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SUBJECT:   DOCUMENT SUBMISSION TO DECD 

Section 10.2 of your NSP Assistance Agreement with the Department of Economic and Community Development (DECD) requires that certain documents be submitted for inclusion in our permanent records.  The following documents must be submitted for each NSP assisted unit as soon as possible after recording to assure that DECD’s files are complete:

· All Recorded NSP Restrictive Covenants

· The Assignments to DECD of any permanent financing which may result in the generation of program income.  This includes any Mortgage Deed, Loan Note or other security instrument which is being assigned to DECD.

Restrictive Covenants

If NSP funds are used to purchase a property, a Restrictive Covenant assuring that the use of the property will meet long-term NSP affordability requirements must be recorded at the point in which NSP funds are used for the project.   For projects in which NSP funds are only provided for rehabilitation funding, the funding agreement between the developer and DECD’s grantee/pass-through recipient must include long-term affordability language.  A restrictive covenant for rehab projects must be placed on the project at the point when the NSP funding agreement is executed.
If a sub-recipient proposes to use a Restrictive Covenant other than the boilerplate found as Schedule D of the NSP Assistance Agreement, DECD must be provided the opportunity to review and comment on the document prior to its utilization locally.  

Please note that a third boilerplate Restrictive Covenant – HOMEOWNERSHIP WITH RENTAL UNITS – is being drafted and will be forwarded under separate cover once it is completed.

Assignment of Loans
Section 2.3 of the NSP Assistance Agreement requires that all program income derived from eligible activities must be remitted to DECD.   To assure compliance with this requirement, all permanent NSP loans must be assigned to DECD.  Permanent loans are those which require repayment either on an amortizing or deferred basis and include but are not limited to downpayment and other soft loans to homebuyers as well as financing provided to developers.

