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SUBJECT:   NSP/HUD PROGRAM COMPLIANCE REQUIREMENTS
The Department of Economic and Community Development (DECD) would like to remind all NSP Grantees that your appropriate NSP staff should frequently check HUD’s website for NSP updates in order to stay knowledgeable about program compliance requirements.  HUD guidance on this program continues to evolve. 

The FAQ section of the HUD/NSP site has been updated more than 15 times since the beginning of January 2009.  While DECD NSP staff will make all efforts to identify and apprise local staff of any changes, it is ultimately the NSP sub-recipient’s responsibility to assure that the program is carried out in compliance with all rules and regulations.

As one example the HUD NSP FAQ dated June 22, 2009 advises that, as a result of the June 19, 2009 NSP1 Federal Register Bridge Notice and the Recovery Act, the following is now required for foreclosure related acquisitions which took place by lenders after February 17, 2009;

“NSP1 grantees must receive a lender certification that no bona fide tenant lived in the property at the time of foreclosure or that the bona fide  tenant was given 90 days notice before being asked to vacate the property.  In the event a bona fide tenant is not given the required notification prior to being asked to vacate the property, the NSP1 grantee will be responsible for paying relocation costs in accordance with the URA.”

This certification should be part of the transaction documentation too and is in addition to the URA Seller Notice required as part of the purchase offer.

Additionally, there are some other significant changes including but not limited to:

· The purchase discount has been lowered from 5% to 1% and the aggregate discount of 15% has been eliminated.

· The need for an appraisal for properties that are valued below $25,000 is eliminated for voluntary acquisition.

If you have any questions please do not hesitate to contact your NSP project manager at DECD’s Office of Housing Development and Finance.












