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World Health Organization

· The World Health Organization (WHO) is coordinating the global response to human cases of swine flu and monitoring the corresponding threat of an influenza pandemic.  For more information, please visit http://www.who.int/csr/disease/swineflu/en/index.html.  There are now more than 50 confirmed cases and one death in the U.S.  The European Union’s health commissioner urged Europeans to avoid traveling to the U.S. or Mexico if doing so was not essential.
· The spread of a new deadly strain of swine flu from Mexico to the United States and countries further abroad poses a major threat not only to Mexico, but to the entire global economy.  While the greatest impact, at least initially, will be on the slumping Mexican economy, the countries throughout the world could face severe consequences if swine flu continues to spread beyond Mexico’s borders.
International Monetary Fund

· The world economy is likely to shrink this year for the first time in six decades.  The International Monetary Fund projected the 1.3% drop in a dour forecast released Wednesday.
Manufacturing

· An Irish leasing company has placed 20 firm orders for Bombardier’s C-Series aircraft, marking the second such milestone for the new Canadian-built jets.  The order by Lease Corporation International is valued at $1.44 billion at list prices.  
· Pratt & Whitney has logged the second major order this month for its new-technology Geared Turbofan engine, this time from Ireland-based Lease Corporation International, company officials said Monday.  Under terms of the latest contract, East Hartford-based Pratt will supply as many as 80 PW1000G engines for Lease Corporation’s order for up to 40 twin-engine Bombardier C-Series aircraft.  
· The president of Boeing India says the plane maker will deliver 100 planes worth $17 billion to the subcontinent over the next five years.  Despite a global economic downturn, “We have had zero cancellations in India,” Dinesh Keskar told reporters at the opening of a new Boeing research center in the city of Bangalore.  Boeing continues to forecast that India will need 1,001 additional aircraft worth some $105 billion over the next two decades.
· Congressional supporters of a split contract for the Air Force’s aerial refueling tanker insist that flexibility could be built into the deal, allowing more orders to shift to the company providing the greatest value.  The chairman of the House defense appropriations subcommittee, Rep. John Murtha, D-Pa., met with Defense Secretary Robert Gates in an effort to secure Pentagon backing for dividing the $35 billion contract between Boeing and Northrop Grumman.  Aides say Murtha is prepared to add $400 million to a defense supplemental bill to begin work on the split contract.
· Embraer said Tuesday it plans to develop a new military cargo jet in cooperation with the Brazilian Air Force.  The company estimates it will take seven years and $1.3 billion to build the KC-390, part of an effort to beef up its military business at a time when business and commercial aviation are on the decline.
· Boeing has landed its first order of the year for 787 aircraft.  The plane maker, which has suffered 32 Dreamliner cancellations since January 1st, says Gulf Air of Bahrain has exercised its option for eight of the 787-8 aircraft worth $1.3 billion at list prices.
· Experts say both Boeing and Airbus will have to reduce production further than the targeted cuts already announced, but an expected recovery in 2011 makes planning difficult.  Both companies are downplaying expectations that cuts could reach 30%, insisting 2009 looks relatively firm while 2010 is questionable.  Many customers are seeking to defer deliveries for no more than a year, increasing the likelihood that 2011 could be a boom year.
Trade

· Satellite makers could get a multibillion-dollar boost by a bill in Congress that would remove some of the regulatory hurdles associated with foreign sales.  Some are pushing to reverse a decade-old provision that classifies satellites as weapons, making it much harder to sell the technology abroad.  Hearings in the House are scheduled, and President Barack Obama has already voiced support for the proposal.
· U.S. Trade Representative Ron Kirk announced that the U.S. is imposing a 10% ad valorem customs duty on imports of softwood lumber products from four Canadian provinces, Ontario, Quebec, Manitoba and Saskatchewan.  The U.S. is exercising its rights to take this action in response to Canada’s failure to cure a breach of the 2006 U.S.-Canada Softwood Lumber Agreement and failure to impose the compensatory measures determined by the Tribunal.  These duties will remain in place until such time as the U.S. has collected $54.8 million.

· U.S. Trade Representative Ron Kirk announced the results of the 2009 annual review of the operation and effectiveness of telecommunications trade agreements under Section 1377 of the Omnibus Trade and Competitiveness Act.  The report identifies barriers facing U.S. telecommunications service and equipment suppliers, evaluates progress toward resolving ongoing problems and lays out specific telecommunications-related issues on which USTR will focus its monitoring and enforcement efforts this year. This year’s report focuses on a broad range of concerns, including issues with major suppliers (Australia, Colombia, Germany, India, Mexico, Singapore, and Sweden) when trying to lease parts of an incumbent operator’s network, and transparency and regulatory independence (China, Egypt, Germany, India, Israel, Mexico and South Africa) where independent regulatory agencies need strengthening and whose transparency policies need improvement.  In addition to the problems identified in this year’s report, USTR also marks progress with Oman, which eliminated unreasonably high licensing fees prior to entry into force of the United States-Oman Free Trade Agreement. 
· The Office of the USTR released a summary of the state of the Anti-Counterfeiting Trade Agreement (ACTA) negotiations.  The summary, which all of the ACTA negotiating partners drafted, sets out the specific topics under discussion in the negotiations.  The summary is being shared with stakeholders for review and comment. The objective of the ACTA negotiations is to negotiate a new, state-of-the art agreement to combat counterfeiting and piracy.  The U.S. has been working with several trading partners, including Australia, Canada, the EU and its 27 member states, Japan, Mexico, Morocco, New Zealand, Singapore, South Korea and Switzerland, to negotiate the agreement.  The ACTA is intended to assist in the efforts of governments around the world to more effectively combat the proliferation of counterfeit and pirated goods.
· U.S. Trade Representative Kirk submitted to Congress the 2009 National Trade Estimate Report.  The report describes significant barriers to U.S. trade and investment faced in the last year as well as the actions being taken by the Office of the USTR to address those barriers.  Kirk said that the report will help to inform an enforcement strategy for U.S. trade policy, and that USTR is moving forward on several fronts, including identifying new cases where market access for U.S. goods and services is in jeopardy because of disregard for the rule of law.  
· Import cargo volume at the nation’s major retail container ports hit its lowest level in seven years in February as the number of containers dropped below the 1 million mark for the first time in half a decade, according to the monthly Port Tracker report released today by the National Retail Federation and IHS Global Insight.  Numbers began climbing again in March and April, but the 1 million mark won’t be seen again before May, and imports will continue to see significant declines compared with last year at least through the summer.
· U.S. and Rwandan officials met to review progress in deepening their partnership on trade and investment under the United States-Rwanda Trade and Investment Framework Agreement.  This was the third meeting of the United State-Rwanda TIFA Council, which provides a high-level forum for advancing cooperation on bilateral trade and investment issues.
· The Saudi Arabian Department of Customs has announced that, effective immediately, all items being shipped to Saudi Arabia must have the country of origin engraved or affixed by a non-removable sticker. If the product is not labeled with the country of origin, the item will be returned to the sender, who will be held responsible for any cost incurred in extra labor, shipping, and penalty charges.
· Mexico announced imposition of import tariffs on $2.4 billion of U.S. goods in retaliation for a ban of its trucks from American roads. The tariffs, on about 90 items from 40 states, were imposed the U.S. suspended a program to allow Mexican 18-wheelers to deliver goods across the border.
· The European Union (EU) has notified the U.S. Department of Agriculture’s Animal and Plant Health Inspection Service, Plant Protection and Quarantine (USDA-APHIS-PPQ) program, that its entry requirements for ash lumber will change effective April 1. Beginning April 1, shipments of ash lumber from the United States will require a phytosanitary certificate to enter EU countries.
Regional
European Union
· The G20 Summit was held in London.  Deals were discussed to boost the troubled global economy and to prevent future financial crises from leading to severe global recessions.  Among the G20 Agreements: First, $1.1 trillion was allocated to the IMF, a new overdraft facility and international development banks to help emerging markets to deal with the impact of this crisis. Second, G20 leaders agreed to avoid protectionist policies by strengthening the role of the WTO.   Third, tax havens will come under increasing pressure through the OECD’s list of countries that serve as tax havens.  Finally, the G20 resisted pressures from continental European countries to create a global body to regulate the financial industry, although some new financial safeguards will be implemented.
· Poland will ask the International Monetary Fund for a flexible credit line of about $20 billion to help combat the economic crisis.  Five countries in the region, Hungary, Latvia, Ukraine, Serbia and Romania, have already been forced to turn to the monetary fund for loans.  More assistance is expected to follow as around $500 billion of external debt is scheduled to mature this year alone.  Poland, meanwhile, has been a source of relative stability in the region.  While its currency, the zloty, has dropped against the euro and the dollar this year and its industrial production has plummeted for five consecutive months, the country is still expected to be among a few European Union nations to post positive growth this year.  Poland’s central bank estimates that the economy will grow 1.1 percent in 2009.
Asia
· Chinese GDP growth slowed to 6.1% on an annualized basis in the first quarter of 2009, a further slowdown from the 6.8% growth recorded in the last quarter of 2008 and the lowest rate of quarterly economic growth recorded in China since such records were first recorded in 1992.  This data put a damper on hopes in Asia that economic growth in the region would resume over the near-term.  However, the data was not as bad as many experts had predicted, thanks to a strong performance by China’s expanding domestic market.  China’s continued economic slowdown in the first three months of 2009 was the result of the continuing decline in export revenues in China, a result of the sharp decline in consumer and business spending in key export markets all around the world.
Connecticut

· The Pentagon wants to end new orders of the F-22 fighter jet this year, a move that Connecticut’s most prominent defense executive has said could cost 2,000 to 3,000 jobs in the state.  Defense Secretary Robert Gates announced the end of the controversial F-22 as part of a sweeping overhaul of major weapons programs.  Most of the related jobs would be at Pratt & Whitney and Hamilton Sundstrand, the two United Technologies Corp. units with large stakes in the F-22 Raptor program.  Last month UTC Chief Executive Louis Chenevert said 2,000-3,000 jobs depend on F-22 work, including subcontractors in Connecticut.  In other bad news for UTC, Gates said the Defense Department plans to abandon plans to buy a new search and rescue helicopter for the Air Force.  Sikorsky Aircraft of Stratford, which initially lost its bid for that job, has been trying to win a new competition after it and another rival successfully protesting the outcome of the original, won by Boeing.  

North America
· Experts say North Korea’s rocket launch will provide a boost to U.S. intelligence agencies’ calls for additional spy satellites.  Top officials are calling for a quick launch of two small satellites, followed by development and deployment of two ambitious, next-generation models.  
· The nation’s unemployment rate jumped to 8.5% in March, the highest since late 1983, as a wide range of employers eliminated a net total of 663,000 jobs.  The latest tally of job losses was slightly higher than the 654,000 that economists expected.  The rise in the unemployment rate matched expectations.  Since the recession began in December 2007, the economy has lost a net total of 5.1 million jobs, with almost two-thirds of the losses occurring in the last five months.
· President Barack Obama last week asked Congress to “keep extraneous and unnecessary projects out of this legislation” as he submitted what could be the final wartime supplemental budget.  The President requested $83.4 billion to cover the cost of two wars through the second half of 2009.  Beginning next year, Obama is vowing to include war funding in the annual Pentagon budget, which receives greater scrutiny than supplemental bills.
· General Electric will sell an 81% stake in its Homeland Protection unit to French aerospace manufacturer Safran SA for $580 million in cash.  GE entered the business, which focuses on explosives detection, after the September 2001 terror attacks.  The deal will allow Safran to diversify into the maintenance and service business.
· At its Aircraft Development Flight Center in South Florida, Sikorsky will attempt to put to rest the notion that helicopters cannot fly faster than 250 mph without spinning out of control.  An X2 prototype will be used in the test, which should take place before the end of the year.  With a pusher propeller instead of a tail rotor, the X2 is designed to cruise comfortably at 287 mph.
· Hopeful signs that the worst may be over for the economy boosted Americans’ moods in April, sending a closely watched barometer of sentiment to the highest level since November.  The New York-based Conference Board said Tuesday that its Consumer Confidence Index rose more than 12 points to 39.2, up from a revised 26.9 in March. The reading marks the highest level since November’s 44.7 and well surpasses economists’ expectations for 29.5.
· The Commerce Department reported that U.S. Gross Domestic Product (GDP) dropped 6.1 % in the first quarter of 2009, after shrinking 6.3% in the fourth quarter.  Output has declined for three straight quarters for the first time since 1974-1975.  There were some bright spots in the report. Consumer spending, which accounts for over two-thirds of U.S. economic activity, rose 2.2%, after collapsing in the second half of last year.  Consumer spending was boosted by a 9.4% jump in purchases of durable goods, the first advance after four quarters of decline.
