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INFORMATIONAL PUBLICATION

Q & A: The Connecticut Alternative Minimum Tax

Purpose: This Informational Publication is intended
to answer commonly-asked questions about the
Connecticut alternative minimum tax.

Effective Date: Upon issuance.

Statutory Authority: Conn. Gen. Stat. §12-700a.

Any trust or estate liable for the federal alternative
minimum tax must complete Form CT-1041,
Schedule 1, Connecticut Alternative Minimum Tax
Computation of Trusts or Estates. The information
discussed in this publication applies primarily to
individuals. See Form CT-1041, Schedule 1 for
information and filing requirements for the
Connecticut alternative minimum tax for trusts and
estates.

1. What is the Connecticut alternative
minimum tax? The Connecticut alternative minimum
tax is a tax imposed on certain individuals, estates, and
trusts in addition to the regular Connecticut income tax.
The tax is computed on the lesser of 19% (.19) of the
adjusted federal tentative minimum tax, or 5.5% (.055)
of the adjusted federal alternative minimum taxable
income.

2. Who is subject to the Connecticut
alternative minimum tax? You are required to file
Form CT-6251, Connecticut Alternative Minimum Tax
Return - Individuals, if either of the following
conditions is true for the taxable year:

e You were a Connecticut resident or part-year
resident and had a federal alternative minimum
tax liability; or

e You were a Connecticut nonresident with a
federal alternative minimum tax liability and you
had Connecticut-source income.

If you meet one of the conditions above, you must file
Form CT-6251, even if your Connecticut alternative
minimum tax is zero. Certain individuals may be
required to file federal Form 6251, Alternative
Minimum Tax — Individuals, even though they do not
have to pay the federal alternative minimum tax.
These individuals are not subject to the Connecticut
alternative minimum tax and are not required to file
Form CT-6251.

3. How do | compute the Connecticut
alternative minimum tax? You must first
complete federal Form 6251 before completing Form
CT-6251. You will use figures from federal Form
6251 in completing your Form CT-6251.

The Connecticut alternative minimum tax is computed
in the following manner:

1. Calculate your adjusted federal alternative minimum
taxable income by adding or subtracting Connecticut
modifications (if any) to your federal alternative
minimum taxable income. Use your adjusted federal
alternative minimum taxable income to recalculate
your allowable exemption and the tentative
minimum tax.

2. If you completed Part Ill of federal Form 6251,
complete Part Il of Form CT-6251.

3. Calculate the Connecticut minimum tax. The
Connecticut minimum tax is the lesser of:

o 19% (.19) of the adjusted federal tentative
minimum tax; or

e 55% (.055) of the adjusted federal alternative
minimum taxable income.

4. Nonresidents or part-year residents only:
Allocate the Connecticut minimum tax based upon
the percentage of income from Connecticut sources.

5. Subtract your Connecticut income tax from the
apportioned Connecticut minimum tax. The
difference (if greater than zero) is your net
Connecticut minimum tax.

6. Residents or part-year residents only who paid
alternative minimum tax to a qualifying jurisdiction
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on income that is taxed by both Connecticut and
that jurisdiction: Calculate your allowable credit on
Form CT-6251, Schedule A, Credit for Alternative
Minimum Tax Paid to Qualifying Jurisdictions.
Part-year residents may only claim a credit against
the net Connecticut minimum tax liability for
alternative minimum tax paid to a qualifying
jurisdiction on items of income, gain, loss, or
deduction attributable to that jurisdiction during the
period of Connecticut residency.

A qualifying jurisdiction includes another state of
the United States, a local government within
another state, or the District of Columbia. A
qualifying jurisdiction does not include the State of
Connecticut, the United States, or a foreign country
or its provinces (for example, Canada and Canadian
provinces).

7. Subtract your credit for alternative minimum tax
paid to qualifying jurisdictions (if any) from the net
Connecticut minimum tax. The result is your
Connecticut alternative minimum tax.

8. If you are required to file Form CT-6251, you must
complete Form CT-6251 and attach it to your
Form CT-1040, Connecticut Resident Income Tax
Return or Form CT-1040NR/PY, Connecticut
Nonresident or Part-Year Resident Income Tax
Return, even if your Connecticut alternative
minimum tax is zero.

Luke’s allowable credit is limited to $1,500 ($5,000 -
$3,500 = $1,500). If Luke’s credit for the prior year’s
alternative minimum tax is $2,000, Luke can only use
$1,500 of that credit in the current taxable year ($500
is carried forward).

6. May | carry the unused portion of the credit
forward? Yes. You may carry any unused portion of
the credit forward to reduce your regular Connecticut
income tax. You may only claim this credit for a
taxable year(s) in which you do not have a Connecticut
alternative minimum tax liability. You may carry the
credit forward until it is completely used. If you are
entitled to any additional credit in a subsequent year,
you may add that credit to any balance being carried
forward from earlier years.

Effect on Other Documents: Informational
Publication 2001(9) is superseded and may not be relied
upon after the date of issuance of this publication.

4, May | claim a credit for Connecticut
alternative minimum tax that | paid in a prior
year? Yes. You may claim a credit against your
regular Connecticut income tax for Connecticut
alternative minimum tax paid in a prior year. Complete
Form CT-8801, Credit for Prior Year’s Connecticut
Minimum Tax for Individuals, Trusts, and Estates.

Effect of This Document: An Informational
Publication issued by the Department of Revenue Services
(DRS) addresses frequently asked questions about a
current position, policy, or practice, usually in a less
technical question and answer format.

5. How is the credit calculated? Your credit for
the taxable year is calculated by subtracting the part of
your prior year’s Connecticut alternative minimum tax
that was attributable to adjustments and items of tax
preference (such as exclusion items), specified in
Internal Revenue Code 853(d), from your net
Connecticut alternative minimum tax paid in the prior
year. Add the result to the amount of credit carried
forward from the prior year.

Example: Luke’s current year’s regular Connecticut
income tax liability is $5,000 and his current year’s
Connecticut alternative minimum tax is $3,500.

Related Forms and Publications:

Form CT-6251, Connecticut Alternative Minimum Tax
Return — Individuals

Form CT-1040, Connecticut Resident Income Tax
Return

Form CT-1040NR/PY, Connecticut Nonresident or
Part-Year Resident Income Tax Return

Form CT-1041, Connecticut Income Tax Return for
Trusts and Estates

Form CT-8801, Credit for Prior Year’s Connecticut
Minimum Tax for Individuals, Trusts, and Estates

For Further Information: Call DRS during business
hours, Monday through Friday:

o 1-800-382-9463 (in-state), or

e 860-297-5962 (from anywhere)

TTY, TDD, and Text Telephone users only may
transmit inquiries anytime by calling 860-297-4911.
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Forms and Publications: Forms and publications .
are available anytime by:

e Internet: Preview and download forms and
publications from the DRS Web site at
www.ct.gov/DRS

e DRS TAX-FAX: Call 860-297-5698 from the
handset attached to your fax machine and select
from the menu. Only forms (not publications) are °
available through TAX-FAX.

o Telephone: Call 860-297-4753 (from anywhere),
or 1-800-382-9463 (in-state) and select Option 2
from a touch-tone phone. ®

Paperless Filing/Payment Methods (fast, easy,
free, and confidential):

e For business returns: Use Fast-File to file sales
and use taxes, business use tax, room occupancy
tax, estimated corporation business tax, business

For payment of business taxes other than those
listed above: Use Fast-File to pay your business
taxes over the Internet or by phone. Visit the DRS
Web site at www.ct.gov/DRS and click on
Electronic Services for a list of eligible taxes.
The ACH debit method is used to make the
transfer. No preregistration is required.

For resident income tax returns: Use WebFile to
file personal income tax returns over the Internet.
Visit the DRS Web site at www.ct.gov/DRS
and click on File/Register OnLine.

For electronic filing of income tax extensions,
estimated payments, and for electronic bill
payments: Use WebFile to electronically file
personal income tax returns over the Internet.
You can also use WebFile to make an electronic
income tax payment for a prior year. Visit the
DRS Web site at www.ct.gov/DRS and click on
File/Register OnLine.

entity tax, attorney occupational tax, nursing home
provider fee, admissions and dues tax, or
withholding tax returns over the Internet. Visit the
DRS Web site at www.ct.gov/DRS and click on
File/Register OnLine.

DRS E-News Service: Get connected to the
latest news from DRS. Receive notification by
e-mail of changes to legislation, policies, and
procedures. DRS E-News is easy to sign up for —
visit www.ct.gov/DRS and follow the directions.
Subscription services are available for employer’s
withholding tax, Fast-File information, Alerts,
News — Press Releases, and Top 100 Delinquency
List.
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