend, by two months, the period of time during which the town’s board of assessment appeals has to complete its duties in the year a revaluation is effective.

Subsection (b) of CGS §12-117  – One-year postponement of a revaluation 
Subsection (b) of CGS §12-117 allows OPM to authorize a postponement of the implementation of a town’s revaluation for one year. OPM can do so if the number of appeals pending before a town’s board of assessment appeals is of such a quantity that OPM determines the board cannot fairly and equitably consider and act upon them during the extended period of time said board has to complete it duties during a revaluation year. 
A town’s board of assessment appeals and chief executive officer must provide information to OPM, in writing, concerning the number of pending appeals.

If OPM authorizes a postponement, the assessor of the town must revise the real property grand list to reflect assessments applicable in the year preceding the revaluation, subject only to transfers of ownership, additions for new construction, reductions for demolitions and any adjustments the board of assessment appeals authorizes under subsection (c) of CGS §12-117.

When OPM authorizes a revaluation’s postponement, the town is not subject to the penalty that subsection (d) of CGS §12-62, as amended, provides. OPM cannot authorize a postponement in consecutive years.
Subsection (c) of CGS §12-117 – Revised grand list, notice and appeal procedures
This subsection requires an assessor to complete the revised real property grand list described in subsection (b) of CGS §12-117 not later than 30 days after the date OPM authorizes the one-year postponement of the town’s revaluation. The assessor must prepare increase notices, pursuant to CGS §12-55, and send them to affected property owners not later than 10 days after completing the revised grand list. If the assessor fails to comply with this requirement, the assessment increase is not effective.

Not later than 30 days after the date of the increase notice, property owners may appeal any increase in the assessment of their properties on the revised grand list (as compared to the grand list for the previous year) to the board of assessment appeals.


	Effective:
	June 6, 2006 and applicable to assessment years commencing on or after October 1, 2006


	Section 4 of Public Act 06-148 - NEW


	Section 4 of Public Act 06-148 requires all reports that assessors submit to OPM for property tax reimbursement purposes to reflect assessments based on the town’s adoption of phase-in. 
Additionally, the grand list an assessor prepares for a lesser taxing district located within a town must contain assessments that reflect the town’s adoption of a phase-in.


	Effective:
	June 6, 2006


	Sections 5, 6 and 7 of Public Act 06-148 amend CGS §7-328(a), CGS §12-19a and CGS §12-20a, respectively


	The amendments to each of these statutes are technical in nature.


	Effective:
	June 6, 2006


	Section 8 of Public Act 06-148 - NEW


	Section 8 of Public Act 06-148 establishes a work group to study various issues related to revaluation and phase-in. By January 1, 2007, the work group must submit a report regarding its findings and recommendations to the General Assembly’s Finance, Revenue and Bonding Committee (FRB). 
The work group’s study must include the development of a master contract for use by municipalities when hiring revaluation vendors, the development of a regional revaluation schedule and recommendations for implementation procedures for such a schedule, and consideration of the rules for municipal assessment procedures to ensure that all terms and procedures are clearly defined, requirements as to when a property must be inspected are clarified, allowable elements of a quality assurance program are listed, and phase-in provisions are clear and workable.
The two co-chairs and two ranking members of FRB are members of the work group, as is the Secretary of OPM (or the Secretary’s designee). Various leaders of the Senate and the House of Representatives appoint the remaining eight members of the work group. These appointees include two representatives of municipal government, two members of the Connecticut Association of Assessing Officers, two members of a state-wide realtors group and two representatives of a business group.


	Effective:
	June 6, 2006

	Section 9 of Public Act 06-148 amends subsection (b) of CGS §12-129p


	The amendment to this statute is technical in nature.


	Effective:
	June 6, 2006


	Section 10 of Public Act 06-148 - NEW


	Section 10 of Public Act 06-148 repeals CGS §12-62h, CGS §12-62i, CGS §12-62k, and subsections (e) and (f) of CGS §12-62a. Each of these statutes or subsections of a statute is either obsolete or its provisions are now part of another statute.


	Effective:
	June 6, 2006


	Effect of 2006 Legislation Concerning Phase-in – During 2006, the General Assembly enacted two separate bills that amend the phase-in provisions of CGS §12-62c. One of the amendments to CGS §12-62c is contained in Section 2 of Public Act 06-148. The other amendment to CGS §12-62c is contained in Section 3 of Public Act 06-176. 

The amendments to CGS §12-62c that Section 2 of Public Act 06-148 contains are effective June 6, 2006 and applicable to assessment years commencing on or after October 1, 2006. The effective date of the amendments to CGS §12-62c in Section 3 of Public Act 06-176 was changed by Section 296 of Public Act 06-196, which states: “Section 3 of public act 06-176 shall take effect October 1, 2006, and be applicable to assessment years commencing on or after October 1, 2005.” 
The General Assembly’s Legislative Commissioners’ Office is responsible for codifying CGS §12-62c, as amended by these public acts. That office’s staff may determine that the phase-in methods that both public acts contain are available with respect to revaluations that occur on and after October 1, 2006. Such a determination would take into account the fact that both acts contain similar phase-in methods, although Public Act 06-176 (which is available for a revaluation effective October 1, 2005) adds additional phase-in options to those that Public Act 06-148 provides.

There is a difference between these public acts with respect to the governing body that may authorize a phase-in. Public Act 06-148 allows a town’s board of selectmen to authorize a phase-in when the town’s legislative body is a town meeting. That provision is not part of Public Act 06-176 (as amended by Sections 297 and 298 of Public Act 06-196). 

For the October 1, 2005 assessment year, it is clear that a town’s legislative body must approve a phase-in. A board of selectmen does not have to authority to approve a phase-in for a 2005 revaluation in a town that has a town meeting form of government. This provision may also be effective for assessment years commencing on and after October 1, 2006. The General Legislative Commissioners’ Office will make that determination when codifying CGS §12-62c, as amended, in the January 1, 2007 revision to the General Statutes of Connecticut.
The summary that begins on Page 13 reflects amendments to CGS §12-62c contained in Section 2 of Public 06-148. An explanation of the additional options regarding phase-in, for which Section 3 of Public Act 06-176 (as amended by Sections 296, 297 and 298 of Public Act 06-196) provides, begins on Page 14.



	Amendments to CGS §12-62c made by Section 2 of Public Act 06-148




	General Provisions 
In general, the amendments to CGS §12-62c contained in Section 2 of Public Act 06-148 place all phase-in provisions into one statute, modify phase-in methods and change requirements concerning implementation and discontinuance of a phase-in. 
Subsection (a)(1) – Phase-in authority and term

Subdivision (1) of subsection (a) of CGS §12-62c allows a town that implements a revaluation to phase-in the resultant real property assessment increases. It sets forth provisions for approving the decision to provide for a phase-in, the method by which the phase-in is accomplished and the phase-in term. The term of a phase-in cannot exceed five assessment years, beginning with the assessment year in which the revaluation is effective.

Subsection (a)(2) – Discontinuing a phase-in

Subdivision (2) of subsection (a) of CGS §12-62c sets forth provisions for approving the discontinuance of a phase-in before the end of the term originally approved. Any decision to discontinue a phase-in must occur on or before the October 1 assessment date of the assessment year in which such discontinuance is effective. When a phase-in term ends or is discontinued, all real property assessments reflect 70% of the values established at the time of the revaluation.

Subsection (b) – Phase-in methods

Subsection (b) specifies the phase-in methods a town may use. 

( Phase-in Method A - Gradual increments to the total amount of a real property assessment increase
Under this method, the difference between the old and new assessment, divided by the number of years of the phase-in term, determines the annual incremental increase. The incremental increase plus the prior year’s assessment is the amount on which the property tax is collected.

( Phase-in Method B - Gradual increments to the total pre-revaluation overall rate of assessment for all real property
Under this method, the difference between 70% (the statutory assessment rate in the revaluation year) and the overall rate of assessment applicable in the pre-revaluation year, divided by the number of years of the phase-in term, determines the annual incremental increase to the rate of assessment. The incremental rate increase plus the prior year’s rate of assessment, multiplied by the revaluation-derived value of the property is the amount on which the property tax is collected. Assessors determine the overall rate of assessment applicable in the pre-revaluation year by dividing the total of the assessments of all parcels of real property that sold under fair market sale conditions during the 12 months preceding the revaluation date, by the total of their selling prices.
( Phase-in Method C - Gradual increments to the total pre-revaluation rate of assessment for different classes of real property
This method is a variation of the one described immediately above. Instead of determining the overall rate of assessment applicable in the pre-revaluation year for all real property, an assessor determines the rates of assessment for different property classes in that year. These property classes are: (1) Residential property; (2) commercial property, including apartments containing five or more dwelling units, industrial property and public utility property; and (3) vacant land.  However, if there are no fair market sales in a property class, or if the number of fair market sale in a property class is insufficient, the assessor uses the overall rate of assessment for all parcels of real property.
Subsection (c) – New construction completed during phase-in term
Pursuant to subsection (c), assessors must treat new construction that becomes subject to taxation during a phase-in term in the same manner they treat already constructed comparable real property, prior to prorating the assessment of the new construction pursuant to  CGS §12-53a. 

Subsection (d) – Penalty for phase-in notice non-compliance 
The provisions of this subsection require a town’s chief executive officer to notify OPM, in writing, when the town adopts a phase-in or discontinues a phase-in. The chief executive officer must provide the written notice to OPM not later than 30 business days after the date the town authorizes a phase-in or authorizes the discontinuance of a phase-in.

This subsection also provides for the imposition of a penalty, in the amount of $100, for a chief executive officer’s failure to comply with these notice requirements. There is no provision allowing a waiver of this penalty. 


	Amendments to §12-62c made by Section 3 of Public Act 06-176

(as amended by Sections 296, 297 and 298 of Public Act 06-196)



	Subsection (a)(1) – Establishing a Factor
The amendment to CGS §12-62c in Section 3 of Public Act 06-176, as amended, allows a town’s authorizing body to establish a factor, which cannot be less than 25%, and which is applicable to all real property parcels regardless of any individual property’s classification. 
There are two ways of using the factor a town chooses (identified in this explanation as Factor Option 1 and Factor Option 2). 

Factor Option 1 essentially establishes a minimum percentage of assessment increase that a parcel of real property must satisfy in order for phase-in to apply. Factor Option 2 allows phase-in to apply to a portion of the assessment increases for all parcels of real property.
( Factor Option 1
Subtracting the factor a town chooses from the actual percentage of a property’s assessment increase due to revaluation, and multiplying the result by the amount of the assessment increase, determines the portion of the assessment increase that is subject to phase-in. The difference between the result of this equation and the total assessment increase is fully taxable immediately. 

If a property’s percentage of assessment increase is less than the factor the town chooses, the entire assessment increase is taxable immediately, since the result of subtracting the factor from the actual percentage of increase is a negative number. 
With respect to a property for which the percentage of assessment increase is equal to or more than the factor, each phase-in method described on Page 13 is available. 
( Factor Option 2
Multiplying the factor a town’s authorizing body chooses by a property’s total assessment increase results in the amount of the increase that is fully taxable immediately (i.e., the assessment portion that is not subject to phase-in). The total assessment increase minus the portion of the increase that is fully taxable, results in the amount of the increase that is subject to phase-in.
Each phase-in method described on Page 13 is available when a town uses Factor Option 2, but additional calculations must occur when a town uses this option.

For Phase-in Method A, dividing the amount of the increase that is subject to phase-in by the number of years of the phase-in term results in the annual amount of assessment increase (or the phase-in increment). The assessment in the year of revaluation is the prior year’s assessment plus the portion of the assessment increase that is fully taxable immediately plus the phase-in increment. In each of the following years of the phase-in term, a property’s assessment is that for the prior assessment year plus the phase-in increment.

For Phase-in Method B or Phase-in Method C, the assessor multiplies the factor a town chooses by the pre-revaluation overall rate of assessment (or the pre-revaluation rate of assessment determined for a property class). Subtracting the result of this multiplication from the pre-revaluation rate of assessment equals the portion of the rate that is not subject to phase-in. The result of this subtraction, when added to the pre-revaluation rate of assessment, equals the base rate of assessment in the revaluation year. Subtracting the base rate from 70% and dividing the result by the number of years of the phase-in term determines the annual incremental rate increase. In the revaluation year, the incremental rate increase plus the base rate, multiplied by the revaluation-derived fair market value of the property is the amount used to determine the property tax. In each subsequent year of the phase-in term, the rate of assessment is the rate for the prior assessment year plus the incremental rate increase.


	Effective:
	Section 2 of Public Act 06-148 is effective June 6, 2006 and applicable to assessment years commencing on or after October 1, 2006 

Section 3 of Public Act 06-176, as amended by Sections 296, 297 and 298 of Public Act 06-196 is effective October 1, 2006 and applicable to assessment years commencing on and after October 1, 2005


	Public Act 06-153
(Bill No. 169)
	AN ACT CONCERNING DISABLED VETERANS' PROPERTY TAX EXEMPTION, THE DEFINITION OF VETERAN AND THE REPORTING OF VETERAN'S BENEFITS


	Section 1 of Public Act 06-153 amends CGS §12-81l


	Pursuant to this legislation, a veteran’s disability payments do not count as income for certain income-dependant property tax exemption programs. These exemption programs are: (1) Local option additional exemption for veterans, under CGS §12-81f; (2) State-reimbursed additional exemption for veterans, under CGS §12-81g; (3) Local option additional exemption for the totally disabled, under CGS §12-81i; and (4) Local option additional exemption for the blind, under CGS §12-81j. 


	Effective:
	October 1, 2006

	Note – The provisions of CGS §12-81l, as amended, are effective October 1, 2006. That date is also the October 1, 2006 Grand List filing deadline for applications for each of the local option additional exemption programs for which a veteran’s disability payment no longer counts as income, as well as for the State-reimbursed additional exemption program for veterans. As a result, veteran’s disability payments do not count as income for any person who files an application for the October 1, 2006 Grand List (based on income received in calendar year 2005) for an additional exemption under CGS §12-81g, CGS §12-81f, CGS §12-81i or CGS §12-81j.

Since there are annual application requirements under CGS §12-81i and CGS §12-81j, each totally disabled or blind person must file an application for the October 1, 2006 Grand List in order to receive an additional exemption.

After initial approval for an additional exemption under CGS §12-81f and CGS §12-81g, veterans (or their survivors) must file applications on a biennial basis. Veterans who filed applications between February 1, 2005 and October 1, 2005 (based on income received in calendar year 2004) do not have to submit applications for the October 1, 2006 Grand List. However, if a veteran submitted an application last year for either a state-reimbursed or local option additional exemption and receipt of veteran’s disability payments in the prior calendar year placed the veteran’s income above the maximum limit for the October 1, 2005 Grand List, the veteran may want to file an application for the October 1, 2006 Grand List. If such a veteran chooses to file an application for the October 1 2006 Grand List, he or she will report income received in calendar year 2005. For the local option additional exemption, income limits are $27,700 for single persons and $33,900 for married couples, unless a town has increased these limits (by an amount not exceeding $25,000) pursuant to subsection (a) of CGS §12-81f.
For the state-reimbursed additional exemption, the applicable income limits for the October 1, 2006 Grand List are $27,700 for single persons and $33,900 for married couples, unless the veteran has a disability rating of 100% from the United States Department of Veterans’ Affairs. For veterans rated 100% disabled by the United States Department of Veterans’ Affairs, reportable income is adjusted gross income for federal tax purposes only and the applicable income limits are $21,000 for married persons and $18,000 for unmarried persons.


	Section 2 of Public Act 06-153 amends CGS §27-103


	The amendment to CGS §27-103 extends eligibility for property tax exemptions that are available to veterans or active duty service personnel to certain members of the reserve components of the United States armed forces, including the National Guard, who perform duty under Title 32 of the United States Code. As a result, mobilization under Title 32 entitles a person to the same property tax exemptions available to an active duty member of the United States armed forces or a veteran of the United States armed forces.
Title 32 of the United States Code covers homeland security missions, examples of which include airport security duty, service in time of national disasters (e.g., Hurricane Katrina), patrol of the borders of the United States of America, or performing duty vacated by an active duty service member’s deployment. A state’s governor calls up a National Guard member for such missions at the request of the President of the United States. (This differs from Title 10 of the United States Code, under which a National Guard member is mobilized by the President of the United States for service in this country or overseas.) 
The amendment to CGS §27-103 also replaces “war, campaign or other operation” with “period of war.” 


	Effective:
	October 1, 2006

	Note – Members of the Connecticut National Guard who performed homeland security duties under Title 32 of the United State Code qualify for a property tax exemption under an applicable subdivision of CGS §12-81, provided they meet the eligibility requirements applicable to all other members of the United States armed forces, including service of 90 or more days. If a Connecticut National Guard performed homeland security duties under Title 32 for 90 or more days on or after August 2, 1990 (the beginning date of the most recent period of war pursuant to CGS §27-103), the member may qualify for a property tax exemption for the October 1, 2006 Grand List.  (A combination of service under Titles 10 and 32 of the United State Code could also qualify a Connecticut National Guard member for an exemption, if the combined period of service is 90 or more days.) 

Connecticut National Guard members must prove their right to an exemption in accordance with CGS §12-93. For purposes of the exemption under CGS §12-81(19), a Connecticut National Guard member who is performing homeland security duty on October 1, 2006 or on any subsequent assessment date, may forward a “written statement, signed by the commanding officer of his unit, ship or station or by some other appropriate officer” to the town clerk of the member’s town of residency to establish eligibility. CGS §12-93 provides that the town clerk must receive the statement before the assessment day (i.e., on or before September 30). For a person who is still serving as a member of the Connecticut National Guard, but who is no longer assigned homeland security duties under Title 32 of the United States Code, CGS §12-93 allows a personal appearance “…before the assessors for an examination under oath, supported by two affidavits of disinterested persons, showing that the claimant so served…”  

A member of the Connecticut National Guard mobilized under Title 32 of the United States Code who has a motor vehicle garaged outside of Connecticut on an assessment date due to homeland security duty must comply with CGS §12-81(53) to obtain a property tax exemption for such motor vehicle.  


	Section 3 of Public Act 06-153 - NEW


	This section of Public Act 06-153 establishes a new reporting requirement affecting municipalities. It requires each municipality that provides benefits to veterans to submit an annual report to the Connecticut Department of Veterans’ Affairs (DVA), beginning July 15, 2007. A municipality’s report must include a description of each type of benefit provided, the value of the benefit, and the number of veterans receiving the benefit in the prior fiscal year. (For example, the report a municipality submits in July of 2007 must provide information concerning benefits to veterans in the fiscal year commencing July 1, 2006.) Using the data from these municipal reports, DVA must compile a comprehensive annual report and submit it to the Connecticut Military Department and the General Assembly’s Public Safety Committee.


	Effective:
	October 1, 2006


	Public Act 06-163
(Bill No. 700)
	AN ACT CONCERNING LAND RECORD FEES PAID BY A MUNICIPALITY, THE PROPERTY DESCRIPTION OF A DISTRICT IN REDDING AND THE FILING DEADLINE FOR CERTAIN TAX EXEMPTIONS


	Section 1 of Public Act 06-163 amends subsection (e) of CGS §7-34a


	The amendment to CGS §7-34a(e) exempts employees of any municipal corporation created by a special act of the General Assembly (or employees of any department of such a municipal corporation) from paying the $30 fee for recording a document in the land records, when the filing is in conjunction with the employee's official duties.

Examples of such municipal corporations are the Metropolitan District Commission and the Pomperaug Valley Water Authority.


	Effective:
	June 6, 2006


	Section 2 of Public Act 06-163 amends Section 1 of Special Act 05-14


	The provisions of Section 2 of Public Act 06-163 allow for the enlargement of a special taxing district in the town of Redding, the creation of which Special Act 05-14 authorizes.


	Effective:
	June 6, 2006


	Section 3 of Public Act 06-163 - NEW


	This legislation allows a company located in Wallingford an extension, until July 6, 2006, to file an appeal request with OPM regarding the denial or modification of an October 1, 2000 Grand List exemption under CGS §12-81(72). If the appeal is successful, OPM must reimburse Wallingford in December 2006 for the tax loss due to the exemption OPM approves. Wallingford must reimburse the company for the tax paid for the property approved for exemption.


	Effective:
	June 6, 2006


	Public Act 06-176
(Bill No. 5093)
	AN ACT CONCERNING PROPERTY TAX RELIEF FOR CERTAIN ELDERLY HOMEOWNERS AND THE PHASE IN OF CERTAIN REVALUATIONS


	Sections 1 and 2 of Public Act 06-176 – NEW


	This legislation establishes a new property tax relief program, which a town may provide upon approval of its legislative body, for real property that qualified elderly persons occupy as their homes. Under this local option program, the maximum property tax that a qualified homeowner pays in any year is the amount determined with respect to the assessment year for which the homeowner initially files an approved application for tax relief. In the event there is a reduction in the amount of the property tax on the homeowner’s property for any subsequent assessment year, the homeowner’s tax payment is the lower amount.

Most of this local-option program’s eligibility criteria are identical to that governing the state-reimbursed elderly and totally disabled homeowners’ tax relief program (also known as the Circuit Breaker). The same income limits and exclusions, filing period, requirements to provide proof of income, biennial reapplication requirements and benefit reductions for partial ownership or property transfers, apply to both the new local-option program and the Circuit Breaker Program. Differences between the two programs have to do with the qualifying age of claimants, term of residency in Connecticut and additional eligibility criteria that a municipality may impose.

By December 31 prior to filing an application for this new local-option tax relief program, a homeowner must be 70 years old or older.  (The surviving spouse of a benefit recipient must be 62 years old or older.) The homeowner or spouse must live in Connecticut at least one year. A municipality that provides this tax relief program may also impose asset limits, which the legislation does not define, as part of the eligibility criteria. 
Assessors in those towns that provide this local-option tax relief program are responsible for prescribing the application form and for accepting and approving applications during the filing period, which extends from February 1 to May 15. Assessors may grant a filing date extension, until August 15, in the case of illness or incapacitation as evidenced by a physician's certificate.  The assessor notifies the town’s tax collector of approved applications and the tax collector determines the maximum tax for qualified homeowners.

A town that provides this local-option tax relief program may establish a lien on a homeowner’s property for the amount of the total tax relief granted, plus interest applicable to the total of unpaid taxes represented by such tax relief, at a rate the town determines. Such liens have priority in the settlement of the homeowner’s estate.
The property tax relief a homeowner receives under this local-option program is in addition to any property tax relief the homeowner receives under the State-reimbursed Elderly Tax Freeze Program (CGS §12-129b), state-reimbursed Circuit Breaker program (CGS §12-170aa) and the local option tax relief program that a town may provide for elderly and totally disabled persons (CGS §12-129n). Receipt of a benefit under this new tax relief program does not disqualify a homeowner from tax relief under those programs.


	Effective:
	October 1, 2006, and applicable to assessment years commencing on or after October 1, 2006


	Note – A tax relief benefit pursuant to Public Act 06-176 does not impact the assessment of a homeowner’s property. Since there is no change to a homeowner’s property assessment, there is no impact on a homeowner’s benefit under CGS §12-129b or under CGS §12-170aa. 
The administration of this new tax relief program requires a town’s tax collector to reflect a tax deferral or abatement on a qualified homeowner’s rate bill, in each year following the initial year in which the homeowner qualifies. In each such year, the tax collector determines the amount of the homeowner’s tax relief benefit once the town establishes a mill rate. The tax relief benefit is the difference between the tax the homeowner actually pays and the property tax on the homeowner’s property calculated using the mill rate. This difference is the deferral or abatement amount that the tax collector reflects on the rate bill. 

If a town chooses to establish a lien to recover the benefits a homeowner receives under this program, the lien amount is the total of all tax deferrals or abatements for each year in which the homeowner qualifies. 


	Public Act 06-183

(Bill No. 5605)
	AN ACT CONCERNING UNIFORM TREATMENT OF TELECOMMUNICATIONS COMPANIES WITH RESPECT TO PROPERTY TAX DELINQUENCIES AND CONCERNING ASSESSMENT OF APARTMENT AND RESIDENTIAL PROPERTY AFTER REVALUATION


	Section 1 of Public Act 06-183 amends subsection (b) of CGS §12-80a


	The amended provisions of CGS §12-80a allow a town’s tax collector to impose interest when a telecommunications services company fails to pay its personal property taxes on or before the date the tax is due. The interest rate is the same as that applicable for all other tax delinquencies (i.e., 1.5% per month or portion of a month that the tax remains unpaid). If the tax due date falls on a Saturday, Sunday or a legal holiday, the tax is payable on the following business day. The postmark on envelope containing the company’s tax payment determines whether a tax is delinquent.


	Effective:
	June 7, 2006, and applicable to assessment years commencing on or after October 1, 2006


	Note – The provisions of CGS §12-80a govern personal property taxation for certain companies that provide telecommunications services. OPM staff determines the annual personal property tax for these telecommunications companies and notifies them of the amount they must pay to municipalities. The amount of each company’s personal property tax is available in February on OPM’s web site (www.opm.state.ct.us) under Telecommunications Services Companies’ Tax Liability in the Grants/Services directory. These companies remit their personal property tax payments directly to municipalities not later than the April 1 following the October 1 assessment date for which OPM assesses the company’s personal property.


	Section 2 of Public Act 06-183 – NEW


	The provisions of Section 2 of Public Act 06-183 affect the City of Hartford (i.e., the only municipality using the Property Tax Cap and Surcharge Program under CGS §12-62d as of October 1, 2005). 
This legislation allows the City of Hartford to gradually decrease the reliance it places on the property tax surcharge that subsidizes tax relief for residential property. The city may begin doing so concurrent with the implementation of the October 1, 2006 revaluation. To accomplish this, the Hartford assessor may use a different assessment rate for residential and apartment property, which the legislation defines, than the rate applicable to all other classes of real property. There must be an average annual property tax increase (attributable to revaluation) of 3.5% for residential and apartment property and the city must use the revenue from tax increases on said property to proportionately reduce the property tax surcharge. As of the October 1, 2010 assessment year, said surcharge can be no more than 7.5%.


	Effective:
	July 1, 2006, and applicable to assessment years commencing on or after October 1, 2006


	Section 3 of Public Act 06-183 – NEW


	This legislation provides for the repeal of CGS §12-62d.


	Effective:
	July 1, 2006, and applicable to assessment years commencing on or after October 1, 2010


	Public Act 06-185

(Bill No. 389)
	AN ACT AUTHORIZING MUNICIPALITIES TO ESTABLISH A SPECIAL ASSESSMENT ON BLIGHTED HOUSING, INCREASING THE FINES FOR VIOLATIONS OF MUNICIPAL ORDINANCES AND CONCERNING MUNICIPAL LIENS FOR ACCRUED FINES AND CODE VIOLATIONS


	Section 1 of Public Act 06-185 - NEW


	This legislation allows the legislative body of a municipality that has adopted housing blight prevention regulations, pursuant to CGS §7-148(c)(7)(H)(xv), to adopt an ordinance providing for a special assessment on housing that is blighted.
Pursuant to this legislation, the municipality’s legislative body appoints a committee (one of the members of which is the assessor) that is responsible for submitting a report to the municipal board of finance or an equivalent body for special assessment recommendations.

The ordinance a municipality adopts must include standards that determine whether a property is subject to the imposition of a special assessment, the assessment amount, procedures for notifying property owners of the imposition of the assessment (including a time period for remedying code noncompliance before the assessment is due and an appeal process). The ordinance must also appoint a board (members of which include the finance director, assessor and municipal code enforcement official) to determine when to impose a special assessment on a specific property. 
Municipalities must use moneys received from these special assessments for expenses related to enforcing blight ordinances and state and local health, housing and safety codes and regulations (including expenses related to community police).
Unpaid special assessments constitute a lien upon the real estate against which the municipality imposed the fine from the date of such imposition. Recording, continuance, enforcement and release provisions for these liens are the same as those for property tax liens.


	Effective:
	July 1, 2006


	Sections 2 and 3 of Public Act 06-185 amend CGS §47a-53 and CGS §47a-58, respectively


	This legislation provides that any expense that a board of health or other enforcing agency incurs in executing an order relating to health or sanitary code violations and housing code violation, including any service charge and penalty, that remains unpaid for 60 days after it is due constitutes a real estate lien, as long as a notice is recorded in the land records and indexed in the name of the property owner not later than 30 days after the imposition of the expense. A notice of violation is effective from the time of recording on the land records, and a lien takes precedence over any transfer or encumbrance later recorded. A board of health or other enforcing agency must maintain a current record of all properties with respect to which any expenses imposed remain unpaid. 
The amendment in Section 3 also decreases, from $500 to $100, the daily maximum penalty for violations of housing codes and health and safety standards in tenement and boarding houses.


	Effective:
	October 1, 2006


	Section 4 of Public Act 06-185 - NEW


	This legislation requires municipalities, when issuing an order to a property owner to correct a violation of health, housing or safety codes or regulations, to simultaneously send a copy of the order to each of the real estate’s lien holders by first class mail. Additionally, when issuing a notice to a property owner with respect to any municipal costs or expenses, the municipality must send a copy of the notice to each of the real estate’s lien holders. 


	Effective:
	October 1, 2006


	Section 5 of Public Act 06-185 amends CGS §49-73b


	This legislation permits a municipality to recover, from a real estate owner, the municipality’s costs for inspecting, repairing, demolishing, removing or otherwise disposing of the real estate in order to secure it or make it safe and sanitary.


	Effective:
	October 1, 2006


	Section 6 of Public Act 06-185 - New


	This legislation allows a municipality to place a special assessment on real estate to recover certain costs the municipality incurred, in lieu of filing a lien to recover such costs. 
Costs that a municipality may recover via a special assessment include expenses related to the inspection, repair, demolition, removal or other disposition of any real estate, in order to secure it or to make it safe and sanitary, pursuant to any provision of the Connecticut General Statutes or municipal building, health, housing or safety codes or regulations.
Upon receiving certification from an appropriate municipal agency of such special assessment (i.e., the amount of the costs incurred), the municipality’s tax collector must add it to the real estate’s property tax amount. These costs become part of the property tax due for the real estate, and are subject to interest for delinquent payment and all other tax collection enforcement provisions.


	Effective:
	October 1, 2006


	Section 7 of Public Act 06-185 amends subdivision (10) of subsection (c) of CGS §7-148


	This legislation allows a municipality to increase the penalty for a violation of municipal regulations and ordinances, from $100 to $250. This provision does not affect a penalty if the Connecticut General Statutes specify the penalty amount.


	Effective:
	October 1, 2006


	Sections 8 and 9 of Public Act 06-185 amend CGS §51-164n(b) and CGS §51-164p, respectively


	These amendments address exceptions to administering, as infractions, certain violations of municipal ordinances, regulations and bylaws. The exceptions are violations of building codes and the health code for which the penalty exceeds $90 but is less than $250.


	Effective:
	October 1, 2006


	Public Act 06-187

(Bill No. 5846)
	AN ACT CONCERNING GENERAL BUDGET AND REVENUE IMPLEMENTATION PROVISIONS


	Section 1 of Public Act 06-187 amends CGS §12-19b


	This legislation provides Voluntown with an additional annual payment of $60,000 beginning in September 2006. (Although payable from the appropriation for the PILOT for Private Colleges and General or Free Standing Chronic Disease Hospitals, the legislation specifies that Voluntown receives this additional annual payment for state forest land.)


	Effective:
	July 1, 2006


	Section 2 of Public Act 06-187 amends subsection (c) of CGS §12-20b


	This legislation increases, from $500,000 to $1,000,000, the annual payment to New London from the appropriation for the PILOT for Private Colleges and General or Free Standing Chronic Disease Hospitals for the United States Coast Guard Academy, beginning in September 2006.


	Effective:
	July 1, 2006


	Public Act 06-189
(Bill No. 602)
	AN ACT AN ACT ALLOWING PROPERTY TAX EXEMPTIONS FOR CERTAIN LATE FILERS, VALIDATING ACTIONS BY CERTAIN TOWNS…


	Section 1 of Public Act 06-189 - NEW


	This legislation allows certain organizations to file a Tax Exempt Return (also known as a Quadrennial Report) for the October 1, 2005 Grand List, not later than July 7, 2006. The filing organization must pay the $35 fee for late filing, pursuant to CGS §12-87a. The organizations that may file a Tax Exempt Return (or Quadrennial Report) during the legislation’s extended filing period for the October 1, 2005 Grand List are: the Boys' Club of Waterbury, Inc., the Children's Community School, Girls Inc. of Greater Waterbury, Innovative Children's Environmental Services, Inc., the Kennedy Center, Inc., La Casa Bienvenida, Inc., Mattatuck Drum Band, Inc., The Mattatuck Historical Society, Residential Management Services, Inc., Computers for Kids, Inc., Elderly Health Screening Service, Inc., and Jewish Communities of Western CT, Inc.


	Effective:
	June 7, 2006


	Section 2, 3, 4, 5 and 7 through 12, inclusive of Public Act 06-189 - NEW


	These sections of Public Act 06-189 allow an extension of the application period, until July 7, 2006, for Distressed Municipality and Manufacturing Machinery and Equipment exemptions in certain municipalities and for certain grand lists. (See following chart.) Each section of Public Act 06-189 authorizes state reimbursement to municipalities in December of 2006, for exemptions that OPM approves reviewing reimbursement claims. Municipalities must reimburse exemption claimants for the property tax paid for property approved for exemption. 


	Section
	Municipality 
	Grant List 


	Exemption Statute

	2
	Killingly
	2003 and 2005
	CGS §12-81(72)



	3
	Waterbury
	2004
	CGS §12-81(72)


	4
	Watertown 
	2005
	CGS §12-81(72)


	5
	New Haven
	2004

	CGS §12-81(72)


	7
	Bloomfield
	2005


	CGS §12-81(72)


	8
	Milford
	2003 and 2004
	CGS §12-81(72)



	9
	Milford
	2002 and 2003
	CGS §12-81(72)



	10
	Farmington
	2003
	CGS §12-81(72)


	11
	Bridgeport
	2004
	CGS §12-81(59)


	12
	Bridgeport
	2004
	CGS §12-81(60)


	Effective:
	June 7, 2006


	Section 6 of Public Act 06-189 - NEW


	This legislation allows a company located in Bloomfield an extension, until July 7, 2006, to file an appeal request with OPM regarding the denial or modification of an October 1, 2003 Grand List exemption under CGS §12-81(72). If the appeal is successful, OPM must reimburse Bloomfield in December 2006 for the tax loss due to the exemption OPM approves. Bloomfield must reimburse the company for the tax paid for the property approved for exemption.


	Effective:
	June 7, 2006


	Section 13 of Public Act 06-189 - NEW 


	This legislation validates the actions of Westport’s Board of Assessment Appeals.


	Effective:
	June 7, 2006








