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QUESTIONS & ANSWERS 
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Q:  Is there any merit to put in an application under this NOFA if you have no chance of 
getting funds, so that the application will roll over to the next NOFA? 
A:  No.  Based on current planning, the next NOFA will be specifically for the 2012 
LIHTC round set-aside. 
 
Q:  When will the results of this NOFA be announced? 
A:  The target date for awards is currently June 15, 2012 
 
Q:  How long will it take to close once results have been announced?  Do we need bond 
commission approval? 
A:  DECD will submit the funding request to the bond commission in April or May of 
2012 for the NOFA funds.  Once results are announced, term sheets will be prepared and  
outside counsel will be engaged by July 1, 2012.  Our standard is to close in 90 days from 
term sheet execution.  DECD is planning to shorten this timeframe and close by 
September 2012 if possible. 
 
Q:  Can outside counsel be preselected to shorten the time to get to contract? 
A:  DECD will conduct further research to determine the feasibility of preselecting 
outside counsel. 
 
Q:  Is Attorney General approval required to be able to start drawing down funds? 
A:  Yes, AG approval is required before draw down of funds.  Funds are drawn down 
thru an ACH transaction going forward, there are no long Reich & Tang accounts. 
 
Q:  Do you need financing letter from CHFA in order to score under leveraging. 
A:  Yes, if you are utilizing financing from CHFA.  Complete applications should be 
submitted to CHFA by the April 13, 2012.  CHFA will process the tax exempt bond and 
4% tax credit applications simultaneously with CHAMP applications and CHFA will not 
be issuing commitments without authorization from the CHFA Board of Directors. 
 
Q:  If bidding is completed you receive 10 pts? 
A:  Yes.  Schematics are the threshold for application and proposals begin getting points 
at 40% drawings. 
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Q:  Would you call 40% drawings shovel ready? 
A:  No, at 40% drawings you are not shovel ready.  DECD’s commitment is to getting 
money out this year.  Shovel ready is defined as ready to begin construction within 90 
days. 
 
Q:  What application is necessary for the 4% tax credits? 
A:   The standard CHFA-DECD Consolidated Application is required to be submitted for 
both the tax exempt bond financing and 4% tax credits.   
 
Q:  Is it safe to say that there will be no soft commitment or firm commitment letter from 
CHFA? 
A:  CHFA will process the tax exempt bond and 4% tax credit applications 
simultaneously with CHAMP applications and will not be issuing commitments by the 
end of the deficiency period without authorization from the CHFA Board of Directors. 
 
Q:  How can you get the total points for financing with no CHFA letter?   
A:  There is a scale for points under financing.  The more sources the better chance of 
making up points. 
 
Q:  Does the resident participation plan apply to existing Housing Authority projects and 
not new projects? 
A:  Please refer to the PA 11-72.  For an expansion or rehabilitation of an existing project 
the plan is required.  For a new project on vacant land, applicants must submit a plan that 
will be utilized going forward once residents are selected. 
 
Q:  What are the limits on Housing Trust Fund?  What can they not be applied to? 
A:  DECD encourages the use of funds in the construction line items.  Acquisition and 
reserves cannot be funded with DECD funds.   
 
Q:  It is difficult under deep income targeting to meet reserve requirements.  Who funds 
reserves?   
A:  Based on DECD stand alone underwriting, if the project has an acceptable DCR you 
don’t need to fund operating reserves. 
 
Q:  Is the affordability period 20 years.   
A:  The maximum affordability period is 15 years.  It can be 5, 10 or 15 based on the per 
unit DECD investment.   
 
Q:  Can you put a timeframe on 40% drawings, readiness to proceed?  Let’s say someone 
comes in with 40% drawings but takes 3 years to get to 100% bidding completed 
A:  This scenario is not acceptable under the NOFA.  The term sheet will be conditioned 
upon a closing within 90 days.  
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Q:  If you have a contract in hand with the general contractor.  Is that considered 
completed bidding?  How about if the owner is the contractor? 
A:  Yes.  In such cases procurement compliance is achieved through sub-contractor 
competition.  GC/CM should obtain at least three bids for each trade and document the 
process.   


