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As part of the federal government’s economic stimulus efforts, Connecticut is receiving authorization to issue up to $90 million in bonds through the Federal American Recovery and Reinvestment Act of 2009 (ARRA) for shovel-ready governmental purpose construction projects within “Recovery Zones” to be designated throughout the state. The $90M allocated to the state is divided between the five major cities and eight counties in both 2009 and 2010.  The issuer receives a 45% direct pay interest subsidy on the taxable bonds which must be used for a “Qualified Economic Purpose”.

CT Economic Recovery Zone Economic Development Facility Bond Program will be jointly administered by CDA and DECD.  Program awards will be on a competitive, ongoing basis, by CDA based on criteria established by DECD and CDA to support shovel-ready governmental purpose construction projects that will grow the state’s economy including:

1. Located in a designated recovery zone;
2. Municipal infrastructure aid;
3. Economic development

a. Projected job creation

b. Projected tax generation

c. Anticipated community benefits;
4. Compatibility with state responsible growth strategies;
5. brownfield reuse;
6. transit-oriented development and 
7. Project readiness to proceed

Recovery Zone Economic Development Bonds (RZEDB) – The federal government has allocated a total of $90 million to the State of Connecticut:  approximately $72 million to counties and $17 million to the five major cities.  The Bonds would be taxable governmental obligations with a 45% direct pay interest subsidy from the federal government back to the issuer.  The utilization of ARRA resource will require all parties to abide with certain requirements and conditions, such as prevailing wage requirements.
Designation of Economic Recovery Zones: The federal statute requires states to designate economic recovery zones.  It is proposed that CT utilize those programs that currently exist: federal entitlement communities, enterprise zone communities and public investment communities (see Attachment A).

Awarding of Funds: bond proceeds need to be initially allocated according to the geographic parameters of table 1, subject to reallocation.  Given the current economic situation, one potentially viable use will be those for which TIF (tax incremental financing) has already been authorized by CDA, such as a project in a special taxing district.  The issue would become self-sustaining through the assignment of a needed portion of taxes collected.  Another potential use is for capital projects the state is advancing over the next two years to achieve some of the interest savings.  As a result, projects will need to meet the following preliminary criteria prior to proceeding with a full review:

1. Demonstrate that the project meets federal program and tax criteria.

2. Demonstrate that the project funding will be in place by December 31, 2010.

3. The project must be in areas eligible to be designated as recovery zones.
Table 1: RZED Bonding allocation breakdown of funds by municipality/county is as follows:
	Bridgeport 
	$4,003,000 

	Hartford 
	$1,006,000 

	New Haven 
	$2,248,000 

	Stamford 
	$4,428,000 

	Waterbury 
	$5,386,000 

	Fairfield County 
	$26,837,000 

	Hartford County 
	$9,935,000 

	Litchfield County 
	$1,795,000 

	Middlesex County 
	$2,700,000 

	New Haven County 
	$18,791,000 

	New London County 
	$6,459,000 

	Tolland County 
	$1,944,000 

	Windham County 
	$4,468,000 

	TOTAL
	$90,000,000 


1. Bond issuance could be either by the State, CDA or municipalities receiving direct allocations or indirect allocations from the State.  To apply these bonds to state projects, a bond allocation from an existing state program or project bond authorization would be necessary.  State treasurer advice is needed on how the issuance would occur.
2. Qualified issuers:  state and local authorities, including Municipalities and Special Taxing Districts.  Non-eligible uses include private activity bonding, 501(c)(3) non-profits and real estate acquisition. 
Next Steps

1. Program Availability Announcement

2. DECD and CDA convene a meeting with Cities receiving direct allocations

PAGE  
1

