FORIMMEDIATE RELEASE

Contact: Taren McKinney
Office of Consumer Counsel
860-827-2908

OCCPETITION FILED FOR INVESTIGATION INTO
CONNECTICUT NATURAL GASOVEREARNINGS

(June 17, 2008-New Britain) - The State of CT ¢dfof Consumer Counsel (OCC) has
filed a petition with the Department of Public WlControl (DPUC) pertaining to the
level of rates approved for the Connecticut Nat@as Corporation (CNG) in Docket
No. 06-03-04PHO01. The petition asks the DPUC itiaile a proceeding to determine the
need for an interim decrease in rates currentlgdeharged by CNG.

The filing of the petition stems from a state sat{section 16-19g) that requires the
DPUC to hold a special public hearing on the needih interim rate decrease when a
utility such as CNG has, for six consecutive mon#asned a return on equity exceeding
its authorized return by at least one hundred l@Esigs.

In March 2007, CNG was allowed a rate increasewaatbased on an authorized return
on equity in the amount of 10.1%. Since Novemlie2B07 CNG has exceeded its
authorized profit level by more than 1.00%, witlke thost recent earnings report showing
that it has earned 14.27%, which is 417 basis painapproximately $7.9 million above
its allowed level for the twelve month period erglipril 30, 2008. This translates to
some $13.9 million of annual excess revenues paldMG ratepayers.

In keeping the best interest of Connecticut consanmemind, Consumer Counsel Mary
J. Healey urged the DPUC to grant this petitiod mmplement an interim rate decrease
stating, “in these tough economic times with rayepa struggling to pay increased
energy and household expenses, CNG should notdveeal to earn excessive profits.
All customers would benefit and see relief fronaterdecrease.”
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The Office of Consumer Counsdl is an independent state agency whose mission isto represent the interests
of all state consumers of electricity, gas, water, telecommunications and cable television



