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World Trade Organization

· China and the U.S. have come to an agreement that confirmed the ending of many dozens of export subsidies of “famous brands” of Chinese merchandise. The U.S. had raised concerns in the WTO regarding a vast number of central, provincial and local government subsidies tied to exports promoting worldwide recognition and sales of selected Chinese brands, giving an unfair advantage to Chinese exports in apparent contravention to WTO rules. After consultations between the United States, Mexico, Guatemala, and China, China agreed to either eliminate the measures of concern or modify them to remove export-contingent financial benefits; these consultations reached a solution that all parties could agree to without resort to lengthy dispute settlement panel proceedings.
· U.S. Trade Representative Ron Kirk announced that the WTO Appellate Body confirmed a decision made in August by a dispute settlement panel that China’s restrictions on the importation of certain “copyright-intensive” materials (including films for theatrical releases, DVDs, books, music, and journals) were inconsistent with obligations under China’s Accession Protocol, and that distribution of certain materials was inconsistent with China’s obligations under the General Agreement on Trade in Services (GATS). While China had cited that the restrictions were in place, in part, under a “public morals” exception allowed under GATT 1994, both the WTO dispute settlement panel and the Appellate Body rejected this defense.
· U.S. Trade Representative Ron Kirk announced that the United States has requested WTO dispute settlement consultations with the Philippines regarding its excise taxes on imported distilled spirits such as whiskey and gin.  The Philippines taxes imported distilled spirits at significantly higher rates than domestic distilled spirits. Noting that the United States has raised this issue “many times,” both bilaterally and in the WTO, Ambassador Kirk stated that the United States is “urg(ing) the Philippine government to eliminate that discrepancy and level the playing field for our exports immediately.”
Manufacturing

· Brazilian manufacturer Embraer reported a 25% drop in commercial aircraft deliveries for 2009, with much of the slowdown coming in the fourth quarter. But Embraer’s overall deliveries hit record levels, bolstered by general aviation models like the Phenom 100 and Legacy 600, which saw deliveries nearly double. The company said it ended the year with a $16.6 billion backlog in commercial, executive and defense aircraft orders.
Trade

· The Office of the U.S. Trade Representative (USTR) and the U.S. Department of Agriculture released a statement regarding the decision by Taiwan’s Legislative Yuan to bar import of some U.S. beef and beef products.  Deputy U.S. Trade Representative Demetrios Marantis and Under Secretary for Farm and Foreign Agricultural Services Jim Miller expressed the U.S. Government’s deep disappointment with the Legislative Yuan’s decision, stating, “This action will also undermine Taiwan’s credibility as a responsible trading partner and will make it more challenging for us to conclude future agreements to expand and strengthen bilateral trade and economic ties.” They urged Taiwan to “honor its commitments and to implement the beef protocol as negotiated.”
· The USTR presented to Congress the annual report on China’s compliance with its WTO accession obligations. The report, which is statutorily-mandated by Congress, highlights the status of China’s ongoing work in areas which USTR identified as priority issues, including industrial policy, intellectual property rights, agriculture and services. The report noted that U.S. exports have expanded dramatically since China acceded to the WTO in 2001, and that China’s WTO membership has continued to provide substantial ongoing benefits to the United States. Since 2001, China has taken many impressive steps to reform its economy.  At the same time, according to the report, evidence of a possible trend toward a more restrictive trade regime have appeared most visibly in an array of Chinese measures over the preceding two years, signaling new restrictions on market access and foreign investment in China. Among these measures are the setting and enforcement of unique Chinese national standards and China’s government procurement practices.
· U.S. small and medium-sized enterprises (SMEs) accounted for about 30% of known U.S. merchandise exports between 1997 and 2007, reports the U.S. International Trade Commission (USITC) in its report Small and Medium Sized Enterprises: Overview of Participation in U.S. Exports.  The most heavily exported goods were computer and electronic products, machinery, and chemicals, with the biggest share of merchandise exports going to Canada and Mexico, according to the report. The USITC also found that much of the growth in SME merchandise exports between 1997 and 2007 was attributable to an increase in the number of net new market entrants SMEs that were new to exporting.
· The Commerce Department and the China National Tourism Administration reached agreement on a work plan that will further expand market opportunities for American companies in China on January 14.  The work plan, which will be implemented by the U.S.-China Joint Commission on Commerce and Trade (JCCT) Tourism Working Group, builds on a 2007 bilateral agreement to expand U.S.- China travel. The Department forecasts 2010 inbound travel from China to increase 15% from 2009 and exceed 800,000 travelers by 2013.
· Commerce Secretary Gary Locke met with representatives from the motion picture industry and labor unions on January 13 to discuss the Administration’s commitment to global enforcement of laws against intellectual property piracy. Locke was joined by David Kappos, director of the U.S. Patent and Trademark Office, and Dan Glickman, Chairman and CEO of the Motion Picture Association of America, at the meeting in Los Angeles. The Secretary noted the Commerce Department’s long history of engagement in fighting film piracy, which includes its past advocacy on behalf of the WIPO Copyright and Performance and Phonograms Treaties, as well as current efforts with other USG agencies to adopt the Anti-Counterfeiting Trade Agreement, which takes aim at preventing counterfeiting and piracy on a global scale.
· Commerce Secretary Gary Locke announced his plans to host a forum with university leaders and key stakeholders on the roles of universities in innovation, economic development, job creation, and commercialization of federally funded research to be held in Washington, D.C. on February 24.  In his remarks at the Kauffman Foundation’s State of Entrepreneurship event on January 19, the Secretary stated, “In a world where innovation is critical to U.S. competitiveness, we must do everything in our power to optimize commercialization that stems from our nation’s vast research investments.” With input from many stakeholders, the Commerce Department will explore ways to increase and accelerate commercialization of new ideas from R&D that lead to new businesses and new jobs.
· The Nation’s international trade deficit increased to $36.4 billion in November from $33.2 billion (revised) in October, as imports increased more than exports.
Regional

Connecticut

· Connecticut’s unemployment rate hit 8.9% in December. 
North America
· The U.S. economy lost more jobs than expected in December.  The Labor Department reported that the economy shed another 85,000 jobs last month, but that the unemployment rate held steady at 10%.  The government reported that 4,000 jobs were actually created in November — rather than a loss of 11,000 the government had originally projected — the first gain in nearly two years.  Though jobs were lost in December, the unemployment rate did not rise, an indication that more jobless workers had given up their search for work. 
· The economy grew for a second straight quarter from October through December, posting a better-than-expected 5.7% annual rate, the fastest quarterly pace since 2003.  The Commerce Department report is the strongest evidence to date that the worst recession since the 1930s ended last year, though an academic panel that dates recessions has yet to officially declare an end to it.  The report provided an upbeat end to an otherwise dismal year-- the nation’s economy declined 2.4% in 2009, the largest drop since 1946.
Asia 

· China is asking the U.S. to reject Taiwan’s request for additional fighter jets, helicopters and other weapons. “We urge the U.S. to recognize the gravity of selling arms to Taiwan ... cancel any plans to sell arms to Taiwan and stop selling arms to Taiwan so as not to damage China-U.S. relations,” said a spokeswoman for the Chinese foreign ministry.
