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Manufacturing

· Lockheed Martin faces re-certification on its presidential helicopter program after going nearly 50% over its $6.1 billion budget.  The price tag for the 28-chopper fleet has ballooned to $11.2 billion, and efforts to trade off design requirements have not sufficiently lowered the overall cost.
· Several U.S. defense giants are looking to the burgeoning Indian military to help fuel their sales growth.  Boeing hopes to bid on as much as $31 billion in projects over the next 10 years and already has signed a $2.1 billion contract for eight of its P-8I planes.  Meanwhile, Lockheed Martin has entered into partnerships with about 30 Indian companies in an effort to secure a $10 billion contract for 126 fighter jets.  India has said it plans to import about $30 billion in weapons systems over the next five years.
· Boeing production delays have caused a Dubai-based leasing company to cancel its order for 16 Boeing 787s it had hoped to lease at a premium to airlines desperate to get their hands on the highly touted jet.
· Wars in Iraq and Afghanistan have breathed new life into Boeing’s C-17 transport, a model recently on the verge of being scrapped.  Now the Pentagon has ordered 15 more of the long-range transports, in a deal valued at some $3 billion.
· Pratt & Whitney has won a $285 million Air Force contract to maintain engines on the F-22 Raptor.  The contract covers such things as technical support and spare parts for the F119 engine.   President Obama has until March 1st to decide whether to order 20 more of the stealth aircraft built by Lockheed Martin.
· Shares in Italian firm Finmeccanica dropped as much as 9% on Tuesday over concerns that the Obama administration will cut an $11.2 billion order for new presidential helicopters.  Finmeccanica is Lockheed Martin’s subcontractor on the helicopter contract, which became subject to automatic review due to cost overruns.
· Linguistics, special ops and intelligence could see a big funding boost as the Pentagon puts new emphasis on irregular warfare at the expense of traditional weapons.  Defense Secretary Robert Gates has formed a task force to identify which weapons systems could see their budgets shift, and both the F/A-18 Super Hornet and F-22 Raptor are considered likely candidates.
· Raytheon announced it will supply 224 advanced missiles to the United Arab Emirates.  
· Officials from the U.A.E. are expected to announce plans to increase airlift capabilities in a deal valued at “hundreds of millions of dollars.” Sources say the U.A.E. plans to buy about a dozen C-130Js from Lockheed Martin along with a smaller number of Boeing C-17s.
· Sikorsky Aerospace Services has teamed with Mubadala Development Co. to create an MRO joint venture that will support both rotary and fixed-wing aircraft for the armed forces of the U.A.E.
Trade

· The 2008 U.S. trade deficit shrank by 3.3% to $677.1 billion from $700.3 billion in 2007.  It was the second straight annual decline after five straight years of record deficits.  The improvement in the trade deficit is due to a recession that is cutting demand for imports of oil, autos and other foreign-made products.  Due to the recession, economists believe that the 2009 gap will be half the size of the 2008.    
· President Obama announced he has chosen former Washington Governor Gary Locke as his nominee for Commerce secretary, trying for a third time to fill a key Cabinet post.

Regional

European Union

· After France committed to a $6.4 billion aid package, European plane maker Airbus is seeking similar help from Germany and the U.K. Habib Fekih, Airbus’ Middle East president, says that the French commitment is “not enough” and that the company is “expecting that some other governments will join the French government.”
North America
· Former Commerce Secretary Carlos Gutierrez is joining the 14-member board of United Technologies Corp. as an independent director, effective March 11.  Gutierrez served most recently as Commerce Secretary under the Bush Administration from 2005 to January 2009.  Before joining the Bush cabinet, Gutierrez spent 30 years with Kellogg Co., serving as chairman and CEO from 2000 to 2005.
· The nine largest carriers in the U.S. lost a combined $4 billion in the fourth quarter as bad fuel hedges and a drop in demand continued to hurt the industry’s bottom line.  Advance bookings indicate more rough air in the current quarter, but many experts predict an upturn for the remainder of the year, provided oil prices remain stable.
· The economy shrank at 6.2%% in the 4th Quarter of 2008, the worst showing in 26 years, as the deepening recession forced consumers and businesses to throttle back spending.  American consumers and businesses cut back everywhere in the final three months of 2008.  Shoppers chopped spending on cars, furniture, appliances, clothes and other items.  Businesses cut back on equipment and software, home building and commercial construction.
· The number of U.S. workers filing new claims for unemployment benefits jumped to a 26-year high.  In addition, the number of people staying on the benefit rolls hit a record high, showing the weak labor market has yet to hit bottom.  The U.S. Labor Department said initial claims for state unemployment rose 35,000 to a seasonally adjusted 626,000 in the week ending January 31, 2009, the highest since the week ending October 30, 1982.  

· U.S. employers eliminated 598,000 jobs in January, the most since the end of 1974, and higher than the 524,000 job loss estimated by economists.  The economy has lost 3.6 million jobs since the recession began in December 2007.  In January, factories cut 207,000 jobs; construction companies cut 111,000 jobs; professional and business services cut 121,000 jobs; retailers cut 45,000 jobs and leisure/hospitality cut 28,000 jobs.  The unemployment rate climbed from 7.2% in December to 7.6% in January.  The unemployment rate was the highest since September 1992. 
