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Calculate the applied earned income of a FS unit in the following manner for both applicants and recipients:




1.
Subtract the expenses of self-employment from the total income received from self-employment.




2.
Subtract the expenses associated with self-support plans (Cross reference: 5035.15).




3.
To the gross income earned by the unit members, add the amount of the income earned by persons disqualified from participation as part of the unit to the following extent:





(
the gross earned income of a person disqualified for an intentional program violation is added in total; 





(
the gross earned income of a person disqualified for non-compliance with Social Security number or non-citizen requirements is:






-
pro-rated by dividing the total amount by the number of unit members plus the disqualified person;






-
counted to the extent of the unit members share which is calculated by multiplying the pro-rata amount by the number of unit members.




4.
Subtract, as a personal employment expense, 20% of the total gross earned income.




5.
Add to the unit's gross earnings, all gross unearned income available to the unit including:





(
the total gross unearned income of a person disqualified for an intentional program violation;
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5. (continued)





(
the gross unearned income of a person disqualified for non-compliance with Social Security number or non-citizen requirements to the extent that is pro-rated in the following manner:






-
divide the total amount of the disqualified person's unearned income by the number of unit members plus the disqualified






-
divide the total amount of the disqualified person's unearned income by the number of unit members plus the disqualified person;






-
multiply the pro-rata by the number of unit members.







6.
From the total combined income, subtract the appropriate monthly amount of farming income loss, if any.




7.
From the difference calculated in step 5, subtract the  following disregards and deductions in the order presented:





(
the standard disregard;





(
deductions for medical expenses when appropriate;





(
deductions for dependent care expenses, if any;





(
deduction for legally obligated child support when it is paid for a child who is not a member of the assistance unit, if appropriate; 





(
deduction for shelter hardship, if any.




8.
The remaining amount is the unit's applied income.

