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Insurance Regulator, Insurance Advocate Warn that Trouble is Brewing in Washington for Connecticut Health Insurance Consumers

Hartford – State Insurance Commissioner Susan F. Cogswell joined with Connecticut’s Managed Care Ombudsman Kevin Lembo to denounce measures before Congress that could potentially expose Connecticut consumers to additional risks of fraud and confusion.  Two proposals currently under consideration in Congress, HR 525 and S 406 the ‘Small Business Health Fairness Act’ and HR 2355 the ‘Health Care Choice Act’, strip away consumer protections by allowing federal Associated Health Plans (AHPs) to operate outside the authority of state insurance departments.

“The federal associated health plan legislation sounds like a good idea on the surface,” commented Managed Care Ombudsman Kevin Lembo. “But it leads us closer to the wild, wild West of insurance regulation by allowing companies to sell stripped-down plans that may not include important preventive and acute care services.  These types of plans could potentially take young and healthy consumers out of the risk pool, leaving only older and sicker Connecticut residents behind to deal with skyrocketing rates and the potential loss of their coverage.”

The ‘Small Business Health Fairness Act’ would authorize the creation of small business health plans (SBHPs), also known as association health plans (AHPs).  The legislation is purported to allow small businesses and the self-employed to band together to purchase health care at a lower cost.  The ‘Health Care Choice Act’ allows insurance companies to avoid important state regulations that protect consumers by exempting them from the authority of state insurance laws.  The proposal allows companies to sell insurance in Connecticut from another state that may have less restrictive consumer protection laws.

“The proposed legislation represents a further erosion of the state’s right to regulate insurance and state protections for consumers,” stated Commissioner Cogswell.  “States have demonstrated a commitment to eliminating fraud in health insurance.  Fraud investigations by state agencies resulted in 41 illegal operations being shut down between 2000 and 2002.  Similar federal investigations by the Department of Labor resulted in only 3 shut downs in the same time period.”

“While both congressional measures are named to elicit positive feelings and emotions – ‘fairness’ and ‘choice’ - their impact will have the opposite effect,” commented Ombudsman Lembo.  “This legislation will make health care more unaffordable for more people and increase the burden on public programs like Medicaid and HUSKY, as well as, increase the potential for plan insolvency leaving patients with unpaid medical bills.”

“Most state mandates reflect our community’s values and commitments,” said Commissioner Cogswell.  “Preventive medicine, health screenings, and mental health service - among others - are important to the health of residents, and their mandated care and treatment have a net benefit to all of us.  Healthy people live happy, productive lives.”

Commissioner Cogswell and Ombudsman Lembo urge Connecticut consumers to contact their Congressmen and ask them to oppose favorably on the federal Associated Health Plans (AHPs) legislation.

###

State of Connecticut


Insurance Department








SUSAN F. COGSWELL


COMMISSIONER





� EMBED Word.Picture.8  ���





State of Connecticut


Office of Managed Care Ombudsman





KEVIN LEMBO


OMBUDSMAN








2
1

_1148121621.doc
[image: image1.png]






