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Competitive Housing Assistance for Multifamily Properties (CHAMP)
PROGRAM OUTLINE




	Background:
	The State of Connecticut (State) is committed to providing safe, decent and affordable multifamily rental housing for its residents.  Investment in affordable multifamily rental development and preservation is proven to create jobs and increase local revenue.

	Purpose:
	The purpose of the program is to provide gap funding to owners of existing developments or developers of proposed new developments to increase the supply and availability of affordable and/or workforce rental housing for individuals and families.

	Goal:
	To invest in the creation, preservation, and/or stabilization of affordable and/or workforce multifamily rental housing throughout Connecticut with a goal of creating and/or preserving approximately 250 units of affordable and/or workforce rental housing.  A secondary goal is to leverage the maximum amount of non-State funds possible to create the greatest number of units possible and to assist in the economic recovery by focusing on readiness to proceed proposals.

	Administration:
	DECD Housing & Community Development  

	Eligible applicants:
	For-profit and non-profit developers and owners of existing affordable housing developments, housing authorities, and municipalities  

	Application cycle:
	A Notice of Funding Availability (NOFA) will be issued on or about February 23, 2012 and applications will be accepted until April 13, 2012 for State Fiscal Year (SFY) 2011- 2012 funding.  A subsequent NOFA may be issued SFY 2012- 2013. 
NOTE: Applicants seeking gap funding for 9% Low-Income Housing Tax Credits (LIHTCs) administered by the Connecticut Housing Finance Authority (CHFA) for the 2012 application round will need to apply under a separate NOFA to be issued by DECD in July 2012. 

	Target Geography:
	Statewide

	Target population:
	It is anticipated that a portion of the funding available under this NOFA will be available for developments housing persons and families with incomes at a maximum of 120% of Area Median Income (AMI) through the Housing Trust Fund (HTF) and a portion available for developments housing persons and families at or below 100% AMI through the Flexible Housing Program (FLEX).

	Type of funding:
	Grants, loans or any combinations thereof

	Source of funding:
	Approximately $25 million of State General Obligation bond funds through DECD will be made available as gap funding for various HUD, CHFA, and other privately and publicly financed housing development proposals under this NOFA. 


	Other Program Features:
	HTF and/or FLEX funding will now be available only through a competitive application process to address the creation, preservation and/or stabilization of affordable and/or workforce multifamily rental housing throughout the State.  DECD will no longer be accepting applications for State bond funded developments outside of this NOFA.

	Threshold Requirements:
	· Applicants must meet the requirements of DECD’s housing development programs.  If applicants are applying for CHFA’s Taxable Bonds or Tax-Exempt Bond (TEB) financing paired with 4% LIHTCs, applicants must also submit an application(s) to CHFA at the same time the CHFA/DECD application is submitted to DECD.  As of the date of this NOFA, CHFA’s current underwriting of mortgage loans from TEB proceeds includes interest rates of 6.375% during construction and 5.875% during the permanent, fully-amortizing 30- or 40-year terms.  Applicants must meet all CHFA requirements; and
· Applicants must utilize the CHFA/DECD Consolidated Application version 4.  Applicants that have applications currently under review by DECD do not need to resubmit a new CHFA/DECD Consolidated Application; however, missing or deficiency items must be submitted by the deadline of this NOFA for consideration. Existing applicants may resubmit or supplement their applications to better address DECD’s updated Rating and Ranking criteria.
NOTE:  Due to the limited deficiency period for this NOFA, all materials required by CHFA to obtain financing approval from its Board of Directors must be submitted to CHFA by the April 13, 2012 deadline. Applicants that have applications currently under review by CHFA do not need to resubmit a new CHFA/DECD Consolidated Application to CHFA.

	Terms & conditions:
	DECD funds will be offered as grants, loans or a combination thereof based on project needs and DECD’s underwriting.  Loans will be offered by DECD at a reduced interest rate with extended terms depending upon the outcome of the underwriting and the development’s capacity to carry debt.  DECD gap funding may not exceed $5,000,000 per development.

	Evaluation Criteria:
	All proposals received by the deadline will be rated and ranked on the following criteria:
· Rental Affordability and Marketability
· Project Feasibility and Readiness to Proceed
· Local Commitment, Responsible Growth and Livability Initiatives 

· Applicant Capacity and Experience
Proposals will be rated and ranked using the DECD Housing Development Rating and Ranking form located on DECD’s website at www.decd.org.
DECD and CHFA staff will coordinate the review of applications seeking funding from both organizations. 


	Marketing:
	NOFA; DECD and CHFA website placement; Newspaper notice and Email notices

	DECD contact:
	Helen Muniz at 860-270-8023, or helen.muniz@ct.gov 


DECD reserves the rights to (i) amend, modify, or withdraw this NOFA, (ii) revise any requirements of this NOFA, (iii) require supplemental statements or information from any applicant to this NOFA, (iv) accept or reject any or all applications to this NOFA, (v) revise the schedule to advertise, receive and review applications to this NOFA, (vi) renegotiate or hold discussions with any applicants to this NOFA and allow such applicant(s) to correct deficient responses which may not completely conform to the instructions contained herein, or immediately eliminate such responses which are incomplete or unresponsive to this NOFA, and (vii) cancel and reissue, in whole or in part, this NOFA if DECD, in its sole discretion, deems it to be in the best interests of the State.  DECD may exercise the foregoing rights at any time without notice and without liability to any applicant of this NOFA, or any other party.  Applications to this NOFA shall be prepared at the sole expense of the applicant.  Additionally, applications to this NOFA shall not obligate DECD to procure any of the services described herein from such applicants.

DECD reserves the right to waive minor errors or omissions in content and form other than late submissions, permit the correction of minor clerical errors, request additional supporting documentation, and/or reject any or all applications.

Persons seeking to do business with DECD are required to comply with all statutory and programmatic provisions.
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