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Manufacturing

· The House and Senate Armed Services committees have agreed to authorize $560 million to purchase a second engine for the F-35 Joint Strike Fighter. The alternate engine is produced by General Electric and Rolls Royce, but some lawmakers said the primary engine produced by Pratt & Whitney should be sufficient. The Obama administration has opposed the second engine with a threat of veto.
· Airbus suffered a net loss of two orders in September, as new buyers failed to keep pace with cancellations.  For the year, Airbus has 123 net new orders, compared to 79 for rival Boeing.
· Chinese officials view commercial aviation as their best chance to shake the country’s image as a provider of low-tech consumer goods.  At this week’s Beijing Expo air show, China’s so-called “big plane,” the single-aisle, 190-passenger C919, is on prominent display in a 20-foot-long model even though it is still at least seven years away from its first deliveries. Officials promise the plane will be cheaper, more fuel-efficient and more environmentally friendly than similar models from Boeing and Airbus, but some observers doubt the plane’s appeal outside the domestic Chinese market.
· Construction begins this week on a $100 million Rolls-Royce aircraft-engine components plant in Prince George County, VA.  Rolls-Royce plans to use the campus as the hub for two research ventures, the Commonwealth Center of Advanced Manufacturing and the Commonwealth Center for Aerospace Propulsion Systems.
· South Carolina lawmakers have given first approval to a lucrative incentive package designed to bring a Boeing 787 assembly line to North Charleston.  The plan includes low-interest construction bonds and tax-free fuel for test flights.  The legislation does not specifically mention Boeing, and lawmakers have been urged not to discuss the company by name.
· Boeing officials announced that North Charleston, S.C., will become home to a second assembly line for the 787 Dreamliner -- the company’s first such facility for commercial aircraft outside Washington state.  South Carolina offered some $170 million in incentives, and workers there cooperated by voting to decertify the International Association of Machinists, the union responsible for a crippling strike last year at Boeing’s plant in Everett, Washington. Boeing said the new facility will help it meet production goals for the much-delayed 787.
· Despite the Obama administration’s success in reshaping Pentagon priorities and killing some high-profile weapons systems, Boeing’s C-17 transport shows that Congress remains ready to defend projects with a diffuse job base, BusinessWeek reports. The military has tried to kill the C-17 since 2006, yet senators have ordered the military to buy 10 more planes next year at a cost of $2.5 billion. With some 30,000 jobs spread across 43 states, the C-17 has ardent defenders on both sides of the political aisle.
Trade

· During his visit to Michigan, Commerce Secretary Gary Locke officially opened the Department’s first one-stop shop, CommerceConnect, in Plymouth, MI. The one-stop initiative is focused on integrating Commerce Department programs to help businesses at every point of their life cycle, and the staff there will act as case workers for individual businesses that seek assistance. The office will be a partner for Detroit-area business owners and entrepreneurs, allowing them to leverage several different federal programs at once to help companies grow and create jobs.
· U.S. Trade Representative Ron Kirk unveiled the first steps in a new initiative aimed at increasing exports by small and medium-sized firms in the U.S.  In addition to announcing a U.S. International Trade Commission investigation to better understand how many of America’s small and medium-sized enterprises export now, Kirk is convening a USTR-wide working group to ensure that its policymaking and enforcement efforts immediately seek to better serve these companies.  He also stated that USTR will work in conjunction with agencies tasked with trade promotion - such as the Commerce Department and the Small Business Administration - that have complementary programs on export expansion. USTR will seek to set priorities for new trade agreements and for the implementation of existing trade agreements that are more responsive to the needs of these businesses and their workers.

· The State Department’s Advisory Committee on International Economic Policy (“ACIEP”) presented its report regarding the 2004 U.S. Model Bilateral Investment Treaty (“BIT”).  The Administration is reviewing the U.S. model BIT, last updated in 2004, to ensure that it is consistent with the public interest and the overall U.S. economic agenda. U.S. Trade Representative Ron Kirk commented that the report “… demonstrates the complex nature of the issues and their importance to a wide range of stakeholders, and the Administration will carefully consider the views set forth in the report in the course of its review.” 

Regional
North America

· Wichita, Kansas, the self-proclaimed “Air Capital of the World,” is struggling under the strain of the recession-wracked business aviation industry. The dozens of airplane makers and suppliers in the city, including Cessna Aircraft Co. and Hawker-Beechcraft, have had to make major cutbacks, with Cessna alone announcing 8,200 layoffs and forcing hundreds of others to take furloughs, and the city’s mayor, Carl Brewer, says Wichita simply may not be able to count on aviation in the way it traditionally has.
· The U.S. unemployment rate rose to 9.8% in September, the highest since June 1983, as employers cut far more jobs than expected.
· The U.S. international trade deficit decreased to $30.7 billion in August from $31.9 billion (revised) in July, as exports increased and imports decreased.
European Union

· Recent concessions by Microsoft, including its offer to give European computer users a choice of Web browsers, appear to address European Union antitrust concerns, and cases against the company could be settled this year, the bloc’s competition commissioner said Wednesday.  In recent weeks, European officials have been informally market-testing an unprecedented offer made by Microsoft in July that would give European computer users a choice of Web browsers when setting up the next version of its Windows operating system.  Microsoft has offered to tweak Windows so that users of new and existing Windows-based computers in Europe already loaded with Internet Explorer would get a ballot screen that would let them easily download other browsers and turn off Microsoft’s default Explorer. 

Middle East

· Qatar Airways said a flight from London Gatwick to Doha, Qatar, was the world’s first commercial passenger flight using natural gas. The Airbus A340-600 used gas-to-liquids kerosene mixed with traditional oil-based kerosene. “This milestone flight is the first step in making this alternative fuel available to airlines,” said CEO Akbar al-Baker.
