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World Trade Organization

· Secretary of Commerce Gary Locke welcomed news that China will remove the discriminatory taxes it has been imposing on imported auto parts.  China had until September 1st to come into compliance with a WTO ruling that China’s auto policies were inconsistent with WTO rules.  The United States, along with Canada and the EU, had welcomed that ruling.  China’s Commerce Ministry and other government agencies announced action abolishing the discriminatory taxes.
· In a victory for Boeing, the WTO sided with the American aviation giant Friday in finding that European countries had provided billions in illegal subsidies to chief competitor Airbus.  The preliminary ruling by the Geneva-based WTO, although expected to be challenged by the European Union, could begin to shake up the $3.2 trillion global market in new jetliners, in which Airbus has overtaken Boeing.  The next shoe to drop will be a decision that may well go the other way: The international trade body will rule next year in an Airbus challenge to what it sees as unfair U.S. government support for Boeing.  The WTO finding was the first step in a process that could take years to produce a final result.  The organization doesn’t have the power to impose sanctions itself, but it can allow a nation that has been harmed — in this case the U.S. — to raise tariffs or impose other barriers to imports from an offending country or countries.  And that wouldn’t be limited to aircraft.  It could also include, for instance, purses, sweaters or French wines.  The amount of such tariffs could be high enough to offset the damages done by the illegal practices.

· A 1,000-page ruling issued last week by the World Trade Organization “confirms that Boeing has been competing on an uneven playing field for decades,” according to Sen. Patty Murray, D-Wash., a leader in U.S. efforts to make an international case against alleged governmental launch aid for rival Airbus.  Marion Blakey, president and CEO of the Aerospace Industries Association, also saw the WTO ruling as “an important step toward achieving a level and fair playing field that will allow the U.S. aerospace industry to flourish in the international marketplace.” But European officials questioned that interpretation, noting that the report offered victories for both sides in the dispute, and a separate WTO panel has yet to issue its ruling in a counterclaim filed by the EU.
· China filed a WTO complaint over new U.S. tariffs on Chinese tires, stepping up pressure on Washington in the latest in a series of trade disputes.  The Chinese complaint to the WTO in Geneva triggers a 60-day WTO process in which the two sides are to try to resolve the dispute through negotiations.  If that fails, China can request a WTO panel to investigate and rule on the case.  President Barack Obama approved the higher duties to slow the rapid growth of U.S. imports of Chinese-made tires blamed for the loss of thousands of American jobs.  Beijing criticized the move as a violation of free trade and called on other governments to oppose protectionism.  The U.S. and China have been embroiled in disputes over access to each others’ markets for goods including steel pipe, auto parts, poultry, movies and music.  The White House said Obama acted under a provision in the U.S.-Chinese agreement on Beijing’s accession to the WTO that allows Washington to slow the rise of Chinese imports to give time to American industry to adjust.  Obama’s order raised tariffs for three years on Chinese tires — by 35% in the first year, 30% in the second and 25% in the third.  The United Steelworkers brought the case in April and said more than 5,000 tire workers have lost jobs since 2004 as Chinese tires flooded the U.S. market.  
Manufacturing

· Scott Carson, president and CEO of Boeing Commercial Airplanes, announced Monday he will retire at year’s end, following a three-year tenure marked by delays to the company’s highly touted 787 Dreamliner. Effective today, the commercial airline division will be run by Jim Albaugh, previously the CEO of Boeing’s defense division.
· Orders to U.S. factories rose less than expected in July as reduced demand for petroleum products offset a jump in orders for aircraft and other transportation goods.  The Commerce Department says factory orders rose 1.3% in July, the fifth increase in the past six months.  But that was below analysts’ expectations of a 2.2% increase, according to a survey by Thomson Reuters.  An 18.5% jump in transportation goods drove the overall increase.  Orders for commercial aircraft and parts doubled after that volatile category fell 30% in June.  Orders for nondurable goods, such as food, petroleum products and chemicals, fell 1.9%, the most since December.  In another report, worker productivity, the single biggest factor determining living standards, grew at the fastest pace in nearly six years in the spring while labor costs fell by the most in nine years, as companies slashed costs to survive the recession.  The U.S. Labor Department said that productivity, the amount of output per hour of work, rose at an annual rate of 6.6% in the April-June quarter, the largest advance since the summer of 2003.
· Brazil announced Tuesday it has chosen French plane maker Dassault Aviation to supply 36 new fighter jets, a deal touted by Brazil’s president as the “consolidation of a strategic partnership” between the two countries.  The deal was a first for the Dassault Rafale fighter, which has tried for years to attract foreign buyers, and is seen as a setback for both Boeing and Saab, which were also competing for the contract.
· Bloomfield aerospace components manufacturer Kaman Corp. said today it has received a five-year contract with a potential value of $53 million to build composite helicopter blade skins and assemblies for Bell Helicopter.  Kaman will provide 18 assemblies for H1, 406, 407, 412, 427, 429, 430 and BA609 aircraft. Work will be performed Kaman’s manufacturing support center in Bloomfield.  Initial deliveries to the Hurst, Texas, facility of Bell, a subsidiary of Providence-based Textron Inc., will begin in late 2009.
· BAE Systems, an aerospace company, and Quest International have teamed up to develop an air-filtration system that destroys as much as 99.9% of pollutants, infectious bacteria and viruses. The researchers say the revolutionary system could reduce the spread of H1N1 influenza and other viruses on airplane flights. The companies have been testing the system for a few years, with a major European airline being among the first to place an order.
· Boeing has begun the structural repair work needed to get its new 787 Dreamliner off the ground for its maiden test flight, which is now expected to take place before the year ends.  Boeing postponed the first scheduled flight in June because its engineers had found weakness where the wings are attached to the fuselage. The all-new Dreamliner uses super-hardened plastics more extensively than any other jumbo jet.
· Washington Gov. Chris Gregoire said Tuesday her state’s aerospace industry will survive even if Boeing decides to locate a new 787 assembly line in South Carolina.  Boeing has said it will settle on a new location by year’s end, and frayed relations with local machinists are seen as a major impediment in Washington’s bid to keep the company from defecting.  In response to state financial incentives for the 787 plant, Gregoire said Boeing had responded, in essence: “There’s nothing more that you can do. We are on the road to making a decision, everything that is on the table is on the table.”
Trade

· U.S. Trade Representative Ron Kirk praised President Obama’s announcement of intent to nominate Michael Punke to serve as U.S. Ambassador and Permanent Representative to the WTO.  Punke has worked in international trade law and policy for two decades, including as White House Director for International Economic Affairs in the Clinton Administration, Senior Policy Advisor at USTR and International Trade Counsel to Senator Max Baucus.
· Experts say a move by Rep. Howard Berman, D-Calif., to loosen export restrictions on sensitive technologies could prove successful this time around due to support from both the White House and the Pentagon.  “Reviews did not get far in the past because they have been bottom-up rather than top-down,” says Bill Reinsch of the National Foreign Trade Council, noting that this time the president himself called for a review.
· U.S. Trade Representative Ron Kirk announced that Gail Strickler has been selected as the new Assistant United States Trade Representative for Textiles.  Ms. Strickler will be responsible for supervising negotiations affecting textile and apparel products, advising Ambassador Kirk on textile and apparel trade policy matters and working to expand the industry’s access to foreign markets.

· The U.S. international trade deficit increased to $32.0 billion in July from $27.5 billion (revised) in June, as imports increased more than exports.
Regional
North America

· U.S. Commerce Secretary Gary Locke announced plans to create a new Office of Innovation and Entrepreneurship within the Department of Commerce and launch a National Advisory Council on Innovation and Entrepreneurship.  Both new initiatives will help leverage the entire federal government on behalf of promoting entrepreneurship in America. The new office is expected to announce additional initiatives in the coming months.  The new Office of Innovation and Entrepreneurship, which will answer directly to the secretary, will be geared toward the first step in the business cycle: moving an idea from someone’s imagination, or from a research lab, into a business plan.

Middle East
· Iran said Tuesday it will soon announce when the International Atomic Energy Agency can inspect its covert uranium enrichment site, though Iranian officials continued to insist that their country’s nuclear program is peaceful. Ali Akbar Salehi, the head of Iran’s Atomic Energy Organization, called “baseless” recent charges that Iran is developing nuclear weapons. “It is against our tenets, it is against our religion to produce, use, hold or have nuclear weapons or arsenal,” he said.
