Connecticut
1999 S Corporation

FORM Business Tax
AR NMIONE Return and Instructions

Dear Customer:

Over the past five years, the State of Connecticut has cut taxes by
$1.6 billion — with half that amount directly benefiting Connecticut
businesses, and the balance reducing the tax burden on individual

ThIS b_OOklet taxpayers. S corporations are seeing the results of those tax cuts, njot only
contains: with the reduction in the S corporation business tax rates, but also with the
phaseout of the percentage of net income subject to the tax. This is|one
« Form CT-1120S of the ways Connecticut has recognized the importance of companigs of

all sizes who have helped contribute to the economic success of our|State.
» Form CT-1120/

CT-1120SATT Again this year, there are important tax changes that can save you tax
dollars, as well as streamline your tax reporting. Please be sure to read

Form CT-1120A Pages 5 through 9 to learn about changes to tax rates, procedures and tax
credits. If you have questions about these changes, our Taxpayer

Form CT-1120SK Services personnel are ready to assist you by phone, e-mail or in wrifing.
Use the information on the back cover of this booklet to reach them.| Our

Form CT-1120S EXT Web site shown below is a valuable resource and is available 24 hoyrs a
day, seven days a week. Use it to download forms and other information

Forms CT-1120 ESA, ESB, that you may need.

ESC, and ESD

At the Department of Revenue Services we are proud of the partnefships
we have created with Connecticut businesses. Our efforts continue|to be
recognized regionally and nationally for their innovation and user-frienglly
approach to tax administration. If you have comments about our seryice,
or ideas on how we can make improvements, please write or e-mail me
through our Web site, or phone. | look forward to hearing from you.

Gene Gavin

Commissioner of Revenue Services

Sincerely,

Taxpayer information is available on our Web site:
www .state.ct.us/drs

Department of Revenue Services walk-in locations and telephone numbers are listed on the back cover.



CONN-TAX

If you have a touch-tone phone, you can obtain important income tax information 24 hours a day from CONN-TAX, the
Department’s information line. Call800-382-9463toll-free from within Connecticut) d860-297-596Zfrom anywhere),

press 1" to be connected to “Income Tax Information Menu,” then pr@ssd‘select “Recorded Income Tax Information.”

Enter the three-digit number next to the topic of your choice shown below, or follow the prerecorded instructions.

GENERAL INCOME TAX INFORMATION

101 Important income tax changes for 1999 107 Amending a Connecticut return

102 How to choose the correct form 108 Getting a copy of a previously filed return

103 Where to get forms and assistance 109 Offsets of state income tax refunds

104 Requesting a filing extension 110 Deducting Connecticut income tax when completing
105 Filing a decedent’s return your federal income tax return

106 Filing an error-free return

INCOME TAX FILING REQUIREMENTS, RESIDENCY, AND FILING STATUS

201 Who must file a Connecticut return? 205 Members of the armed forces

202 What is gross income? 206 Student’s filing requirements

203 Who is a resident, nonresident or part-year 207 Dependent children’s filing requirements
resident? 208 What is your filing status?

204 What is Connecticut source income of a 209 Title 19 recipients

nonresident?
CONNECTICUT USE TAX, GIFT TAX, AND OTHER INCOME TAX RETURNS

301 Individual use tax 305 Partnership income tax return
302 Gifttax 306 Group return for shareholders, partners, and
303 Income tax on trusts and estates beneficiaries
304 S corporation information and compaosite income tax
return

FORM CT-1040 OR FORM CT-1040NR/PY
401 Tax status of United States government obligations406 Modifications to federal adjusted gross income

402 Tax status of state or local obligations 407 Connecticut alternative minimum tax
403 Residents and part-year residents who paid incomeél08 Property tax credit

tax to another jurisdiction 409 Questions about a state tax refund or a Connecticut
404 Deferred compensation tax rebate

405 Pension income, Social Security benefits, and
Individual Retirement Accounts

ESTIMATED TAX INFORMATION

501 Who must estimate? 505 Annualization of income
502 Withholding instead of making estimates 506 Interest on underpayments
503 Estimated income tax form 507 Farmers and fishermen

504 When to file and how much to pay

TELEFILE INFORMATION
601 Who is eligible to Telefile? 604 Tips for successful Telefiling
602 What do I need to do before making the call? 605 What if | make a mistake while Telefiling?
603 Completing the Telefile Tax Return

Extended Telephone Hours for the 2000 Filing Season (Option “0):

Tuesday, January 25 (until 7 p.m) Thursday, April 6 (until 7 p.m)
Thursday, January 27  (until 7 p.m) Saturday, April8  (8:30 a.m. - 12:00 p.m.
Tuesday, February 1  (until 7 p.m) Thursday, April 13 (until 7 p.m)

Thursday, February 3  (until 7 p.m)

2000 Extended Telephone Personal Assistance and Walk-in Hours:
(25 Sigourney Street, Hartford Only)
Saturday, April 15 (8:30 a.m. - 12:00 p.m.
Monday, April 17  (until 8 p.m)
Tuesday, April 18 (until 8 p.m)
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WHAT THIS BOOKLET CONTAINS

Read the instructions contained in this booklet carefully beforEorm CT-1120Ais used to compute the apportionment factors
preparing the ConnecticBtCorporation Business Tax Return for the netincome and the minimum tax base.

This booklet contains information and instructions regarding th
following forms:

Eorm CT-1120SKis used to summarize an S corporation's claim
for available business tax credits.

Form CT-1120S,S Corporation Business Tax Retusnysed to . L . .
compute tax both on a net income basis and on a capital sto'é t”‘.‘ C T-112)?IS E.XT'Sftt.he atpp;#ganocl;l_rt hlzitzlgsrequwed for
basis. Tax is paid on the basis that yields the higher tax. TPaning an extension oftime to frerm . {-

minimum tax is $250. Forms CT-1120 ESA, ESB, ESCGandESDare used to file
Form CT-1120/CT-1120S ATT contains the following gsﬂmated corporation business tax installments for the 2000
computation schedules: ncome year.

For information on how to obtain forms or other information

Schedule HConnecticut Apportioned Operating Loss .
from the Department of Revenue Services refer to the back cover.

Carryover and
Schedule | Dividend Deduction
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OTHER TAXES FOR WHICH THE CORPORATION
MAY BE LIABLE

The information that follows is intended to be a generaConnecticut Income Tax Withholding
description of certain other Connecticut taxes for which h intai fi N ts busi
a corporation may be liable. Failure to pay these O,?\nyonew 0 maintains an office or transacts business

any taxes for which the corporation may be liable ma}'P Connecticut and who is considered an employer for

subject the corporation and its officers to civil andgderal ':‘.Cof[n.e taanr:holdlrr]lgtp;]urposes Tl:EtW'tthIﬁl
criminal penalties. onnecticut income tax whether or not the payro

department is located in Connecticut.
To register for sales and use taxes and Connecticut

income tax withholding as well as most other
Connecticut taxes administered by the Department d@ontrolling Interest Transfer Tax
Revenue Services, the corporation must comple
Form REG-1, Application for Tax Registration

t . .
Sonnectlcut imposes a tax on the transfer of a

Number If the corporation already has a Connecticu{:ontrolllng interest in an entity which owns Connecticut

Tax Registration Number, additional taxes for whichreal tpr”o_pertly.tThlstta}rf IS r?por_lt_ed Barm AU-330,
the corporation is liable may be added to the registratio%on rofling Interest fransier fax
by contacting the Department's Registration Unit at

860-297-4885.

Connecticut Sales and Use Taxes

A corporation may be responsible for the filing of sales
and use tax returns. Sales taxes are due if the company
sells taxable goods or services. Use taxes are due on
the purchase of taxable goods or services from out-
of-state retailers, or Connecticut retailers who have
failed to collect the sales tax. Both taxes are reported
on Form OS-114 Sales and Use Tax Return



LEGISLATIVE CHANGES AFFECTING
CONNECTICUT CORPORATION BUSINESS TAX

Tax Rate Decreases Corporations Annualizing Estimated

Conn. Gen. Stat. §12-214 (a)(1) specifies the effectivEayments

dates and rate changes to the corporation business tg¥y income years beginning on or after January 1, 1999,
Income years and corresponding rates are: corporations are allowed to make quarterly estimated
tax payments using an annualized methdsee

For Income Years But Before | Tax Rate Informational Publication 99(13.1), Calculating
Beginning On or After Annualized Estimated Corporation Business Tax

1/1/1997 1/1/1998 10.50% Installments and Worksheet CT-1120S A,
further information. (Conn. Gen. Stat. §12-242d)
1/1/1998 1/1/199p 9.50%
0 - -
1/1/1999 1/1/200p 850% Domestic Insurance Companies
1/1/2000 - 7.50% Exempt from Corporation

Business Tax

Phaseout of S Corporation Business For income years beginning on or after January 1, 1999,
domestic insurance companies are exempt from the

Tax Connecticut corporation business tax.

Conn. Gen. Stat. §12-217(c)(2) provides for thdConn. Gen. Stat. §12-214)
phaseout of the S corporation business tax by reducing

the percentage of netincome subject to the corporation

business tax for income years beginning on or aftdrate Payment Penalty

January 1, 1997. For income years b(_agmnlng oN ¥orincome years beginning on or after January 1, 1999,
afte.r January 1, 2001, S corpo_ratlons will no longer bﬁ corporation that has been granted a filing extension
subject to the corporation business tax. may avoid a late payment penalty provided the

S corporation shareholders will pay personal incom@utstanding balance due is 10% or lessl is paid

tax on the portion of their pro-rata share ofwith the filing of the corporation business tax return.

nonseparately stated income as well as theif1999 Conn. Pub. Acts 121, §6)

Connecticut sourced portion of their pro rata share of

separately stated income, that is not subject to the

corporation business tax, when filifgrm CT-1040, Net Operating Loss Carryforward

Form CT-1040 NR/PY,Form CT-1120Slor Form  Increased

CT-G.

A corporation is allowed a five-year carryforward for
Net Income net operating losses incurred prior to income years
Subject to Tax beginning January 1, 2000, and a twenty-year
carryforward for net operating losses incurred in

For Income Years
Beginning On or After

But Before

1/1/1997 1/1/1998 90% . o
income years beginning on or after January 1, 2000.
1/1/1998 1/1/1999 75% (1999 Conn. Pub. Acts 173, 839)
1/1/1999 1/1/2000 55%
1/1/2000 1/1/2001 30%
1/1/2001 - 0%
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Deduction of the Value of Capital Gain Passive Investment Companies (PICs)
Realized from the Sale of Preserved Exempt from Corporation
Land Business Tax

In arriving at net income, a corporation may deducEor income years beginning on or after January 1, 1999,
from gross income the value of any capital gain realized corporation business tax exemption applies to a
from the sale of any land, or interest in land, to th&€onnecticut passive investment company (PIC)
state, any political subdivision of the state, or to angreated by a qualifying financial service company to
non-profit land conservation organization, where suchold and manage loans that are secured by real property.
land is permanently preserved as protected open spagePIC must maintain an office in Connecticut and
or to a water company where such land is to bemploy at least five full-time equivalent employees.
permanently preserved as protected open space or(@&onn. Gen. Stat. §12-213)

Class | or Class Il water company land.
(1999 Conn. Pub. Acts 235, 85)

Add-back of Intangible Property Costs

_ . _ and Interest Expenses Between
Corporations as Limited Partnersin a Related Corporations

Partnershi
P For income years beginning on or after January 1, 1999,

For income years beginning on or after January 1, 199§, corporation must add-back otherwise deductible
corporations that are limited partners in a partnershigtangible property costs and interest expenses paid or
not otherwise carrying on or doing business within thencurred, directly or indirectly, in transactions with
state, other than an investment partnership, may elegd|ated corporations, unless it can demonstrate by clear
to apportion their net income inside and outside thgnd convincing evidence that such add-back
state as provided under the provisions of thegdjustments are unreasonable or it enters into an
Connecticut corporation business tax. agreement with the Commissioner to use an alternate
(1999 Conn. Pub. Acts 121, §4) method of apportionment_

(Conn. Gen. Stat. §12-218c)

Financial Service Companies Exempt
from Minimum Tax Repeal of Security Brokerage

For income years beginning on or after January 1, 199§,er\/ICeS Election

financial service companies will no longer be subject-or income years beginning on or after January 1, 1999,

to the minimum tax ($250) or the capital base taxthe apportionment election for Securities Brokerage

(Conn. Gen. Stat. §12-219) Companies has been eliminated and such companies
must apportion their income to Connecticut based on
the location of the securities brokerage firms'

Special Apportionment Available to customers. (Conn. Gen. Stat. §12-218)

Financial Service Companies

For income years beginning on or after January 1, 1999,
a qualifying financial service company is allowed to
apportion its net income to Connecticut using a single
factor gross receipts formula in which the income is
sourced based on the billing address of the financial
service company's customers.

(Conn. Gen. Stat. §12-218b)



LEGISLATIVE CHANGES
AFFECTING CONNECTICUT CORPORATION
BUSINESS TAX CREDITS

For a brief overview of all Connecticut Corporation Business Tax Credits,
see Pages 19 through 22.

NEW CREDITS Historic Homes Rehabilitation
) ) ) For income years beginning on or after January 1, 2000,
Credit for Displaced Workers Hired by a new tax credit voucher system will be administered
Electric Suppliers by the Connecticut Historical Commission for

Forincome years begm_nlng onor afte_rJa_nuary 1,199 0 qualified rehabilitation projects. The Connecticut
a new corporation business tax credit will be allowed . . . - o
. : . . istorical Commission may allocate tax credits in an

to any electric supplier that hires a displaced worker . r
. . amount equal to 30% of the projected qualified
who has been terminated as a direct result of electric o )

industry restructuring. The available credit is $1,50 ehabilitation expenditures.

) ' . . ’ 1999 Conn. Pub. Acts 173 34-37
for each displaced worker hired for at least six month , 88 )

(Conn. Gen. Stat. §12-217bb)

(fhabilitating historic homes or making contributions

CHANGES TO
Small Business Guaranty Fee EXISTING CREDITS

For income years beginning on or after January 1, 19933redit for Fixed Capital Investment
a new tax credit is available equal to the amount pai

during the income year by a small business to thé&he Fixed Capital Investment Credit increases to 4%
federal Small Business Administration as a guarant{or income years beginning on or after January 1, 1999,
fee to obtain guaranteed financing from the Smal@nd to 5% for income years beginning on or after
Business Administration. January 1, 2000.(Conn. Gen. Stat. 812-217w)

(1999 Conn. Pub. Acts 173, 842)

Credit for Human Capital Investment

Donation of Open Space Land The Human Capital Investment Credit increases to
% for income years beginning on or after January 1,
999, and to 5% for income years beginning on or after
anuary 1, 2000(Conn. Gen. Stat. §12-217x)

For income years beginning on or after January 1, 199
a new credit is available equal to 50% of any donatio
of open space land. donation of open space land
means the value of any land conveyed without financial
co_nsi(_jeration, or the value of ar!y discognt of the sal@ean Alternative Fuel

price in any sale of land or any interest in land to the

state, a political subdivision of the state or a nonprofif he Clean Alternative Fuel credit is extended to any
land conservation organization. The donated land mu#icome year beginning prior to January 1, 2002.

be permanently preserved as protected open spa¢&999 Conn. Pub. Acts 173, §41)

The amount of donation shall be based on the use value

of the donated open space land.

(1999 Conn. Pub. Acts 173, §47)
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Neighborhood Assistance Act Tax Housing Program Contribution

Credit For income years beginning on or after January 1, 1999,
Contributions to Open Space Acquisition the total amount of tax credits allowed for investments
Funds in low and moderate income housing programs in any

A Neiahborhood Assi A . I one fiscal year, under Conn. Gen. Stat. 88-395, is
newNeighbornoo _SS|§tance ctprovision allows;, e ased from $1 million to $5 million and the tax credit
a tax credit for contributions made to open spac

. . . Qllowed per business firm is increased from $50,000 to
acquisition funds. A 40% credit is available for the 75,000.(1999 Conn. Pub. Acts 173, §33)
donation of money to an open space acquisition fun% T ' ’ '

of any political subdivision of the state or any nonprofit
land conservation organization which qualifies unde .

Conn. Gen. Stat. 812-631(h) and is used for th'i:aesearch and Expenmental .

purchase of land, interest in land or permanenﬁqcrememal Expenditures Credit

conservation restriction on land, which is to berForincome years beginning on or after January 1, 2000,
permanently preserved as protected open space. the 15-year credit carryforward that has been available
(1999 Conn. Pub. Acts 235, 81) only to biotechnology companies will be extended to
all corporations.

(Conn. Gen. Stat. §12-217j)
For income years beginning on or after January 1, 2000,

the amount of available credits for eligible businesses
under the Neighborhood Assistance Program increas@esearch and Development

from $4 million to $5 million in any one fiscal year. \jgn; : ;
onincremental Expenditures Credit
(1999 Conn. Pub. Acts 173, §45) P

Program Limitation Increases

For income years beginning on or after January 1, 1999,
the amount of credit under Conn. Gen. Stat. §12-217n
S Corporations Eligible to Claim available to businesses that have revenues in excess
Corporation Business Tax Credits of $3 billion, employing more than 2,500 employees
and headquartered in an enterprise zone, shall be the
Conn. Gen. Stat. §12-217 provides that an S corporatiqantative credit allowed for research and development
is eligible to claim corporation business tax credits t@xpenses or 3.5% of the total expenses, whichever is
the extent and in the same percentage that net incorggeater.
of the S corporation is subject to the corporation1999 Conn. Pub. Acts 1, §28 (June Spec. Sess.))
business tax. For the 1999 income year, 55% of the o
S corporation’s net income is subject to the corporatidiCf income years beginning on or after January 1,
business tax. Thus, the corporation may claim 5504000, Conn. Gen. Stat. §12-217n allows a 6% credit
of 1999 credits (including carryforwards). Thefor research and development nonincremental
remaining 45% may be carried forward or backwar@Xxpenditures incurred by qualified small businesses.

if the credit so allows. For purposes of this credit, a qualified small business
A special rule applies to S corporations claiming ds defined as a business that reported gross income of
credit under the Neighborhood Assistance Act. Any$100 million or less in the previous income year.

S corporation with an income year beginning on or

after January 1, 1999, but before December 31, 2000,

shall be eligible for the entire available credit under

the Act.

Corporations subject to the capital base tax or
minimum tax are not affected by the phaseout and
may use applicable credits in full.
(1999 Conn. Pub. Acts 83, 8§1)




Exchange of Tax Credits Opportunity Certificate Credit

For income years beginning on or after January 1, 20060r income years beginning on or after January 1, 1999,
a qualified small business may exchange tax credit® meet the requirements for the Opportunity

available under Conn. Gen. Stat. 812-217j (tax credi€ertificate Tax Credit under Conn. Gen. Stat.

for research and experimental expenditures) an812-217y, a qualifying employee must work 25 hours

Conn. Gen. Stat. 812-217n (rolling tax credit forper week for the 1999 fiscal year and 30 hours per
research and development). This only applies to creditseek for fiscal year 2000 and thereafter. Also, the
that can not be "taken" in the taxable year in which thaumber of hours per week an employee participates in
credit could otherwise be taken as a result of having job training program approved by the Labor

no tax liability under the corporation business tax. AnyCommissioner shall be included in calculating the

credit that can be carried forward may be exchangemumber of hours such employee is employed.

with the state for a cash payment equal to 65% of th@999 Conn. Pub. Acts 203, 81)

value of the credit or carried forward at full value.

(1999 Conn. Pub. Acts 173, 838)
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GENERAL INFORMATION

Where to Get Help Corporate limited partners in one or more investment
partnerships that are otherwise not doing business in

Assistance is a"a”at?'e from 8:09 a.m. to 5:00 p-M-gonnecticut are exempt from filing a Connecticut
Monday through Friday, by visiting any of the g Corporation Business Tax Return.
Department’s offices listed on the back cover of this

booklet. If you visit, be sure to bring your
COMPLETED federal Form 11208). S. Income
Tax Return for S Corporations.

Accounting Period and Method of

Accounting
N An S corporation's accounting period and method of
Where to Get Additional Forms and accounting for Connecticut tax purposes must be the
Publications same as the S corporation's accounting period and

, o .__method of accounting for federal tax purposes.
Connecticut tax forms and publications may be obtained g purp

from any of the resources listed on the back cover df an S corporation's accounting period or method of
this booklet. The fastest way to obtain forms is taaccounting is changed for federal tax purposes, the
download them from our Web site listed on the froneccounting period or method of accounting must be
and back covers of this booklet. However, copies ofhanged for Connecticut tax purposes.

Connecticut S corporation business tax forms are also

available at most public libraries by photocopying them

from the 1999Connecticut Package #n file at the When to File Form CT-1120S

libraries. Forms may also be obtained by writing to:

Every S corporation must file a return for a taxable

Department of Revenue Services period ending December 31 not later than April 15 of
Forms Unit the following year, and, for any other taxable period,
25 Sigourney Street not later than the fifteenth day of the fourth month
Hartford CT 06106-5032 following the close of the taxable period. The return

or by calling1-800-382-9463toll-free from within  will be timely filed if the date shown by the U.S. Postal
Connecticut) and selectit@ption 2, or860-297-4753 Service cancellation mark is on or before the due date
(from anywhere). Both numbers are available 24 hoursf the return. If the due date falls on a Saturday,
a day. Sunday or legal holiday, the next business day is the
due date. (Due to the Patriots' Day holiday, this return
will be timely filed if received or if the date shown by
Who Must File Form CT-1120S? the U.S. Postal Service cancellation mark is on or
before April 18, 2000.) If the return is filed late, the

Form CT-1120_S, S Corporation B_usiness Ta_x S corporation will be subject to penalties and interest.
Return,must be filed by every corporation that carries

on business or has the right to carry on business NOTE: On or after October 1, 1999, taxpayers can
Connecticut and files with the Internal Revenue Servicgse certain private delivery services, in addition to the
as an S corporation. Any S corporation dissolved dd.S. Postal Service, for delivering returns, claims,
withdrawn from Connecticut is subject to the statements or other documents, or payments, and meet
corporation business tax up to the date of dissolutiothe timely mailing as timely filing/payment rules. DRS
or withdrawal. has accepted the list of private delivery services that
is currently published by the Internal Revenue Service.
. _ The following is the current list of designated private
S_corporations musseparately file Form delivery services: Airborne Express (Airborne), DHL
CT'llquI’ Connecﬂcgt S Corporation Worldwide Express (DHL), Federal Express (FedEXx),
Information and Composite Income Tax .Retumand United Parcel Service (UPS). This list is subject
by the 15th day of the fourth month following theto change. For more information sepecial Notice

close of its taxable year (April 15 for calendar99(14) Designated Private Delivery Services
year filers).

IMPORTANT : In addition to filingForm CT-1120S



How to Request an Extension Estimated Tax Requirements

To get an extension of time to file the annual returnEvery S corporation carrying on or having the right to
the S corporation must filEorm CT-1120S EXT, carry on business in Connecticut whose estimated
Application for Extension of Time to File currentyear's tax exceeds $1,000 must file estimated
S Corporation Business Tax Retumot later than tax payment coupons. Refer to General Instructions
the fifteenth day of the fourth month following the on Forms CT-1120 ESA, ESB, ESCand ESD,
close of the taxable period, together with paymenEstimated Corporation Business TaXDRS mails

of the total tax due. The timely filing dform  four preprinted estimated tax payment coupons with
CT-1120S EXTwill automatically extend the due date instructions to corporations that paid estimated tax or
for six months. had a Connecticut S corporation tax liability exceeding
Form CT-1120S EXTextends only the timp $1,000 in the prior taxable year. Use of these preprinted
to file the tax return: it does not extend the  forms will ensure accuracy and timeliness in processing
time to pay the corporation business tax.  Your estimated tax payments. If an S corporation does
Interest on any tax not paid by the original not receive preprinted estimated coupoRerms

due date will be computed at the rate of L%  CT-1120 ESA, ESB, ESC, ESDand instructions
per month or fraction thereof. are included in the forms section of this booklet.

The required annual payment is the lesser of:

Where to File 1st installment

Use the prg-addressed er-‘lvelope enclosed with yo r30% of prior year's tax or 27% of current year’s tax.
return. Mail your return to:

State of Connecticut 2nd installment

Department of Revenue Services
PO Box 150406
Hartford CT 06115-0406

70% of prior year’s tax or 63% of current year’s tax.

3rd installment

80% of prior year’s tax or 72% of current year’s tax.

Filing an Amended Return 4th installment

Any S Corporation that faiIS to inCIUde itemS Of incom 8 100% of prior year's tax or 90% of current year's tax|
or deduction or makes any other error on a return must
file an amended return usirfgorm CT-1120X,  The due dates for the required annual payments
Amended Corporation Business Tax RetuAncopy  (for calendar year filers) are:
of the amended federal Form 1120S must be attached 1st install t - March 15. 2000
to substantiate any changes to federal net income. S 'r_]s aliment - Marc ’

* 2nd installment - June 15, 2000

* 3rd installment - September 15, 2000
Corrections to ordinary income (loss) from trade or « 4th installment - December 15, 2000
business activities by the Internal Revenue Service mu
be reported to the Commissioner of Revenue Servic
within 90 days after receipt of the final notice of
correction from the Internal Revenue Service. All

Internal Revenue Service Changes

tTfective for income years beginning on or after
anuary 1, 1999, the estimated tax payments may be
based on the applicable percentage of the current year's

federal adjustments must be reported udtogm tax dete_rmined by_ an_nualizing net incomg. See
CT-1120X. An extension request for reporting federallnform"’?tIonal Pl_JbI|cat|on 99(13'.1)’ Calcglatlng
audit changes may be submitted in writing to th nnualized Estimated Corporation Business Tax
Commissioner of Revenue Services setting forth th ns{';]allr_n?nts ?nd Worksheet CT-1120S Adr,
reason additional time is required. urtherintormation.
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Interest and Penalties original form filed or billing notice received. Attach

_ the request to thigont of Form CT-1120S or mail
Interest will be computed at the rate of 1% (.01) pe&eparately to:

month or fraction thereof from the due date of the
return through the date of payment. Interest due on
the underpayment of estimated tax is computed using
Form CT-11201, Computation of Interest Due On
Underpayment of Estimated Taknterest on
underpayments or late payments of tax cannot be

waived. Retention of Records

Department of Revenue Services
Penalty Review Committee

PO Box 5089

Hartford CT 06102-5089

Late payment penalty Keep a copy of the tax return, worksheets, and records

The penalty for underpayment of tax is 10% (.10) obf all items appearing on the return until the statute
such amount due or $50, whichever is greater. Faf limitations expires for that return. Usually, this is
income years beginning on or after January 1, 1999,three years from the date the return was due or filed.
taxpayer that has been granted a filing extension mayowever, if the S corporation reports a net operating
avoid a late payment penalty provided the outstandinpss or credit carryforward or carryback, the statute
balance due is 10% or leasd is paid with the filing  of limitations may be longer.

of the S Corporation Business Tax Return.

Late filing penalty Tax Clearance/Tax Status

In the event that no tax is due, the Commissioner o'&
Revenue Servicemay impose a $50 penalty for the
late filing of any return or report that is required by
law to be filed.

ny request for tax clearance or tax status must be
submitted in writing and must state:

1. Name and address of taxpayer;

2. Connecticut Tax Registration Number;

3. Reason for request; and
4,

Tax types for which the tax clearance or tax
status is being requested.

Willful failure to file or pay

Anyone who willfully fails to pay the tax or to file a
return, will be fined up to $1,000 or imprisoned up to

one year, or both, in addition to any other penalty.
. - _ Mail your request to:
Willful filing of a fraudulent or materially

Department of Revenue Services
false return P ue S

Refunds, Clearances, and Adjustments Unit
If you willfully file a tax return you know to be 25 Sigourney Street
fraudulent or false in any material matter, you may be Hartford CT 06106-5032
fined up to $5,000 or imprisoned from one to five years,
or both.

Copies of Returns

. f | A copy of a previously filed Connecticut tax return
Waiver of Penalty may be requested from the Department by completing

A corporation may be entitled to a waiver of penalty ifForm LGL-002, Request for Disclosure of Tax
the failure to file or pay tax was due to reasonabl&eturn or Tax Return Information

cause. Before a penalty waiver can be granted, a

taxpayer must pay all tax and interest due. Intereston

underpayments or late payments of tax cannot béax Status Requests

W"’?".’ed- Reques_ts for a penalty waiver must b(_a "Mhe Department will send information pertaining to
writing and _contaln aclear and c_omplete expl_anau_or}ax status requests directly to the S corporation's last
Be sure to mclude_ j[he Cor_mecncut Tax Reglstr""t'o'ﬁnown address as shown on the Department's records.
Number, taxable filing period, and the name of thqn situations where anyone other than a corporate
officer or director requests tax status information, the
requester must include a complel€sl-001, Power
of Attorney




FORM CT-1120S GENERAL INSTRUCTIONS

Attach a completed copy of your federal S corporation tax return to Form CT-1120S, including all
schedules and attachments as filed with the Internal Revenue Service.

Required Information Return Status

Enter the beginning and ending dates of théfthis is the first time the S corporation is filikgrm

S corporation's income year, regardless of whether th@T-1120S, check the'lnitial Return” box.

i | ;:grgcr)]rtaet:oph :as g f:?)lf;grzrti)cl)i?; cé:rcflnsrfglct)i/(e:ﬁ: ]i;-l::!f the S corporation is legally dissolved or withdrawn,

Registration Number, Federal Employer IdentificationCheck theFinal Return” box.

Number, total assets, federal principal business activityf the S corporation is filing for a short period, check

code, and gross receipts (net of returns and allowancage “Short Period Return” box along with the

in the spaces provided at the tog-ofm CT-1120S  corresponding box providing the reason for the short
period.

Name and Address In the spaces provided e_nter the state in which the
S corporation filed its Articles of Incorporation and
Remove the preprinted label from the back of thighe date of organization. If incorporated outside of
booklet and place it over the corporation name an@onnecticut enter the date qualified to do business in
address block of the return. Be sure the informatioConnecticut. An S corporation must enter the date it

on the label is correct. If you need to make anyegan business operations in Connecticut.
changes, draw a line through the incorrect information

and clearly print the new information. Using the label
reduces the possibility of error in processing youFjnal Return
return.

If the S corporation is filing a final return, check the

If there is no preprinted label, print or type thecorresponding box providing the reason for the final
information requested in the space provided ageturn.

the top ofForm CT-1120S Be sure to enter the

S corporation's Connecticut Tax Registration Numbepissolution _ _
and Federal Employer Identification Number. To properly dissolve a domestic S corporation you must
file a Certificate of Dissolution with the Connecticut

Office of the Secretary of the State. A dissolved
Annualization S corporation must file a return for the period up to the

date of legal dissolution or the date of the final
If the corporation is annualizing its income, check thigiquidation of assets, whichever is later.

box. Completecorm CT-1120l, Computation of
Interest Due on Underpayment of Estimated Ta
and attach it to this returnSeelnformational
Publication 99(13.1) Calculating Annualized
Estimated Corporation Business Tax Installment
and Worksheet CT-1120S A&, further information.

Any dissolved S corporation which continues to conduct
*husiness must file an S Corporation Business Tax Return
and pay any taxes due. If an S corporation has been
dissolved by forfeiture and wishes to be reinstated, it
Fnust submit a written request for a tax clearance to:

Department of Revenue Services
Corporation Office Audit

Change of Address/Closing Month 25 Sigourney Street
Hartford CT 06106-5032

Indicate any change of address by checking off th?’hetax clearance and certificate of reinstatement must

mailing address box oRorm QT-llZO_S Indicate . be filed with the Connecticut Office of the Secretary
any change to the end of your filing period by checkln%f the State

off the proper box and attaching an explanation of the
change.

Page 13
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Withdrawal from State each QSSS included in this return and a schedule listing
A foreign S corporation that wishes to withdraw fromthe names and Connecticut Tax Registration Numbers
Connecticut must file a written application for of each QSSS.

withdrawal with the Connecticut Office of the
Secretary of the State. Any S corporation that has
withdrawn must file a Connectickiorm CT-1120S Combined Return

up to the date of withdrawal and pay any taxes due., . _ _ _ ,
If this corporation was included in a Connecticut

Mergers and Reorganizations Combined Corporation Business Tax Return in the prior
An S corporation that has merged must file a writtetyear, refer toForm CT-1120CR, Combined
application with the Connecticut Office of the Corporation Business Tax Retyrfor instructions
Secretary of the State. Any S corporation that hasn deleting the corporation from the combined return
merged must file a Connectickbrm CT-1120S for the current year.

covering the period up to the date of merger and pay

any tax due. For further information contact the
Connecticut Office of the Secretary of the State aFinancial Service Company

860-509-6000 L . .

i ) ) . Ifthe corporation is a financial service company, check
Any S corporation that is reorganized must submit thg, corresponding box and attaebrm CT-1120A-
details concerning the reorganization in writing andeg

disclose the survivor’'s Connecticut Tax Registration
Number. Send to:

Department of Revenue Services Attachments to be Filed with Return

Operations Division -
Registration Unit Attach a completed copy of the corporation's federal

25 Sigourney Street Form 1120S including all schedules and attachments
Hartford CT 06106-5032 used in arriving at ordinary income (loss) from trade

or business activities. Remember to attach a copy of
the federal QSSS election form for each QSSS included

QSSS Information in this return.

If this return includes the assets, liabilities, and items
of income, deduction, and credit of a subsidiary that is
a Qualified Subchapter S Subsidiary (QSSS) as defined
in I.R.C. 81361(b)(3)(B), then check the appropriate
box. Attach a copy of the federal election form for

FORM CT-1120S LINE INSTRUCTIONS

Computation of Net Income or indirect transactions with one or more related
, , : members. Interest expenses and costaeans
Line 1 - Enterthe ordinary income (loss) from fGderalamounts directly or indirectly allowed as deductions
Form 1120S, Line 21. under I.R.C. 8163 for purposes of determining taxable
Line 2 - Enter the amount frorform CT-1120S  income under the Internal Revenue Code to the extent
Schedule FLine 8 (total unallowable deduction for such expenses and costs are directly or indirectly for,
S corporation business tax). related to, or in connection with the direct or indirect

) ) ) ) acquisition, maintenance, management, ownership, sale,
Line 3 - Enter otherwise deductible interest eXPensegy change or disposition of intangible property.

and costs and intangible expenses and costs directly
or indirectly paid, accrued or incurred to, or in
connection directly or indirectly with one or more direct



Intangible expenses and costs includes:

(a) Expenses, losses and costs for, related to, or
in connection directly or indirectly with the
direct or indirect acquisition, use, maintenance
or management, ownership, sale, exchange,
or any other disposition of intangible property
to the extent such amounts are allowed as
deductions or costs in determining taxable
income before operating loss deduction and
special deductions for the taxable year under
the Internal Revenue Code;

Losses related to or incurred in connection
directly or indirectly with factoring
transactions or discounting transactions;

(c) Royalty, patent, technical, and copyright fees;
(d) Licensing fees; and
(e) Other similar expenses and costs.

(b)

For definitions ofinterest expenses and costs
intangible property,and arelated member see
Line 3 instructions above. For definition i&flated
entity - see definition in Conn. Gen. Stat. §12-218¢(6).

Line 7 - Add Line 5 and Line 6 and enter the total on
Line 7.

Line 8 - Subtract Line 7 from Line 4 and enter the
result on Line 8.

Schedule A - Computation of Tax on
Net Income

An S corporation entitled to apportion its income must
completeForm CT-1120A, Corporation Business
Tax Return Apportionment Computatiddchedule
Q orR, whichever is applicable, and carry the result to

Intangible property means patents, patent schedule ALine 2. An 'S corporation must not include
applications, trade names, trademarks, service marksgparately stated items in the apportionment fraction

copyrights, and similar types of intangible assetsgn Schedule R Special apportionment forms are
Related membemeans a person that, with respecigpplicable for certain businesses.

to the taxpayer during all or any portion of the taxable
yeatr, is a related entity, a component member as defined
in I.R.C. 81563(b), or is a person to or from whom
there is attribution of stock ownership in accordancé
with I.R.C. 81563(e) Related Entity- see definition

in Conn. Gen. Stat. §12-218¢(6)

Line 4 - Add Lines 1, 2, and 3 and enter the total on
Line 4.

Line 5 - Enter the value of any capital gain realized
from the sale of any land, or interest in land, to the
state, any political subdivision of the state, or to any
non-profit land conservation organization where such
land is to be permanently preserved as protected open
space or to a water company (as defined in Conn.
Gen. Stat. 8§25-32a), where such land is to be

permanently preserved as protected open space or as

Class | or Class Il water company land.

Line 6 - Enter the amount received from a related
member attributable to intangible expenses and costs
or to interest expenses and costs, provided:

e Such income was included on Line 1 of this
form;

* Such income was received from a related °
member who filed a Connecticut corporation
business tax return for the same income year;
and

* Such income was required to be added back
by the related member under Conn. Gen. Stat.
812-218c.

Air carriers useForm CT-1120A-A,
Apportionment - Air Carriers.

Motor bus companies and motor carriers
engaged in multistate business @M
CT-1120A-BMC, Apportionment - Bus
Companies and Motor Carriers.

Financial Service companies uf®rm
CT-1120A-FS Corporation Business Tax
Return Apportionment Computation of
Income from Financial Service Companies
Activities

S corporations that receive income for
services performed for regulated investment
companies may elect to us€orm
CT-1120A-IRIC, Corporation Business
Tax Return Apportionment Computation -
Income From Services to Regulated
Investment Companies.

S corporations that receive income from
rendering securities brokeragervices use
Form CT-1120A-SBC, Corporation

Business Tax Return Apportionment
Computation - Securities Brokerage
Services.

S corporations that derive income from
credit card activities may elect to use
Form CT-1120A-CCA, Apportionment
Computation of Income From Credit Card
Activities
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If a corporation is a limited partner in one or
more limited partnerships (other than an
investment partnership) and is otherwise not
carrying on or doing business in Connecticut,
the partnership may elect for any income
year, to apportion its net income inside and
outside the state as provided under the
corporation business tagl999 Conn. Pub.
Acts 121, 84)CompleteForm CT-1120A-
LP, Corporation Apportionment of Limited

Line 1 - Enter the amount shown &orm CT-1120S,
Schedule DLine 6, Column C. An S corporation that
does not apportion its minimum tax base must also enter
this amount onForm CT-1120S, Schedule B

Line 3.

Line 2 - An S corporation entitled to apportion its
minimum tax base must compldterm CT-1120A,
and enter the apportionment fraction frdtorm
CT-1120A, Schedule SLine 3, Column C. The

Partnership Interests

Line 1 - Enter the net income frofform CT-11205
Computation of Net Incomd.ine 8 above. An
S corporation that may not apportion its income mu
also enter this amount @chedule ALine 3.

fraction must be expressed as a decimal and carried
to 6 places.

Sll.ine 3 -Multiply Line 1 by Line 2 and enter the result
on Line 3. If not entitled to apportion, enter the amount
from Line 1.

Line 2 - Enter the appropriate apportionment fraction . .
Pprop PP Line 4 - Enter the number of months the S corporation

from Form CT-1120A, Schedule QLine 2 or . . . .
Schedule RLine 6, Column C or from the appropriate _carrled on business or had the right to carry on business

apportionment forms previously referenced. Thd" Connecr':lg:ut, Whlcr:jever |sfg|:eater.hA fractional part
fraction must be expressed as a decimal and carrié’tﬁal month is counted as a full month.

to 6 places. Line 5 - Multiply Line 3 by Line 4. Divide the result

Line 3 - Multiply Line 1 by Line 2 and enter the result by 12 and enter the amount on Line 5.

onLine 3. If not entitled to apportion, enter the amountine 6 - Multiply Line 5 by 0.31% (.0031) and enter
from Line 1. the result on Line 6. The maximum tax for

Line 4 - Enter the amount of any unused losses fron?ChEdu"3 Bs $1,000,000.
Form CT-1120/CT-1120S ATT, Schedule HLine
6, Column A, attributable to Connecticut business

operations as reported in years ending December 3pchedule C - Computation of Amount
1994, and thereafter. Payable

Losses may be carried forward for five successivéine 1(a) - Enter the amount frodiorm CT-1120S,
income years. Losses may not be carried back. Theehedule Aline 7,Form CT-1120S Schedule B
loss entered here is limited to the loss attributed tbine 6, or $250, whichever is greatest.
Conne_cticu'_[ according to the method of apportionment; o 1(b) - If an S corporation has received a notice
prescribed in Conn. Gen. Stat. §12-218. from Connecticut Housing Finance Authority (CHFA)
Line 5 - Subtract Line 4 from Line 3 and enter theindicating that 60% or more of a revolving loan fund
result on Line 5. has not been properly loaned on or before the date
that is three years after the date that a revolving loan
Line 6 - Multiply Line 5 by 55% (.55) and enter the fyn( s established by such S corporation, the credit
result on Line 6. amount specified in the notice must be recaptured.

Line 7 - Multiply Line 6 by 8.50% (.0850) and enter This amount should be reported on the first Connecticut
the result on Line 7. S corporation business tax return required to be filed
on or after the date of notice. If any amount of the
recaptured credit has not been paid to the
Commissioner of Revenue Services on or before the
due date of such return, the amount shall accrue interest

0 )
UseSchedule Bo compute the minimum tax on the at the rate of 1% (.01) per month or fraction thereof,
from the due date to the date of payment.

capital of an S corporation pursuant to Conn. Gen.
Stat. §12-219.

Schedule B - Computation of Minimum
Tax on Capital



Line 1 - Add lines 1(a) and 1(b) and enter the resulteported as a negative number. (Refer to federal Form
on Line 1. 1120S, Schedule L, Lines 23 and 24.)

Line 2 - Enter the total tax credits frolRorm  Line 3 - Enter the beginning (Column A) and ending
CT-1120SK, S Corporation Business Tax Credit (Column B) values of all surplus reserves (including
SummaryPart lll, Line 13, Column B. deferred taxes). A reserve is an amount set aside or
deducted from current or retained earnings for meeting
future liabilities. Attach a schedule of all surplus
feserves to support the amounts shown on Line 3.

Line 4 - Enter on Lines 4a, 4b and 4c all prepaymentiine 4 - Add Lines 1, 2, and 3 in both Column A and

you have made. Enter the total on Line 4. Column B. In Column C enter the average of Column

Line 5 - Subtract Line 4 from Line 3 and enter theA and Column B.
result on Line 5.

Line 3 - Subtract Line 2 from Line 1 and enter the
result on Line 3. If the result is negative, enter zero

Line 5 - Enter the total holdings of stock froform
Line 6(a) - Enter penalty if applicable. (Séeterest CT-1120S,Schedule En Column A and Column B.
and PenaltiesPage 12.) Enter the average of Column A and Column B on

: _ , Line 5, Column C.
Line 6(b) - Enter interest due on tax not paid by the

original due date. (Selnterest and Penaltigs Line 6 - Subtract Line 5, Column C from Line 4,
Page 12.) Column C. Enter the result here and lBorm

) ] CT-1120S,Schedule BLine 1.
Line 6(c) - Enter interest due on underpayment of

estimated tax. (Complete and attaétorm
CT-11201) Schedule E - Holdings of Stock

Line 6 - Add Lines 6(a), 6(b) and 6(c) and enter the| js; the beginning and ending book values of total

total on Line 6. holdings of stock of private corporations, including
Line 7(a) - Enter the amount of overpayment to betreasury stock. The total book value of shares must
credited to 2000 estimated tax. equal the amount claimed as a deductiorForm
CT-1120S,Schedule DLine 5. The book value of
Important:  Overpayments are credited only as ofstock does not include the value of other assets
the date of receipt of the compleféorm CT-1120S  gcquired and held in connection with or incidental to
Line 7(b) - Enter the amount of overpayment to pethe ownership of such stocRrivate co_rporations
refunded. means all non-governmental corporations, whether
closely or publicly held.

Line 7 - Enter the sum of Lines 7(a) and 7(b).

Line 8 - Balance Due - Add Line 5 and Line 6 and
enter the result on Line 8.

Schedule F - Taxes

Conn. Gen. Stat. §12-217 disallows any deduction for
the Connecticut corporation business tax and any
Schedule D - Computation of Minimum deduction for taxes imposed on or measured by income
Tax Base or profits by any state, political subdivision or the
District of Columbia.

Line 1 - Enter the beginning (Column A) and ending
(Column B) values of the issued and outstanding capitdine 1 - Enter all payroll taxes deducted in arriving at
stock including treasury stock at par or face valuefederal ordinary income (loss) from trade or business
fractional shares, scrip certificates, and payments oactivities.

subscriptions. (Refer to federal Form 1120S, Schedu‘ﬁn

L. Line 22.) e 2 - Enter all real property taxes deducted in

arriving at federal ordinary income (loss) from trade
Line 2 - Enter the beginning (Column A) and endingor business activities.
(Column B) values of any paid-in or capital surplus,

including retained earnings. Any deficit must beLlne 3 - Enter all personal property taxes deducted in

arriving at federal ordinary income (loss) from trade
or business activities.
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Line 4 - Enter all sales and use taxes deducted ihine 2 - Enter the Connecticut towns in which the
arriving at federal ordinary income (loss) from tradeS corporation owned or leased (as lessee) real or
or business activities. tangible personal property or performed any services.

: : Attach schedule if necessary.
Line 5 - Enter any other taxes not based on income or y

profits deducted in arriving at federal ordinary incomeline 3(a)- If the S corporation transferred a controlling
(loss) from trade or business activities. interest in an entity owning Connecticut real property,

Line 6 - Enter the amount of Connecticut cor orationthe S corporation (the transferor) is subject to the
P ontrolling interest transfer tax. Enter the name and

buglness_ tax deducted in the computqtlon of f.e(.j?riﬁl—ederal Employer Identification Number of the entity
ordinary income (loss) from trade or business act|V|t|e§h which a controlling interest was transferred. The

Line 7 - Enter any corporate tax on or measured byransferor is required to fil&ckorm AU-330,
income or profits imposed by any state (other tharControlling Interest Transfer Taxes

Connecticut), or political subdivision, or the District of
Columbia, deducted in the computation of federa
ordinary income (loss) from trade or business activitie§

ine 3(b) - If the S corporation owned Connecticut
eal property and was the entity in which a controlling
hterest was transferred, enter the name and Federal
Line 8 - Add the amounts on Lines 6 and 7 in ColumnEmployer Identification Number of the transferor. The
B and enter the result on Line 8. Enter alsdcorm  transferor is subject to the controlling interest transfer
CT-1120S Computation of Net Incoméine 2. tax.

The entity in which a controlling interest was transferred
is required to fild&orm AU-331, Controlling Interest
Transfer Taxes Informational Return

Schedule G - Additional Required

Information _ _ _ _
Line 4 - Corrections to ordinary income (loss) from

Corporate Officers - Enter officers’ names, complete rade or business activities by the Internal Revenue
home addresses and corporate titles. Service must be reported within 90 days after receipt

Line 1 - If the principal place of business is located®f the final notice of correction from the Internal

outside of Connecticut, enter the name of the staf@evenue Service. All federal adjustments must be
where it is located. reported usindg-orm CT-1120X.

In the spaces provided, enter the state in which the
corporation filed its Articles of Incorporation and the Sjgnature

date of organization. If incorporated outside of _ _ _
Connecticut, enter the date qualified to do business ihn€ réturn must be signed by a duly authorized officer.

Connecticut. A corporation must enter the date hnyone who is paid to prepare the return must sign
began business operations in Connecticut. the return and enter the preparer's Federal Employer
Identification Number.



CONNECTICUT CORPORATION BUSINESS TAX
CREDITS

The following information provides a brief overview of the Connecticut corporation business tax credits. More
detailed information about Connecticut tax credits is available in DR®mational Publication 95(2.1),

A Guide to Connecticut Corporation Business Tax Cred8se the back cover for where to get forms and
publications. To order this publication, send a 9" x 12" self-addressed envelope with $1.43 postage affixed
to DRS.

Apprenticeship Training Creditin For additional information contact DRS, Taxpayer
Manufacturing Plastic and Services Division, at 1-800-382-9463 (toll-free from

. within Connecticut) or 860-297-5962 (from anywhere).
Construction Trades (Conn. Gen. Stat. 8§12-217i)
A credit against the Connecticut corporation business
tax is available to corporations that employ apprentices

who are receiving training in the manufacturing, pIasticEmponer-Assisted Housing Tax
or construction trades. Credit

For application information, call the Department ofap credit is available for contributions made to a
Labor (DOL) at 860-263-6035 and requestreyolving loan fund established to provide loans for

Form AT-45. Conn. Gen. Stat.812-217nd Conn.  housing located in Connecticut for employees who meet
Agencies Regs. §812-217¢irough12-2179-190  income eligibility limits.

Applications can be obtained by calling the Tax Credit
. : be submitted to CHFA by November 1 for the following

Equipment Property Tax Credit income year. Conn. Gen. Stat. 812-217p)

A credit equivalent to 100% of the property tax owed

and paid on electronic data processing (EDP)

equipment during the income year may be appliefFinancial Institutions Credit
against certain business taxes.

A credit is available for financial institutions that build
Form CT-1120 EDPC must be attached to the and occupy a facility of at least 900,000 sq. ft. and
Connecticut corporation business tax return. create and maintain new jobs in Connecticut.

Direct inquiries to Department of Revenue ServiceJo apply for the credit, financial institutions must submit
(DRS), Taxpayer Services Division, at 1-800-382-9463& proposal to the Commissioner of Economic and
(toll-free from within Connecticut) or 860-297-5962 Community Development. For additional information

(from anywhere). Conn. Gen. Stat§12-217j contact Department of Economic and Community
Development (DECD) at 860-270-8050.

(Conn. Gen. Stat. 8812-21and 36-2

Clean Alternative Fuel Credits (10%

and 50%) for Vehicles, Equipment and , o _
Related Filling or Recharging Stations Housing Program Contribution Credit

A credit of 10% is available for expenses paid o/ credit may be applied against various Connecticut

incurred for the incremental cost of purchasing &USiness taxes for contributions made to housing
vehicle which is exclusively powered by a cleanPr09rams sponsored, developed or managed by
alternative fuel. nonprofit corporations which benefit low and moderate

income individuals and families.
A credit of 50% is available for the amount spent

directly oncertain improvements.
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Application information can be obtained by calling Traffic Reduction Programs Credit
CHFA at 860-571-4377. Applications must be

submitted between October 15 and November 1 credit equal to 50% of the amount spent for the
annually. Applications are approved on a first-come irect costs of traffic reduction programs and services
first-ser\./ed basis.Qonn. Gen. Stat. §8-398nd instituted to achieve the goals of the Federal Clean Air

Conn. Agencies Regs. §88-39%htough8-395-10Q Actis available.

For application information, call the Department of
_ N _ Transportation (DOT) at 860-594-2844.
Manufacturing Facility Credit for (Conn. Gen. Stat. §12-21)7s

Facilities Located in a Targeted
Investment Community/Enterprise
Zone

Machinery and Equipment

L . _ Expenditures Credit
A credit is available of 50% of that portion of the

Connecticut corporation business tax that is allocabl8 credit may be applied against the Connecticut
to a manufacturing facility, as defined under Conn. Gerforporation business tax that is based upon a percentage
Stat. §32-9p, which meets certain employment criteri@f the incremental increase in expenditures for
and is located within a designated enterprise zone #pachinery and equipment acquired for and installed in
other area designated as having enterprise zone lefonnecticut facility.

benefits, provided the facility became eligible after thg= 5, cT-1120 MEC must be attached to the
designation of such zone. Connecticut corporation business tax return.

A credit of 25% may be applied against the portion opjrect inquiries to DRS, Taxpayer Services Division,

the Connecticut corporation business tax that i§_gg.382-9463 (toll-free from within Connecticut) or
allocable to a manufacturing facility that is located in 350.297.5962 (from anywhere).

targeted investment community or other area WiﬂlConn. Gen. Stat. §12-2170)
enterprise zone level benefits.

Form CT-1120 TIC/EZ must be attached to the . . .
Connecticut corporation business tax return. Service Facility Credit

For application information, call DECD at Acreditisavailable to service facilities located outside

860-270-8143 and request the Urban Jobs/Enterpri§d an enterprise zone in a targeted investment
Zone Program questionnaire. community.
(Conn. Gen. Stat. §12-217¢)

For application information call DECD at
860-270-8143. Conn. Gen. Stat. §12-21)7e

Connecticut Insurance Reinvestment
Fund Credit Opportunity Certificate Credit
A credit is available for investments in ConnecticutA credit of $125 per month for each full month of

insurance companies made through a fund managemployment may be applied against the Connecticut
who is registered with the Insurance Commissioner.corporation business tax by Connecticut businesses

Form CT-1120 IRF must be attached to the that hire recipients of the temporary family assistance
Connecticut corporation business tax return. program.

Application information can be obtained by calling(F:Orm C_T-1120 OC. mESt.be attached to the
DECD at 860-270-8039. onnecticut corporation business tax return.

(Conn. Gen. Stat. §38a-8Ba For additional information call DOL, Program Support
Unit at 860-263-6060(Conn. Gen. Stat. §12-217y)



Neighborhood Assistance Program Form CT-1120 RDC must be attached to the
Credit Connecticut corporation business tax return.

A credit may be applied against various Connecticupirect inquiries to DRS, Taxpayer Services Division,
corporation business taxes by business firms whicft 1-800-382-9463 (toll-free from within Connecticut)
make cash investments of at least $250 to certaff 860-297-5962 (from anywhere).

community programs that have received both municipdlConn. Gen. Stat. §12-217n)

and state approval.

For application information, call DRS Research UnitResearch and Experimental
at 860-297-5687. Applications, in the form of pledgeslgcremental Expenditures Credit

are accepted annually between September 15 an

October 1. Conn. Gen. Stat. §812-63hrough A creditis available against the Connecticut corporation

12-638,and Conn. Agencies Regs. §812-638-1business tax for the incremental increase in research
through 12-638-9 and experimental expenditures incurred in Connecticut.

Form CT-1120RC must be attached to the
Connecticut corporation business tax return.

Enterprise Zone Credit for Qualifying
New Corporations Direct inquiries to DRS, Taxpayer Services Division,

o ] o ) . at1-800-382-9463 (toll-free from within Connecticut)
A creditis available to a qualifying corporation which 4. gg0.297-5962 (from anywhere).
is created in an enterprise zone on or after January dsonn. Gen. Stat. §12-217j)

1997, and meets certain employment eligibility
requirements.

For application information call DECD at Fixed Capital Investment Credit

860-270-8143(Conn. Gen. Stat. §12-217v) A credit is available to corporations for amounts paid
or incurred for any new tangible personal property that
meets certain criteria.

Form CT-1120 FCIC must be attached to the

Connecticut corporation business tax return.
A credit is available against the Connecticut corporation o ] o
business tax for the incremental increase in amounfIréct inquiries to DRS, Taxpayer Services Division,

spent by any corporation for any grant or combinatioft 1-800-382-9463 (toll-free from within Connecticut)
of grants to an institution of higher education inCf 860-297-5962 (from anywhere).

Connecticut made for the purposes of research ad&©nn. Gen. Stat. 812-217w)

development related to advancements in technology.

Form CT-1120GC must be attached to the Human Capital Investment Credit
Connecticut corporation business tax return.

Research and Development Grants to
Institutions of Higher Education

A credit is available for amounts paid or incurred for
For additional information contact DRS, Taxpayercertain types of Human Capital Investments such as
Services Division, at 1-800-382-9463 (toll-free fromin-state job training and work education of persons
within Connecticut) or 860-297-5962 (from anywhere).employed in Connecticut, certain donations or capital
(Conn. Gen. Stat. §12-2)7I contributions to institutions of higher learning; planning

site preparation, construction, renovation, or acquisition

of daycare facilities in this state; or child care subsidies
Research and Development paid to employees employed in this state.

Nonincremental Expenditures Credit

A credit may be applied against the Connecticut
corporation business tax for research and development
expenses incurred in Connecticut.
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Form CT-1120 HCIC must be attached to the Small Business Guaranty Fee Credit

Connecticut corporation business tax return. ) . . .
P A credit may be applied against the Connecticut

Direct inquiries to DRS, Taxpayer Services Division,corporation business tax equal to the amount paid during

at 1-800-382-9463 (toll-free from within Connecticut) an income year by a small business to the federal Small

or 860-297-5962 (from anywhere). Business Administration as a guaranty fee to obtain

(Conn. Gen. Stat. §12-217x) guaranteed financing from the SBA. This credit shall
not reduce the corporation business tax below the
minimum tax ($250).

Credit for Displaced Workers Hired by Direct inquiries to DRS, Taxpayer Services Division,

Electric Suppliers at 1-800-382-9463 (toll-free from within Connecticut)
A credit may be applied against the Connecticu@r 860-297-5962 (from anywhere).

corporation business tax by Connecticut electri¢1999 Conn. Pub. Acts 173, §42)

suppliers that hire displaced workers who have been

terminated as a direct result of electric industry

restructuring, for a minimum period of 6 months.  Donation of Open Space Land Credit

Form CT-1120 DEWC must be attached to the A credit may be applied against the Connecticut
Connecticut corporation business tax return. corporation business tax equal to 50% of any donation
of open space land. The amount of donation shall be

Direct inquiries to DRS, Taxpayer Services Divisionpased on the use value of the donated open space land.
at 1-800-382-9463 (toll-free from within Connecticut)

or 860-297-5962 (from anywhere). Direct inquiries to DRS, Taxpayer Services Division,
(Conn. Gen. Stat. §12-217bb) at 1-800-382-9463 (toll-free from within Connecticut)
or 860-297-5962 (from anywhere).
(1999 Conn. Pub. Acts 173, 847)

1999 FORM CT-1120SK INSTRUCTIONS

Form CT-1120SK, S Corporation Business Tax any credit be claimed more than once. The order is as
Credit Summary must be attached t&orm  follows:
CT-1120S S Corporation Business Tax ReN 1y the Financial Institutions Credit must be
when tax credits from the current income year are * gpplied before any and all other credits.
be!n?fclalrrigg8or ng? carlryfcf)rwarc:_ cre_d|t ba_lla %TG?Z) Any credit that may be carried back to a
existirom e itionat Information IS avallable preceding income year must be applied after
in the Department'$nformational Publication the Financial Institutions Credit, but before
95(2.1) A Guide to Connecticut Corporation  any other credits. Any credit carryback that
Business Tax CreditsTo order this publication, send will expire first must be claimed before any
a self-addressed 9" x 12" envelope with $1.43 postage credit carryback that will expire later. If the
affixed to: credit carrybacks will expire at the same time,
Department of Revenue Services credis mustbe taken n the order n whin
Mail Unit, Corporation Credit Guide P y

. benefit.
25 Sigourney Street . .
Hartford CT 06106-5032 (3) Any credit that may not be carried back to a

] _ _ o preceding income year and that may not be
Corporation business tax credits must be applied in a carried forward to a succeeding income year

specific order, where a corporation is eligible to claim  must be claimed next, in the order in which
more than one tax credit. In no event, however, shall the corporation may receive the maximum
benefit.



(4)

(5)

Any credit that may be carried forward to a
succeeding income year must be claimed
next. Any credit carryforward that will expire
first must be claimed before any credit
carryforward that will expire later. If the
credit carryforwards will expire at the same
time, credits must be taken in the order in
which the corporation may receive the
maximum benefit.

The Electronic Data Processing Equipment

S corporations computing tax based on capiairh
CT-1120S Schedule B and those subject to the
minimum tax ($250), enter the amount from Column
A in Column B.

Enter in Column C the amount actually applied to the
corporation business tax. Column C cannot exceed
the amount from Part Ill, Line 4.

Enter in Column D the difference between the amount

of credit claimed (Column A) and the amount applied

Property Tax Credit must be applied last, _
in the current year (Column C).

after any and all other credits have been

applied. Any credit balance that remains after applying the

credits to the current year's tax may be carried back if
Part I-A — Financial Institutions Tax the credit has not expire@he taxpaye_:r _must_maintain_

: a tax credit schedule for each credit item included in
Credit the carryback balance. The schedule must indicate
Line 1 - Enter the credit for financial institutions the year in which the credit was originally claimed and
constructing new facilities in Connecticut. The initialthe income years to which the credit was carried back.

Certificate of Eligibility issued by the Department of Line 2 - Enter the Neighborhood Assistance Act
Economic and Community Development (DECD) mus%{ g

NAA) Credit computed according to the provisions
be attached to and made a part of the tax return. Enter~ .- cen Stat §§12-631 through 12-638. A copy
g Part IA} Column A,t_the tcre(z:t ea(;ned n t1999- of the NAA tax credit approval letter issued by DRS,

corporations compuling tax based on net INCOME, s+ he attached to and made a part of the tax return.
(Form CT-1120S Schedule p multiply the amount

in Column A by 55% (.55) and enter the result in™® SP&cial rule applies to S corporations claiming a
Column B. S corporations computing tax based ofredit under the Neighborhood Assistance Act. Any

capital Form CT-1120S Schedule B and those S corporation with an income year beginning on or

subject to the minimum tax ($250), enter the amourfit€r January 1, 1999, but before December 31, 2000,
from Column A in Column B. shall be eligible for the entire available credit under

the Act. S corporations computing tax based on net
Enter in Column C the amount actually applied to théncome do not have to multiply the amount in
corporation business tax. Column C cannot excee@olumn A by 55% (.55).

the amount from Part Ill, Line 2. _ _ o
Line 3 - Enter the Housing Program Contribution

Credit computed according to the provisions of Conn.
Gen. Stat. 88-395. A copy of the tax credit voucher
issued by the Connecticut Housing Finance Authority
(CHFA) must be attached to and made a part of the
Enter in Part I-B, Lines 2 through 4, Column A, all oftax return. If you are claiming a credit carryforward,
the credits that were earned in 1999 that have also complete Part I-D.

carryback provision. The credits indicated here ar
applied to the current year's tax first. Any remainin
balance may be claimed against a preceding yea
tax by filing Form CT-1120X or the appropriate
amended tax return. For credits that also have
carryforward provision, complete Part I-D.

Part I-B — Tax Credits with Carryback
Provisions

Eine 4 - Enter the Employer-Assisted Housing Credit
mputed according to the provisions of Conn. Gen.
tat. 812-217p. A copy of the Certificate of
%‘ompliance issued by CHFA must be attached to and
made a part of the tax return. If you are claiming a
credit carryforward, also complete Part I-D.

S corporations computing tax based on net incomEine 5 - Add Lines 2 through 4 in Column A, Column

(Form CT-1120S Schedule A multiply the amount :
in Column A by 55% (.55) and enter the result inﬁl’ Column C, ar_l(cjj ((.j‘,olumn D, and enter the totals in
Column B. Except for Neighborhood Assistance credit, € spaces provided.
see instructions for Part I-B, Line 2, below.
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Part I-C — Tax Credits without Line 12 - Enter the Displaced Electric Worker Credit,

Electric Worker Credit
Enter in Part I-C, Lines 6 through 13, Column A all of

the credits that were earned in 1999 that can only dehe 13 - Enter the credit for the Donation of Open
applied to the current year's corporation business tagPace Land.

S corporations computing tax based on net iNCOMEjne 14 - Add Lines 6 through 13 in Column A

(Form CT-1120S Schedule j multiply the amount  c4jymn B and Column C and enter the totals in the
in Column A by 55% (.55) and enter the result iNspaces provided.

Column B.

S corporations computing tax based on captafif ) ]
CT-1120S Schedule B and those subject to the Part I-D — Tax Credits with
minimum tax ($250), enter the amount from ColumnCarryforward Provisions

Ain Column B. This schedule enables a corporation to account for any

Enter in Column C the amount actually applied to theredits with carryforward provisions that were earned
corporation business tax. Column C cannot exceeid 1999.

the amount from Part il, Line 6. Enter in Part I-D, Lines 15 through 24, Column A, all
Line 6 - Enter the Apprenticeship Training Credit of the credits that were earned in 1999 that have a
computed according to the provisions of Conn. Gercarryforward provision. S corporations computing tax
Stat. §12-217g. Eligibility Certificate Form AT-45, based on net incom&g¢rm CT-1120S Schedule A
issued by the Department of Labor, must be attacheudultiply the amount in Column A by 55% (.55) and
to and made a part of the tax return. enter the resultin Column B. S corporations computing
tax based on capitaF¢rm CT-1120S Schedule B

and those subject to the minimum tax ($250), enter the
amount from Column A in Column B.

Line 7 - Enter the Manufacturing Facility Credit as
computed on Form CT-1120 TIC/EZ,

Manufacturing Facility Credit for Facilities Located
in a Targeted Investment Community/Enterpriséenter in Column C the amount actually applied to the
Zone. corporation business tax. Column C cannot exceed

, : _ the amount from Part Ill, Line 10.
Line 8 - For corporations other than biotechnology

companies, enter the Research and Experiment&hter in Column D the difference between the amount
Expenditures Credit, as computed &worm  of credit claimed (Column A) and the amount applied
CT-1120RC, Research and Experimental inthe current year (Column C).

Expenditures CreditPart I, Line 4. Any credit balance that remains after applying the

Line 9 - Enter the credit for Research andcredits to the current year's tax may be carried forward
Development Grants to Institutions of Higherif the credit has not expiredThe taxpayer must
Education, as computed drorm CT-1120GC, maintain a tax credit schedule for each credit item
Research and Development Grants to Institutionghcluded in the carryforward balance. The schedule
of Higher Education. must indicate the year in which the credit was originally
claimed and the income years to which the credit was

Line 10 - Enter the Machinery and EquipmentCarrieol forward.

Expenditures Credit, as computedrorm CT-1120

MEC, Machinery and Equipment ExpendituresLine 15 -If you are claiming the Housing Program
Credit Contribution Credit, complete Part I-B, Line 3. Your
carryforward amount for the Housing Program

_ o ontribution Credit is the unused amount from
Programs computed according to the provisions

" . “Part I-B, Line 3. A copy of the tax credit voucher
Conn. Gen. Stat. §12-217s. The Certificate of Eligibility, .. |4 by CHFA must be attached to and made a part

issued by DOT, must be attached to and made a paff i« tax return
of the tax return. '

Line 11 - Enter the credit for Traffic Reduction



Line 16 - If you are claiming the Employer-Assisted Part |-E — Electronic Data Processing

Housing Credit, complete Part I-B, Line 4. YourEquipment Property Tax Credit
carryforward amount for the Employer-Assisted

Housing Credit is the unused amount from Part |-BLine 26 - Enter on Line 26, the allowable Electronic
Line 4. A copy of the certificate of compliance issued?ata Processing Equipment Property Tax Credit as

by CHFA must be attached to and made a part of tfg9mputed orForm CT-1120 EDPC, Electronic
tax return. Data Processing Equipment Property Tax Credit

Enter in Part I-E, Column A, the credit earned in 1999.
Line 17 -Enter the Opportunity Certificate Credit, ass corporations computing tax based on net income
computed onForm CT-1120 OC, Opportunity  (Form CT-1120S Schedule A multiply the amount
Certificate Credit A copy of the tax credit approval ijn Column A by 55% (.55) and enter the result in
letter must be attached to and made a part of the t@gjumn B. S corporations computing tax based on
return. capital Form CT-1120S Schedule B and those

Line 18 - Enter the total credit for Clean Alternative SUPJ€ct to the minimum tax ($250), enter the amount
Fuel relating to vehicles, equipment and filling/ oM Column Ain Column B.

recharging stations, as computed according to thenter in Column C the amount actually applied to the

provisions of Conn. Gen. Stat. §12-217i. Tax creditgorporation business tax. Column C cannot exceed
claimed under Conn. Gen. Stat. §12-217i must bghe amount from Part IIl, Line 12.

supported by schedules reflecting the details of the

computations, including the dates on which expensdsnter in Column D the difference between the amount
were paid or incurred. of credit claimed (Column A) and the amount applied

_ _ _ in the current year (Column C).
Line 19 - For biotechnology companies only, enter

the Research and Experimental Expenditures Credif\ny credit balance that remains after applying the
as computed ofform CT-1120RC, Research and credits to the current year's tax may be carried forward

Experimental Expenditures CredRart I, Line 4.  if the credit has not expiredThe taxpayer must
maintain a tax credit schedule for each credit item

Line 20 - Enter the allowable Research andincjuded in the carryforward balance. The schedule
Development Credit as computedleorm CT-1120  mystindicate the year in which the credit was originally
RDC, Research and Development Credfart Il,  claimed and the income years to which the credit was
Line 7. carried forward.

Line 21- Enter the allowable Fixed Capital Investment

Credit as computed drorm CT-1120 FCIC, Fixed .
Capital Investment Credit Part Il — Carryforward Credits from

1998 Income Year

Line 22 - Enter the allowable Human Capital
Investment Credit as computed Borm CT-1120  This schedule enables a corporation to account for any

HCIC, Human Capital Investment Credit credits that were earned in a preceding income year
which were not applied to or were in excess of the

Line 23- Enter the allowable Insurance Reinvestment ggg connecticut corporation business tax. These
Fund Credit, as computed éform CT-1120 IRF,  credits will be applied to the 1999 corporation business
Insurance Reinvestment Fund Credit tax after first applying the credits calculated in

Line 24 - Enter the credit for the Small BusinessPart I-A, Part I-B, and Part I-C. This schedule only
Administration Guaranty Fee. This credit shall notists credits which have a carryforward provision.

reduce the corporation business tax below the minimuiBnier in Part II. Lines 1 through 13, Column A, the
tax ($250). total amount of carryforward credits from 1998.

Line 25 - Add Lines 15 through 24 in Column A,
Column B, Column C, and Column D and enter the
totals in the spaces provided.
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S corporations computing tax based on net incomkeine 4 - Enter any available credit carryforward
(Form CT-1120S Schedule A multiply the amount balance for Child Day Care tax credit. Credits may
in Column A by 55% (.55) and enter the result inonly be carried forward to the five succeeding income
Column B. S corporations computing tax based ogears.

capital Form CT-1120S Schedule B and those
subject to the minimum tax ($250), enter the amou
from Column A in Column B.

ll,ine 5 - Enter any available credit carryforward
rlaalance for the Housing Program Contributions Credit
(formerly Low and Moderate Income Housing).
Enter in Column C the amount actually applied to th&Credits must first be carried back to the five preceding
corporation business tax. Column C cannot exceeidcome years, and then be carried forward to the five
the amount from Part Ill, Line 8. succeeding income years.

Any credit balance that remains after applying thd.ine 6 - Enter any available credit carryforward
credits to the current year's tax may be carried forwardalance for Clean Alternative Fuel relating to vehicles,
if the credit has not expiredThe taxpayer must equipmentand filling or recharging stations under Conn.
maintain a tax credit schedule for each credit itenGGen. Stat. §12-217i. Credits may be carried forward
included in the carryforward balance. The scheduléor three succeeding income years.

must indicate the year in which the credit was originally .

claimed and the income years to which the credit w ine 7 - Enter any available _credlt carr_yforward_
carried forward. alance for the Employer-Assisted Housing Credit.

Credits must first be carried back to the five preceding

Line 1 - Enter any available credit carryforward income years and then be carried forward to the five
balance for Air Pollution Abatement Facilities. Creditssucceeding income years.
may be carried forward for nine successive incom
years. A copy of the approval letter issued by th
Department of Environmental Protection (DEP) or .
copy of CERT-117, Certificate For Purchases of tg}?grg&ﬁ? I(_:iﬁlid(lit from 1998orm CT-1120
Tangible Personal Property Incorporated into or ' ' '
Consumed in Air Pollution Control Facilitieer both,  Line 9 - Enter any available credit carryforward
must be attached to and made a part of the tax retutsalance for the Research and Development Credit
from 1998Form CT-1120 RDC, Part 1V, Line 5.
All allowable credits from prior years must be carried
rward and applied before the current year's credit
ay be taken. Any balance may be carried forward to

ach successive income year until the credit is fully
taken.

%ine 8 - Enter any available credit carryforward
alance for the Electronic Data Processing Equipment

Line 2 - Enter any available credit carryforward
balance for Industrial Waste Treatment Facilities
Credits may be carried forward for four successivc;I:0
income years. A copy of the approval letter issued b
the DEP or a copy o€EERT-124, Certificate For

Purchases in Connection with Water Pollution
Control Facilities or both, must be attached to andLine 10 - This carryforward is available to

made a part of the tax return. biotechnology companies only. Enter any credit
carryforward balance for the Research and

It_)lr;e 3 - fEn':ﬁr aNrX/AaE[vanablg_tcredn carfryfc_)rward Experimental Expenditures Credit from 1988rm
alance for the ax credit program for IncomeCT-1120RC, Part Il, Line 3. Any unused credit

31/;3; 1994,[' p T?)l() cred|t_s de?)rnekdtdl:r:ln?_ income é/.e Balance can be carried forward and applied to each
MUsLTIrst be carned back 1o the NVe preceding, ..o ssive income year until the credit is fully taken.

income years, and then carried forward to the fiv he maximum carryforward period is 15 years
succeeding income years. Carryforward provisions '

are no longer available for NAA tax credits issued-ine 11 - Enter any available credit carryforward
after January 1, 1995. Beginning with the 1995 incom®alance for the Opportunity Certificate Credit from

year, NAA tax credits may only be carried back to thet998 Form CT-1120 OC, Part Il, Line 2. All
two preceding income years. allowable credits from prior years must be carried

forward and applied before the current year's credit
may be taken. Any balance may be carried forward
to each successive income year for five years, until
the credit is fully taken.



Line 12 - Enter any available credit carryforward Line 3 - Subtract Line 2, Column A, from Line 1,
balance for the Fixed Capital Investment Credit fronColumn A. Enter the result on Line 3.

1998 Form CT-1120 FCIC. Any balance may be .

carried forward to each successive income year f m? I48 IE_ntersthg allmourI;t f_rorti)?rotrhm CiT-llZO%K, ¢

five years, until the credit is fully taken. ar » HINE S, Lolumn B, In both columns. Lo no
exceed the amount on Line 3 above.

Line 13 - Enter any available credit carryforward | . . :
balance for the Human Capital Investment Credit fro ine 5 - Subtract Line 4, Colum_n A, from Line 3,
1998 Form CT-1120 HCIC. Any balance may be olumn A. Enter the result on Line 5.

carried forward to each successive income year fdrine 6 - Enter the amount frofform CT-1120SK
five years, until the credit is fully taken. Part I-C, Line 14, Column B, in both columns. Do not

Line 16 - Add Lines 1 through 13 in Column A, exceed the amount on Line 5 above.

Column B and Column C, and enter the totals in théine 7 - Subtract Line 6, Column A, from Line 5,
spaces provided. Line 16, Column A is theColumn A. Enter the result on Line 7.
corporation’s credit carryforward balance from 1998

for all above credits. Line 16, Column B, is the amountiN€ 8 - Enter the amount frorform CT-1120SK,

of carryforward tax credit from 1998 allowed to bePart Il Line 16, Column B, in both columns. Do not
applied to the 1999 corporation business tax. Line 1§Xceed the amount on Line 7 above.

Column C, is the amount of credit actually applied tq_jne 9 - Subtract Line 8, Column A, from Line 7,
the 1999 corporation business tax. Column A. Enter the result on Line 9.

Any credit balance that remains after applying the ine 10 - Enter the amount frofiorm CT-1120SK,

credits to the current year's tax may be carried forwargart |-D, Line 25, Column B, in both columns. Do not
if the credit has not expiredThe taxpayer must exceed the amount on Line 9 above.

maintain a tax credit schedule for each credit item _ _
included in the carryforward balance. The schedul&in€ 11 - Subtract Line 10, Column A, from Line 9,
must indicate the year in which the credit was originaly=0lumn A. Enter the result on Line 11.

claimed and the income years to which the credit Wagine 12 - Enter the amount frofiorm CT-1120SK,
carried forward. Part I-E, Line 26, Column B in both columns. Do not
exceed the amount on Line 11 above.

Part Il — Tax Credits App“ed to the Line 13- Add Lines 2,4,6,8, 10, and 12, Column B.
: : Enter here and ofrorm CT-1120S Schedule C
rporation Busin Tax )
S Corporation Business Ta Line 2 and attach the 199orm CT-1120SK,
This schedule enables a corporation to apply creditS Corporation Business Tax Credit Summary
earned from Part | and Part Il against the 1999
S corporation business tax

Line 1 - Enter the amount frofkform CT-1120S
Schedule CLine 1.

Line 2 - Enter the amount frorRorm CT-1120SK,
Part I-A, Line 1, Column B, in both columns. Do not
exceed the amount on Line 1 above.
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CoONNECTICUT

TAX ASSISTANCE

FOR TAX INFORMATION

¢ Visit the DRS Web site at:
www.state.ct.us/drs

e Call CONN-TAX:
1-800-382-9463 (toﬂ—free from within Connecticut) or
1-860-297-5962 (from anywhere)

TTY, TDD, and Text Telephone users only may transmitinquiries
24 hours a day, seven days a week by calling 860-297-4911.

Personal Taxpayer Assistance is available during business hours
listed at right. Extended hours will be offered January through
April. Call Conn-Tax or visit our Web site for details.

*  Write to:
Department of Revenue Services
Taxpayer Services Division
25 Sigourney Street
Hartford CT 06106-5032

FORMS AND PUBLICATIONS
May be obtained 24 hours a day, seven days a week by using

any of the following resources:
* Internet

Preview and download forms and publications from
the DRS Web site at: www.state.ct.us/drs

+ DRS TaxFax
Call 860-297-5698 from the handset attached to
your fax machine and select from the menu; or

* Telephone
From a touch-tone phone call:

1-800-382-9463 (toll-free from within Connecticut)
and select Option “2”, or

1-860-297-4753 (from anywhere).

WALK-IN OFFICES

For free assistance or forms, visit our offices from 8:00 a.m. to
5:00 p.m. Monday through Friday). For pre-recorded directions
to DRS offices call CONN-TAX. If you require special
accommodations, please advise the Department representative.

BRIDGEPORT
10 Middle Street
203-579-6251

HAMDEN
3074 Whitney Avenue, Bldg. #2
203-287-8243

HARTFORD
25 Sigourney Street
860-297-5962

NORWICH
2 CIiff Street
860-889-2669

WATERBURY *
91 Schraffts Drive
203-596-4310

* This office will be moving in 2000. To verify the
address, please call before you visit.

STATEWIDE SERVICES

For information on statewide services and programs, visit
the ConneCT Web site at www.state.ct.us

For questions aboutderal taxes, contact the Internal
Revenue Service (IRS) at 1-800-829-1040.
To orderfederal tax forms, call 1-800-829-3676.

DEPARTMENT OF REVENUE
SERVICES MISSION STATEMENT

The Mission of the Connecticut Department of
Revenue Services 1s to administer the tax laws of the
State of Connecticut and collect the tax revenues in
the most cost effective manner; achieve the highest

level of voluntary compliance through accurate,

efficient, and courteous customer services; and
perform in a manner which instills public confidence
in the integrity, and fairness of the state's tax
programs.
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STATE OF CONNECTICUT
DEPARTMENT OF REVENUE SERVICES

(Rev. 12/99)

Form CT-1120S

S CORPORATION BUSINESS TAX RETURN

1999 K]

SRSl [efe] ' [SRYF-\:8 BEGINNING , 1999, AND P ENDING ,
Total Assets [l Corporation Name Connecticut Tax Registration Number
>

: > 000
Gross Receipts ]
> Number and Street Date Received (for Department use only)
Federal Principal Business >
A:tlwty Code City or Town State ZIP Code Federal Employer ID Number

>

Audited By [J F
CHECK AND COMPLETE ALL APPLICABLE BOXES
Change of: [J Mailing Address  [J Closing Month

If this is a short period, please check corresponding box:
If this is a final return, has the corporation:

» 7] Dissolved » (] Withdrawn » (] Merged/Reorganized (Enter survivor's CT Tax Registration Number)
Does this return include the assets, liabilities and items of income, deduction and credit of a QSSS? J Yes 3 No

If yes, indicate how many QSSSs are included in this return B> Attach a copy of the federal QSSS election Form 966 and a
schedule listing the name and Connecticut Tax Registration Numbers of each QSSS.

Was this company included in a Connecticut Combined Corporation Business Tax Return for any prior year? »[] Yes
Is this corporation a financial service company? » (] Yes (Attach Form CT-1120A FS) J No
—ATTACH A COMPLETE COPY OF FEDERAL FORM 1120S INCLUDING ALL SCHEDULES AS FILED WITH THE INTERNAL REVENUE SERVICE -

COMPUTATION OF NET INCOME

Is this corporation annualizing its income? »[7] Yes (Attach Form CT-1120I)
Return status: [ Initial Return [7J Final Return (] Short Period Return
3 Merger (3 Acquision  [J Change of Filing Status

» (] No

1. Federal ordinary income (loss) (Federal Form 1120S, LiN€ 21) ....oooveieiieeiiie et » 1
2. Unallowable deduction for corporation tax (Schedule F, LiN€ 8) ..........ccocoueiieiiiieiiiiie e »| 2
3. Intangible expenses and interest expenses paid to a related member (See instructions) » 3
4. TOTAL (Add LINES 1, 2 N0 3) ..oiiiiiiiiiitieie ettt ettt ettt et e bt e eeeaeeeeeeseeseeanbeeneaeae e eneeeneanes » 4
5. Capital gain from sale of preserved [and ..............ooouiiiiiii i e » 5
6. Other (Attach eXPlanation) ............oiciiiiiiie et e e st e e st e e e stae e sereeeeanseeeas »| 6
7. TOTAL (AAd LINE 5@NA LINE B) ......eoitiiiiiiiiiiii ettt e e 2eeeeaneeeeas » 7
8. NETINCOME (Subtract Lin€ 7 fromM LINE 4) .......ccueeiiiiiieeeiie et ettt ee e e etae e enaeeeeaeeas »| 8
- COMPUTATION OF TAX ON NET INCOME
1. Netincome (Line 8 above) (If 100% Connecticut, also enter on Schedule A, Line 3) .........ccccceeceeniennnen. > 1
2. Apportionment fraction (Carry to six places. See instructions.) ..........cccocoveeviiiiiiiie e, > 2 0.
3. Connecticut netincome (Multiply Lin€ 1 by LINE 2) .....ccviiiiiiieiie et s > 3
4. Operating loss carryover (Form CT-1120/CT-1120S ATT, Schedule H, Line 6, Column A) .................. >4
5. Connecticut S corporation netincome or loss (Subtract Line 4 from Line 3) ............... > 5
6. Connecticut S corporation netincome subject to tax: Multiply Line 5 by 55% (.55) > 6
7. TAX: Multiply Ling 6 by 8.50% (.085) ........eiiiuiiiiiiiieiii ettt saes saeeenneeens > 7
- COMPUTATION OF MINIMUM TAX ON CAPITAL
1. Minimum tax base (Schedule D, Line 6, Column C) (If 100% Connecticut, enter also on Line 3) .............. > 1 |
2. Apportionment fraction (Carry to six places. See instructions.) ..........cccccvieviiiiiiiie e, > 2 0.
3. MUIPIY LINE T DY LINE 2 ...ttt ettt et e et e e e ae e e e ebeenes 2ebeeneesseeaneanes > 3 |
4. Number of months covered by this return > 4
5. Multiply Line 3 by Line 4, then divide by 12 » 5
6. TAX: (3 and 1/10 mills per dollar. Multiply Line 5 by .0031) (Maximum tax for Sch. Bis $1,000,000) ...... » 6
- COMPUTATION OF AMOUNT PAYABLE (MINIMUM TAX $250)
1. TOTAL (a) Tax (Larger of Schedule A, Line 7, Schedule B, Line 6 or $250) » | 1a E|_’|‘[IESR ;I':;'ﬁ:’. -?bF v
TAX (b) Recapture of Tax Credits (See iNStructions) .............ccoceeveeee... > |1b 1
2. Tax Credits (Form CT-1120SK, Part lll, Line 13, ColuMN B) .....cc.ooiiiiiiiiiiiieecee e » 2
3. Balance of tax payable (Subtract Line 2 from Line 1. If zero or less, enter -0-) .........ccccccvevevvieeeeiieeecnnnn. » 3
W (a) Paid with application for extension, Form CT-1120S EXT ....... | 4a v ENTER TOTAL OF v
PAYMENTS | (P) Paid with estimates (Forms CT-1120 ESA, ESB, ESC & ESD). »-| 4b LINES 4a, 4b, 4c
(c) Overpayment from prior year ..........cccceccveeviiieesieeesiieeecieeene »|4c 4
5. Balance of tax due (overpaid) (Subtract Line 4 from Lin€ 3) .......cccceiiiiiiiiiiiiiieee e » 5
6. Add Penalty »(6a) Interest p(6b) CT-11201 Interest »(6¢) 6
7. Amount to be credited to 2000 estimated taxp-(7a) Refunded p»(7b) 7
8. Balance due with this return (Add Line 5 and LiN€ 6) .........cceeeiiiiiiiiiiiiie e > 8
Mail to: Make check payable to: » (7] Check if you
State of Connecticut COMMISSIONER OF REVENUE SERVICES. Write the booklet g‘e’nfg"ttowyao"lj e ot
Department of Revenue Services | S corporation’s Connecticut Tax Registration Number year. Checking this box
PO Box 150406 and “1999 Form CT-1120S” on the check. does not relieve you of
Hartford CT 06115-0406 Attach check to return with paper clip. DO NOT STAPLE. | your responsibility to file.




IEZZY - COMPUTATION OF MINIMUM TAX BASE COLUMNA COLUMNB COLUMNC

(See instructions) BEGINNING OF YEAR|  END OF YEAR
1. Capital stock (Federal Schedule L, LiN@ 22) ..........ccooiiiiiiiiiiiinieceiee e
2. Surplus and undivided profits (Federal Schedule L, Line 23 and Line 24) ...............
3. Surplus reserves (Attach schedule) ...

(COLUMN A plus
COLUMN B)
DIVIDED BY 2

4. Total (Add Lines 1, 2 and 3) Enter average in Column C

5. Holdings of stock of private corporations (Schedule E) Enter average in Column C ..

6. Balance (Subtract Column C, Line 5 from Column C, Line 4. Enter here and on Schedule B, LiNe 1) .......ccccoiiiiiiiiiiiiiiiiiee e

Y - HOLDINGS OF STOCK

NAME OF CORPORATION BEGINNING OF YEAR END OF YEAR
AMOUNT AMOUNT

TREASURY STOCK

TOTAL Enterhere and on Schedule D, LINE S .............oueeiiiiiiiieeeee e

IS - TAXES COLUMNA COLUMNB

Payroll

Real property

Personal property

Sales and use

Other (See instructions)

oMW INI=

Connecticut corporation business
(deducted in the computation of federal ordinary income (loss))

7. Taxon or measured by income or profits imposed by other states or political subdivisions
(deducted in the computation of federal ordinary income (loss)) ATTACH SCHEDULE

8. Total unallowable deduction for Connecticut corporation business tax purposes
(Add Column B, Line 6 and Line 7. Enter here and on front, Computation of Net Income, Lin€ 2) ..........ccccccvevnieeiiiieeenieeeee

BT - ADDITIONAL REQUIRED INFORMATION

Name of Officer Home Address Title
1. Isthe principal place of business located in Connecticut? O Yes ™ No If “No,” enter State where principal place of business is
located State of incorporation Date of organization
Date qualified in Connecticut Date business began in Connecticut

2. Inwhat Connecticut towns does the corporation own or lease (as lessee) real or tangible personal property, or perform services?

3. a. Didthis corporation transfer a controlling interest in an entity owning Connecticut real property? > Yes > No
If“Yes,” enter: Entity Name ™ Federal Employer ID Number ~ »

b. Was there a transfer of a controlling interest in your company owning Connecticut real property? > Yes > No
If“Yes,” enter: Transferor Name » Federal Employer ID Number »

4. Lasttaxable year this corporation was audited by the Internal Revenue Service ™

Were adjustments reported to Connecticut? > Yes > No (If “No,” attach explanation.)

DECLARATION: | declare under penalty of false statement that | have examined this return and, to the best of my knowledge and belief, it is true, complete
and correct. (The penalty for false statement is imprisonment not to exceed one year or a fine not to exceed two thousand dollars, or

both.) Declaration of preparer (other than the taxpayer) is based on all information of which preparer has any knowledge.

Signature of Corporate Officer Title Date Telephone Number
SIGN HERE ( )
Paid Preparer’s Signature Date Federal Employer ID Number
Keep a copy of
this
return for your Firm’s Name and Address Telephone Number
records ( )

Form CT-1120S Back (Rev. 12/99)



STATE OF CONNECTICUT
DEPARTMENT OF REVENUE SERVICES

(Rev. 12/99)

FORMCT-1120/CT-1120S ATT

CORPORATION BUSINESS TAX RETURN ATTACHMENT

SCHEDULES H and |

— REFER TO INSTRUCTIONS ON REVERSE SIDE BEFORE COMPLETING THIS FORM —
CONNECTICUT TAX REGISTRATION NUMBER

1999

Corporation Name

000
SCHEDULE H— CONNECTICUT APPORTIONED OPERATING LOSS CARRYOVER
COLUMNA COLUMNB
Connecticut Loss Applied Loss Applied Loss Applied Loss Applied Loss Applied Remaining Loss
Apportioned to Income to Income to Income to Income to Income Available
Income (Loss) Year 1995 Year 1996 Year 1997 Year 1998 Year 1999
1. 11994
2.11995
3. 11996
4. 1997
5.11998
6. TOTAL > >
SCHEDULE | — DIVIDEND DEDUCTION (FORM CT-1120 ONLY)
COLUMN COLUMN COLUMN COLUMN COLUMN
A B C D E
Deduction Balance Ei;::rﬁ:s Dtg\éij;?gn
Amount Rate (Col. AxCol-B) | ~ttach schedule) | (Col. C - Col. D)
1.| Dividend Income included in Computation of
Federal Taxable Income (Form CT-1120,
Computation of Net Income, Line 1)
See instructions
2.| Dividends from domestic corporations
less than 20% owned > 70% (.70)

3.| Dividend Balance (Subtract Line 2 from Line 1)

100% (1.0)

4.| TOTAL DIVIDEND DEDUCTION. Add Line 2, Column E, plus Line 3, Column E.

Enter here and on Form CT-1120, Computation of Net Income, Line 6




1999 FORM CT-1120/CT-1120S ATT
INSTRUCTIONS

Form CT-1120/CT-1120S ATT must be attached to Form CT-1120, Corporation Business Tax Return, or Form CT-1120S, S Corporation
Business Tax Return, whenever Schedule H or | is used in the calculation of the Connecticut corporation business tax.

SCHEDULE H - CONNECTICUT APPORTIONED OPERATING LOSS CARRYOVER

Lines 1 through 5 - Enter the amount of the Connecticut apportioned operating loss carryover from the five preceding income years as
reported on Connecticut corporation business tax returns filed for those years.

Line 6 - Add Lines 1 through 5 and enter the total on Line 6, Column A and Column B. Enter the amount from Line 6, Column A on Form
CT-1120 or Form CT-1120S, Schedule A, Line 4.

SCHEDULE | - DIVIDEND DEDUCTION (FORM CT-1120 ONLY)

Line 1 - Enter in Column A total dividend income included in the computation of federal taxable income, except for dividends received from a real
estate investment trust, unless those dividends are: (1) deductible under I.R.C. §243 or (2) received by a qualified dividend recipient from a
qualified real estate investment trust.

Line 2 - Enter in Column A dividends from less than 20% owned domestic corporations, which would include dividends from money market
funds. The deduction is limited to 70% of gross dividends less related expenses. Multiply Column A by Column B (.70) and enter in Column C. Enter
in Column D related expenses. (Attach schedule of related expenses and computation.) Subtract Column D from Column C and enter in Column E.

Line 3 - Dividend Balance: Subtract Line 2 from Line 1 and enter on Line 3, Column A. Multiply Column A by Column B (1.0) and enter in Column
C. Enter in Column D related expenses. (Attach schedule of related expenses and computation.) Subtract Column D from Column C and enter in
ColumnE.

Line 4 - Enter in Column E total dividend deduction. Add Column E, Line 2 and Column E, Line 3. Enter total here and on Form CT-1120,
Computation of Net Income, Line 6.

CT-1120/CT-1120S ATT BACK (Rev. 12/99)



STATE OF CONNECTICUT

DEPARTMENT OF REVENUE SERVICES

(Rev. 12/99)

FORMCT-1120A

CORPORATION BUSINESS TAX RETURN APPORTIONMENT COMPUTATION

1999

CONNECTICUT TAX REGISTRATION NUMBER

CORPORATION NAME

0

0

0

REFER TO INSTRUCTIONS ON REVERSE SIDE

SCHEDULE Q - NET INCOME APPORTIONMENT

1. (a) Gross receipts from business carried on within Connecticut

(b) Gross receipts from business carried on outside of Connecticut

(c) TOTAL: Add Line 1(a) and Line 1(b)

2. Proportion of income attributable to Connecticut: Divide Line 1(a) by Line 1(c)

Enter on Form CT-1120 or
CT-1120S, Sch. A, Line 2.
Carry to 6 places

DECIMAL NOTATION

SCHEDULE R - NET INCOME APPORTIONMENT

COLUMN A COLUMNB
FACTOR ITEM CONNECTICUT EVERYWHERE COLUMNC
1. (@) Inventories
TANGIBLE (b) Depreciable assets DlgLDCEgﬁjngA
PROPERTY (c) Land
(d) Capitalized rent
‘Average Monthl
(Ngt Bogok Value)y (e) Other (See instructions) (Carry to 6 places )
DECIMAL NOTATION
1. TOTAL
WAGES, SALARIES AND DECIMAL NOTATION
OTHER COMPENSATION | 2. TOTAL

. (@) Sales of tangibles

(b) Services

(c) Interest

(d) Rents & royalties

GROSS RECEIPTS (e) Netgains from sales of assets
(f) Other
DECIMAL NOTATION
3. TOTAL
DECIMAL NOTATION
4. Enter amount from Column C, Line 3
APPORTIONMENT 5. Total (Add Lines 1 through 4 in Column C)
FRACTION Apportionment (Line 5 divided by number of factors used) Enter here and on DECIMAL NOTATION
6. Form CT-1120 or Form CT-1120S, Schedule A, Line 2
COLUMN A COLUMNB
SCHEDULE S - MINIMUM TAX BASE APPORTIONMENT CONNECTICUT EVERYWHERE COLUMNC
INTANGIBLE 1. (@) Cash
b) Notes &accounts receivable
ASSETS (b) Divide Column A, Line 3
(c) Investments (Other than stock) by Column B. Line 3
(Average Monthly (d) Other y Lol o H
Net Book Value) 1. TOTAL ENTER BELOW AND ON
TANGIBLE 2. (a) Inventories SCHEDULE B, LINE 2
PROPERTY (b) Depreciable assets
(c) Land
(Average Monthly (@) Other (Carry to 6 places )
Net Book Value) > TOTAL
APPORTIONMENT DECIMAL NOTATION

FRACTION 3.

Total (Add Line 1 and Line 2)




FORM CT-1120A
INSTRUCTIONS FOR SCHEDULES Q, R AND S

Complete this form and file as a part of the Corporation Business Tax Return only if the company carried on business
within and outside of Connecticut and was taxable in another state during the income year for which the return is filed.

A corporation entitled to apportion its income must
complete Schedule Q or R, whichever is applicable.
Special apportionment forms are applicable for certain
business types:

® AIR CARRIERS use Form CT-1120A-A, Corporation Business Tax
Return Apportionment Computation - Air Carriers.

® COMPANIES whose income is derived from credit card activities
principally located in distressed municipalities may elect to
calculate their apportionment fraction on Form CT-1120A-CCA.

® COMPANIES whose income is derived from services performed
for regulated investment companies may elect to calculate their
apportionment fraction on Form CT-1120A-IRIC.

® SECURITIES BROKERAGE SERVICES COMPANIES calculate
their apportionment fraction on Form CT-1120A-SBC.

® COMPANIES (not otherwise conducting business in Connecticut)
who are limited partners in a limited partnership doing business in
Connecticut may apportion their limited partnership distribution on
Form CT-1120A-LP.

® MOTOR BUS COMPANIES and MOTOR CARRIERS calculate their
apportionment fraction on Form CT-1120A-BMC. Income derived
from sources other than carrying passengers or tangible property
for hire must be apportioned by an apportionment fraction
calculated on Form CT-1120A, Schedule Q or R.

® FINANCIAL SERVICE COMPANIES calculate their apportionment
fraction on Form CT-1120A-FS.

SCHEDULE Q - APPORTIONMENT OF NET INCOME

This schedule should be completed only by companies that derive
business income from operations which do not involve the
manufacture, sale or use of tangible property or real property.
Item 1(a) should include all receipts from business carried on within
Connecticut. The components of the receipts factor in Schedule Q will
be determined in the same manner as in Schedule R.

SCHEDULE R - APPORTIONMENT OF NET INCOME

This schedule should be completed only by companies that derive
business income from operations which involve the manufacture,
sale or use of tangible personal or real property.

Item 1. Enter on Line 1(a) through Line 1(d) the average monthly net
book value for each category of tangible personal and real property
that is held and owned or rented by the corporation. Average monthly
net value is computed by multiplying by eight the gross rents paid
directly or indirectly for the use or possession of the property. Include
interest, taxes, insurance and repairs to the property. Royalties are
excluded. Enter on Line 1(e) items such as construction-in-progress,
interest in partnerships, etc. A corporation that owns an interest in a
partnership or joint venture should include its pro rata share of its
apportionment factor (property, payroll, and receipts) in the numerator
and denominator of the Connecticut statutory apportionment formula
(Conn. Gen. Stat. §12-218) which is used to determine the
corporation’s portion of its total net income subject to the Connecticut
corporation business tax. Total the amounts and divide Column A by
Column B to compute the apportionment fraction, carried to six decimal
places.

Item 2. This factor must include all compensation paid by the
corporation during the income year to officers and all other employees
inclusive of salaries and wages which have been capitalized and not
claimed as a deduction in the income year of the return.

Form CT-1120A Back (Rev. 12/99)

Item 3. Enter the gross receipts from sales and other sources
during the income year. Include the following: receipts from sales of
tangible property delivered or shipped to a purchaser within this state
regardless of the f.0.b. point or other conditions of sale; receipts from
services performed within Connecticut; rents and royalties from
property situated within Connecticut; royalties from patents and
copyrights used within Connecticut; interest earned from assets
managed or controlled within the state; net gains from sales or other
disposition of intangible assets managed or controlled within the
state; and net gains from sales or disposition of tangible assets
situated within the state. If losses from sales or other dispositions of
such tangible or intangible assets exceed the gains, then enter zero
for the net gains. Dividends are excluded from the receipts factor. All
other receipts earned within Connecticut not included above must be
apportioned.

Item 4. This factor is the same as Iltem 3, Column C.

Item 6. Divide the total on Line 5 by the number of factors used. For
example, if the taxpayer derives net income from manufacturing, this
line would contain the sum of its property factor, payroll factor and the
receipts factors on Lines 3 and 4, divided by four (less the number, if
any, of factors that are not applicable).

SCHEDULE S - MINIMUM TAX BASE APPORTIONMENT

Item 3. This apportionment factor must include the average monthly
net book value of all assets exclusive of holdings of stock of private
(nongovernmental) corporations. The intangible assets of a company
that has its principal place of business within Connecticut are deemed
to have a tax situs within Connecticut, unless it can be clearly
established that some or all of the assets are held in connection with
business conducted during the income year outside of Connecticut.

APPORTIONMENT IN SPECIAL CASES

Conn. Gen. Stat. §12-221a provides for deviation from the statutory
apportionment method under certain extraordinary circumstances.
The return of a taxpayer requesting relief must be filed initially on the
statutory basis using the formula methods prescribed in Conn. Gen.
Stat. §§12-218, 12-218b, 12-219a or 12-244 for computing the net
income and the minimum tax base, together with (1) payment of the
tax due on the applicable base as so computed and (2) a statement
containing a specific alternative method. Data supporting the
contention that the operation of the statutory method is grossly
inequitable and attributes to Connecticut an undue proportion of the
taxpayer’s net income or minimum tax base must be provided.
Permission to determine the tax on an alternative basis will not be
considered in any case in which this procedure has not been strictly
followed.

Since the statutory method is designed to produce a reasonable
apportionment within and outside Connecticut, it must be used in all
cases except those in which it has been determined by the
Commissioner of Revenue Services that an exception should be
made. While the statutory method may produce a result substantially
different from that produced by some other method, that fact alone
does not justify an exception. It is the responsibility of the taxpayer to
show that the statutory apportionment fraction, when applied to its
business, provides grossly inequitable results and that the income
attributed to Connecticut is out of proportion to the business transacted
in Connecticut. The variance must be significant enough to invalidate
the assumption that the statutory method is reasonable.

The commissioner will notify the company as to whether the proposed
alternative method of apportionment is accepted or rejected. If the
proposed method is accepted, the tax will be adjusted. The return
may be audited within three years after the date filed. If the taxpayer is
aggrieved by the audit findings, a hearing may be granted, provided a
request for a hearing is filed within 60 days after issuance of the
notice of assessment.



STATE OF CONNECTICUT
DEPARTMENT OF REVENUE SERVICES

(Rev. 12/99)

CT-1120SK

S CORPORATION BUSINESS TAX CREDIT SUMMARY

— Refer to instructions before completing this form —

S
1999

CT TAX REGISTRATION NUMBER

Corporation Name

000

PART | - TAX CREDITS FROM 1999 INCOME YEAR

PART I-A Financial Institutions Tax Credit

A

Credit Amount
Claimed

Credit Available
(See instructions)

C

Amount
Applied

D

Carryback
Amount

1

Financial Institutions

>

PART I-B Tax Credits with Carryback Provisions

A

Credit Amount
Claimed

B
Credit Available
(See instructions)

C

Amount
Applied

D

Carryback
Amount

2

Neighborhood Assistance Act

3

Housing Program Contribution (See instructions)

4

Employer-Assisted Housing (See instructions)

5

TOTAL PART I-B (Add Lines 2 through 4 and enter in the
appropriate columns)

vy v v\v

vy v v|v

PART I-C Tax Credits without Carryback or
Carryforward Provisions

A

Credit Amount
Claimed

B
Credit Available
(See instructions)

C

Amount
Applied

D

Carryback/Carryforward
Amount

6

Apprenticeship

7

Manufacturing Facility Credit for Facilities Located in a Targeted
Investment Community/Enterprise Zone (Form CT-1120 TIC/EZ)

Research and Experimental Expenditures for Corporations
Other Than Biotechnology Companies (Form CT-1120RC)

Grants to Institutions of Higher Education
(Form CT-1120GC)

10

Machinery and Equipment (Form CT-1120 MEC)

1

Traffic Reduction

12

Displaced Electric Worker (Form CT-1120 DEWC)

13

Donation of Open Space Land

14

TOTAL PART I-C (Add Lines 6 through 13 and enter in the
appropriate columns)

vy viv,v,v/,v, v, vy

PART I-D Tax Credits with Carryforward
Provisions

A

Credit Amount
Claimed

B
Credit Available
(See instructions)

C

Amount
Applied

D

Carryforward
Amount

15

Housing Program Contribution (See instructions)

16

Employer-Assisted Housing (See instructions)

17

Opportunity Certificate (Form CT-1120 OC)

18

Clean Alternative Fuel-Vehicles, Equipment and Related
Refilling/Recharging Stations

19

Research and Experimental Expenditures for
Biotechnology Companies Only (Form CT-1120RC)

20

Research and Development (Form CT-1120 RDC)

21

Fixed Capital Investment (Form CT-1120 FCIC)

22

Human Capital Investment (Form CT-1120 HCIC)

23

Connecticut Insurance Reinvestment Fund
(Form CT-1120 IRF)

24

Small Business Administration Guaranty Fee

25

TOTAL PART I-D (Add Lines 15 through 24 and enter in
the appropriate columns)

vyviv|v,v vy, v Vv|VY

vy, v/(v,v/,v/,v,v, v,V V|V




PART | - TAX CREDITS FROM 1999 INCOME YEAR (Continued)

PART I-E Electronic Data Processing Equipment Credi A . B . C D
. redit Amount Credit Available Amount Carryforward
Property Tax Credit Claimed (See instructions) Applied Amount
26 Electronic Data Processing Equipment Property Tax Credif] > >
(Form CT-1120 EDPC)
PART Il - CARRYFORWARD CREDITS FROM Tl ? o i AB . N C t
ota mount o redi vaitlaole moun
1 998 INCOME YEAR Carryforward Credit (See instructions) Applied
1 | Air Pollution »
2 | Industrial Waste >
3 | Neighborhood Assistance >
4 | Child Day Care >
5 | Housing Program Contribution >
6 | Clean Alternative Fuel >
7 | Employer-Assisted Housing >
g | Electronic Data Processing Equipment Property Tax Credit (Enter amount >
from 1998 Form CT-1120 EDPC Part I, Line 6)
9 Research and Development (Enter amount from 1998 Form CT-1120 RDC| >
Part IV, Line 5)
10 Research and Experimental Expenditures for Biotechnology Companies >
Only. (Enter amount from 1998 Form CT-1120RC, Part ll, Line 3.)
11| Opportunity Certificate >
12| Fixed Capital Investment (1998 Form CT-1120 FCIC, Part Il, Column C) >
13| Human Capital Investment (1998 Form CT-1120 HCIC, Part Il, Column C) »
14| Connecticut Insurance Reinvestment Fund (Form CT-1120 IRF)
15| Small Business Administration Guaranty Fee
16| TOTAL PART Il (Add Lines 1 through 15 and enter in the appropriate
columns) >
PART Ill - TAX CREDITS APPLIED TO THE c A c B .
orporatlon orporatlon ax
S CORPORATION BUSINESS TAX Business Tax Credits Claimed

1 | Corporation business tax (Enter amount from Form CT-1120S, Schedule C, Line 1)

2 Financial Institutions Credit (Enter amount from Form CT-1120SK, Part I-A, Line 1, Column B in
both columns. Do not exceed amount on Line 1 above.)

3 | Corporation business tax balance (Subtract Line 2 from Line 1)

4 | Tax Credits With Carryback Provisions (Enter amount from Form CT-11208K, Part I-B,
Line 5, Column B in both columns. Do not exceed amount on Line 3 above.)

5 | Corporation business tax balance (Subtract Line 4 from Line 3)

6 Tax Credits Without Carryback or Carryforward Provisions (Enter amount from Form CT-1120SK,
Part I-C, Line 14, Column B in both columns. Do not exceed amount on Line 5 above.)

7 | Corporation business tax balance (Subtract Line 6 from Line 5)

8 Carryforward Credits From 1998 (Enter amount from Form CT-1120SK, Part Il, Line 16, Column B
in both columns. Do not exceed amount on Line 7 above.)

9 | Corporation business tax balance (Subtract Line 8 from Line 7)

10| Tax Credits With Carryforward Provisions (Enter amount from Form CT-1120SK, Part I-D,
Line 25, Column B in both columns. Do not exceed amount on Line 9 above.)

11| Corporation business tax balance (Subtract Line 10 from Line 9)

12| Electronic Data Processing Equipment Property Tax Credit (Enter amount from Form
CT-11208K, Part I-E, Line 26, Column B in both columns. Do not exceed amount on Line 11 above.)

13| TOTAL CORPORATION BUSINESS TAX CREDITS CLAIMED (Add Part ll, Lines 2, 4, 6, 8, 10, and 12,
Column B, then enter on the appropriate corporation tax form. Do not exceed amount on Line 1.)

Form CT-1120SK (back) Rev. 12/99




STATE OF CONNECTICUT

DEPARTMENT OF REVENUE SERVICES FO RM CT-1 1 203 EXT B

(Rev. 12199) APPLICATION FOR EXTENSION OF TIME TO FILE
' S CORPORATION BUSINESS TAX RETURN 1999
IEEERE Y BEGINNING ,1999, AND > ENDING .
CTTAX REGISTRATION NUMBER
Corporation Name
TAXPAYER
> 000
(Please Number and Street > DATE RECEIVED (For Dept. Use Only)
type City or Town State ZIP Code FEDERAL EMPLOYER ID NUMBER
or print) >
THIS IS A REQUEST FOR A SIX MONTH EXTENSION TO FILE ONLY FORM CT-1120S

IMPORTANT
Each S corporation must submit payment of any tax due or believed to be due with this application for an extension of time to file, whether
or not an application for federal extension has been approved. (See instructions)

| request a six-month extension of time, to October 15, 2000, to file my Connecticut S Corporation Business Tax Return for calendar year 1999 or until
for fiscal year ending

A federal extension has been requested on federal Form 7004, Application for Automatic Extension of Time to File Corporation Income Tax Return for
calendar year 1999, or for fiscal year beginning , 1999, and ending , . O VYes O No
If NO, the reason for the Connecticut extension is

FOR DEPARTMENT OF REVENUE SERVICES USE ONLY
> Ext. To:

— NOTIFICATION WILL BE SENT ONLY IF EXTENSION REQUEST IS DENIED —
Does this return include the assets, liabilities, and items of income, deduction, and credit of a subsidiary that is a Qualified Subchapter S Subsidiary (QSSS)?

O Yes O No

If yes, attach a copy of the federal QSSS election Form 966 and a schedule listing the name and Connecticut Tax Registration Number of each QSSS.

TENTATIVE RETURN

1. Tentative amount of tax due for this taxable year (Minimum tax $250) .......... »| 1
2a. Taxcredits ......cccooeiiiiiiiiiiiiee, 2a
. 2b. Payments of estimated tax ............... 2b
Computation
2c. Overpayment from prior year ........... 2c /
2. Total tax credits and payments (Add Lines 2a, 2band 2C) ...........cccccceeueneene »| 2
3. Balance due with this return (Subtract Line 2 from Line 1) .................... »| 3

Make check payable to: COMMISSIONER OF REVENUE SERVICES. Write the S corporation’s Connecticut Tax Registration Number
and “1999 Form CT-1120S EXT” on the check. Attach check to return with paper clip. DO NOT STAPLE.
Mailto:  STATE OF CONNECTICUT .
Department of Revenue Services NOTE: If the due date falls on a Saturday, Sunday or legal

PO Box 150406 holiday, the next business day is the due date.
Hartford CT 06115-0406

DECLARATION: | declare under the penalty of false statement that | have examined this return and, to the best of my knowledge and belief, itis true,

complete and correct. (The penalty for false statement is imprisonment not to exceed one year or a fine not to exceed two thousand
dollars, or both.) Declaration of preparer (other than the taxpayer) is based on all information of which preparer has any knowledge.

Signature of Corporate Officer Title Date Telephone Number
SIGN HERE

Paid Preparer’s Signature
Keep a copy

of this
returnfor | Firm’s Name and Address
your records

Date Federal Employer ID Number

Telephone Number

SEE INSTRUCTIONS ON REVERSE SIDE



1999 FORM CT-1120S EXT Instructions

Purpose

Use Form CT-1120S EXT, Application for Extension of
Time to File S Corporation Business Tax Return, to
request a six-month extension to file Form CT-11208S,
S Corporation Business Tax Return. Itis not necessary to
include a reason for the Connecticut extension request if
an extension on federal Form 7004 was already filed with
the Internal Revenue Service.

If federal Form 7004 was not filed, the S corporation can
apply for a six-month extension to file Form CT-1120S,
Connecticut S Corporation Business Tax Return provided
there is reasonable cause for the request.

This extension is not an extension to file Form
CT-1120SlI, S Corporation Information and Composite
Income Tax Return. Form CT-1120SI EXT is used for
that purpose.

The Department of Revenue Services will notify the
S corporation only if the request for extension is denied.

To obtain a Connecticut filing extension the S corporation
must complete Form CT-1120S EXT in its entirety,
including all tax credits; file it by the fifteenth day of the
fourth month following the close of the income year; and
pay the amount shown on the front page, Line 3.

NOTE: Form CT-1120S EXT only extends the time to
file the Connecticut S Corporation Business Tax
Return. Form CT-1120S EXT does not extend
the time to pay the amount of tax due.

FORM CT-1120S EXT Back (Rev. 12/99)

Penalty and Interest

Interest will be assessed at the rate of 1% per month or
fraction thereof on any underpayment of tax computed
from the fifteenth day of the fourth month following the
close of the income year. The penalty for underpayment
of tax is 10% (.10) or $50, whichever is greater. For
income years beginning on or after January 1, 1999, a
taxpayer that has been granted a filing extension may avoid
a late payment penalty provided the outstanding balance
due is 10% or less and is paid with the filing of the
Connecticut S Corporation Business Tax Return. In the
event that no tax is due, the Commissioner of Revenue
Services may impose a $50 penalty for the late filing of
any return or report that is required by law to be filed.

When To File Form CT-1120S EXT

File Form CT-1120S EXT on or before the fifteenth day of
the fourth month following the close of the income year
(April 15 for calendar year taxpayers). If the due date
falls on a Saturday, Sunday or legal holiday, the next
business day is the due date. (Due to the Patriots’ Day
holiday, the extension will be timely if received or if the
date shown by the U.S. Postal Service cancellation mark
(or acceptable private delivery service) is on or before
April 18, 2000.)

Required Information

Enter the beginning and ending dates of the S corporation’s
income year, corporate name, address, Connecticut Tax
Registration Number, and Federal Employer Identification
Number.

Signature
This form must be signed by an officer of the S corporation.

Others Who May Sign

Anyone (including attorneys, accountants, and enrolled
agents) with a signed Power of Attorney on file may sign
for the S corporation in place of a corporate officer.

Where to File
Mail to: State of Connecticut
Department of Revenue Services

P O Box 150406
Hartford CT 06115-0406



FLLICT-1120 ESB STATE OF CONNECTICUT CHECK HERE (JIF CLOSING MONTH HAS

DEPARTMENT OF REVENUE SERVICES CHANGED AND ATTACH EXPLANATION.
Payment Coupon - Second Installment PO Box 2965 Hartford CT 06104-2965 FqR INCOME YEAR ENDING
ESTIMATED CORPORATION BUSINESS TAX
(Rev. 1/00) >
CT TAX REGISTRATION NUMBER Tax shown on preceding year return multiplied by 70% B
» 1| (.70): See instructions on reverse side of this form. 1
DATE RECEIVED (DRS USE ONLY)
2| Currentyear second installment (from Schedule 1, Line 4) 2
FEDERAL EMPLOYER IDENTIFICATION NO.
3| Second installment due (lesser of Line 1 or Line 2) 3
:ﬁx'ﬂH(')s"S COMBINED RETURN? 4| Amount paid with Form CT-1120 ESA plus overpayment from preceding year 4
Oves Ono 5| Payment due with this coupon (Subtract Line 4 from Line 3) > 5
Corporation Name DUEDATE:  No later than the 15th day of the 6th month of the
income year.
Number and Street NOTE:  If the due date falls on a Saturday, Sunday or legal
holiday, the next business day is the due date.
City or Town State ZIP Code MAKE CHECK PAYABLE TO: COMMISSIONER OF REVENUE SERVICES
MAIL TO: Department of Revenue Services
PO Box 2965

Hartford CT 06104-2965

. |:| ...... e cuthere . . . . . . . ..

mCT_1 120 ESA STATE OF CONNECTICUT CHECK HERE (TJ IF CLOSING MONTH HAS
! DEPARTMENT OF REVENUE SERVICES CHANGED AND ATTACH EXPLANATION.
Payment Coupon - First Installment PO Box 2965 Hartford CT 06104-2965  FOR INCOME YEAR ENDING
ESTIMATED CORPORATION BUSINESS TAX
(Rev. 1/00) >
CT TAX REGISTRATION NUMBER Tax shown on preceding year return multiplied by 30%
» 1| (.30): See instructions on reverse side of this form. 1
DATE RECEIVED (DRS USE ONLY)
2| Currentyear firstinstallment (from Schedule 1, Line 4) 2
FEDERAL EMPLOYER IDENTIFICATION NO.
3| Firstinstallment due (lesser of Line 1 or Line 2) 3
:§XEH$SI|:\) COMBINED RETURN? 4| Overpayment from preceding year applied to this estimate 4
Oves Owo 5| Payment due with this coupon (Subtract Line 4 from Line 3) » |5
Ci tion N
orporation Name DUE DATE:  No later than the 15th day of the 3rd month of the
income year.
Number and Street NOTE:  If the due date falls on a Saturday, Sunday or legal
holiday, the next business day is the due date.
City or Town State ZIP Code MAKE CHECK PAYABLE TO: COMMISSIONER OF REVENUE SERVICES
MAIL TO: Department of Revenue Services
PO Box 2965

Hartford CT 06104-2965



PO CT-1120 ESD

Payment Coupon - Fourth Installment

STATE OF CONNECTICUT
DEPARTMENT OF REVENUE SERVICES
PO Box 2965 Hartford CT 06104-2965 roR INCOME YEAR ENDING

CHECK HERE (] IF CLOSING MONTH HAS
CHANGED AND ATTACH EXPLANATION.

ESTIMATED CORPORATION BUSINESS TAX

(Rev. 1/00) >
CT TAX REGISTRATION NUMBER Tax shown on preceding year return multiplied by 100% m
» (1.00): See instructions on reverse side of this form. 1
DATE RECEIVED (DRS USE ONLY)
» Current year fourth installment (from Schedule 1, Line 4) 2
FEDERAL EMPLOYER IDENTIFICATION NO.
» Fourth installment due (lesser of Line 1 or Line 2) 3
Amount paid with Forms CT-1120 ESA, CT-1120 ESB and CT-1120 ESC

:fXT‘Hc',snS COMBINED RETURN? plus overpayment from preceding year 4

Oves Ono Payment due with this coupon (Subtract Line 4 from Line 3) » |5

Corporation Name DUE DATE:  No later than the 15th day of the 12th month of the

income year.

Number and Street

NOTE:  If the due date falls on a Saturday, Sunday or legal

holiday, the next business day is the due date.

P CT-1120 ESC

Payment Coupon - Third Installment

City or Town State ZIP Code MAKE CHECK PAYABLE TO: COMMISSIONER OF REVENUE SERVICES
MAIL TO: Department of Revenue Services
PO Box 2965
Hartford CT 06104-2965
..................... cut here . . . . . . . s
............................ cut here . . . . . . . . e

STATE OF CONNECTICUT
DEPARTMENT OF REVENUE SERVICES
PO Box 2965 Hartford CT 06104-2965 FoR INCOME YEAR ENDING

CHECK HERE[J IF CLOSING MONTH HAS
CHANGED AND ATTACH EXPLANATION.

ESTIMATED CORPORATION BUSINESS TAX

(Rev. 1/00) >

CT TAX REGISTRATION NUMBER Tax shown on preceding year return multiplied by 80%
(.80): See instructions on reverse side of this form. 1

DATE RECEIVED (DRS USE ONLY)
Current year third installment (from Schedule 1, Line 4) 2

FEDERAL EMPLOYER IDENTIFICATION NO.
Third installment due (lesser of Line 1 or Line 2) 3
Amount paid with Forms CT-1120 ESA and CT-1120 ESB

:fXT,”c')sr] :) COMBINED RETURN? plus overpayment from preceding year 4

Oves Ono Payment due with this coupon (Subtract Line 4 from Line 3) > |5
Corporation Name
DUE DATE:  No later than the 15th day of the 9th month of the

income year.

Number and Street

NOTE:  If the due date falls on a Saturday, Sunday or legal

holiday, the next business day is the due date.

City or Town

MAKE CHECK PAYABLE TO: COMMISSIONER OF REVENUE SERVICES
MAIL TO:

State ZIP Code

Department of Revenue Services

PO Box 2965
Hartford CT 06104-2965



GENERAL INSTRUCTIONS

WHO MUST FILE: Every corporation carrying on business or having the
right to carry on business in Connecticut whose estimated current year tax
liability, as shown on Schedule 1, Line 3, is more than $1,000 regardless of
whether the corporation was subject to the prior year $250 minimum tax.

COMBINED RETURNS: If you are filing a combined return for an affiliated
group of corporations, attach a list of the names and registration numbers of
those corporations. Enter the total combined estimated current year tax
including preference tax on Schedule 1, Line 1.

TAX SHOWN ON THE PRECEDING YEAR RETURN: The tax shown on

the preceding year’s return is the amount of tax before the application of any
tax credits.

SCHEDULE 1

INTEREST: If the current year tax is more than $1,000 and the estimated payment
does not equal (1) 63% of the current year tax or (2) 70% of the tax shown on the
preceding year return (without regard to any tax credits), whichever is less,
interest will be assessed at the rate of 1% per month (or fraction thereof) on the
amount of the underpayment for the period of the underpayment. If a company
uses an estimate of its current year’s tax to determine the required annual payment
and such amount changes during the year, it may find that earlier installments of
estimated tax were underpaid. Payments of estimated tax are credited first against
underpaid installments in the order in which such installments are required to be
paid.

1. Estimated current year tax (before applying corporation business tax credits)

. Less: estimated corporation business tax credits (See above instructions)

2
3. SUBTOTAL (Subtract Line 2 from Line 1)
4

. Current year second installment: Multiply Line 3 by 63% (.63)

Alw|N|=

CT-1120 ESB Back (Rev. 1/00)

GENERAL INSTRUCTIONS

WHO MUST FILE: Every corporation carrying on business or having the
right to carry on business in Connecticut whose estimated current year tax
liability, as shown on Schedule 1, Line 3, is more than $1,000 regardless of
whether the corporation was subject to the prior year $250 minimum tax.

COMBINED RETURNS: |[f you are filing a combined return for an affiliated
group of corporations, attach a list of the names and registration numbers of
those corporations. Enter the total combined estimated current year tax
including preference tax on Schedule 1, Line 1.

TAX SHOWN ON THE PRECEDING YEAR RETURN: The tax shown on
the preceding year’s return is the amount of tax before the application of any
tax credits.

SCHEDULE 1

INTEREST: |f the current year tax is more than $1,000 and the estimated payment
does not equal (1) 27% of the current year tax or (2) 30% of the tax shown on the
preceding year return (without regard to any tax credits), whichever is less,
interest will be assessed at the rate of 1% per month (or fraction thereof) on the
amount of the underpayment for the period of the underpayment. If a company
uses an estimate of its current year’'s tax to determine the required annual payment
and such amount changes during the year, it may find that earlier installments of
estimated tax were underpaid. Payments of estimated tax are credited first against
underpaid installments in the order in which such installments are required to be
paid.

1. Estimated current year tax (before applying corporation business tax credits)

Less: estimated corporation business tax credits (See above instructions)

2.
3. SUBTOTAL (Subtract Line 2 from Line 1)
4. Current year first installment: Multiply Line 3 by 27% (.27)

AlW|IN|=

CT-1120 ESA Back (Rev. 1/00)



GENERAL INSTRUCTIONS

WHO MUST FILE: Every corporation carrying on business or having the
right to carry on business in Connecticut whose estimated current year tax
liability, as shown on Schedule 1, Line 3, is more than $1,000 regardless of
whether the corporation was subject to the prior year $250 minimum tax.

COMBINED RETURNS: If you are filing a combined return for an affiliated
group of corporations, attach a list of the names and registration numbers of
those corporations. Enter the total combined estimated current year tax
including preference tax on Schedule 1, Line 1.

TAX SHOWN ON THE PRECEDING YEAR RETURN: The tax shown on
the preceding year’s return is the amount of tax before the application of any
tax credits.

SCHEDULE 1

INTEREST: If the current year tax is more than $1,000 and the estimated payment
does not equal (1) 90% of the current year tax or (2) 100% of the tax shown on the
preceding year return (without regard to any tax credits), whichever is less,
interest will be assessed at the rate of 1% per month (or fraction thereof) on the
amount of the underpayment for the period of the underpayment. If a company
uses an estimate of its current year’s tax to determine the required annual payment
and such amount changes during the year, it may find that earlier installments of
estimated tax were underpaid. Payments of estimated tax are credited first against
underpaid installments in the order in which such installments are required to be
paid.

1. Estimated current year tax (before applying corporation business tax credits)

. Less: estimated corporation business tax credits (See above instructions)

2
3. SUBTOTAL (Subtract Line 2 from Line 1)
4

. Current year fourth installment: Multiply Line 3 by 90% (.90)

Pl IN|=

CT-1120 ESD Back (Rev. 1/00)

GENERAL INSTRUCTIONS

WHO MUST FILE: Every corporation carrying on business or having the
right to carry on business in Connecticut whose estimated current year tax
liability, as shown on Schedule 1, Line 3, is more than $1,000 regardless of
whether the corporation was subject to the prior year $250 minimum tax.

COMBINED RETURNS: If you are filing a combined return for an affiliated
group of corporations, attach a list of the names and registration numbers of
those corporations. Enter the total combined estimated current year tax
including preference tax on Schedule 1, Line 1.

TAX SHOWN ON THE PRECEDING YEAR RETURN: The tax shown on
the preceding year’s return is the amount of tax before the application of any
tax credits.

SCHEDULE 1

INTEREST: If the current year tax is more than $1,000 and the estimated payment
does not equal (1) 72% of the current year tax or (2) 80% of the tax shown on the
preceding year return (without regard to any tax credits), whichever is less,
interest will be assessed at the rate of 1% per month (or fraction thereof) on the
amount of the underpayment for the period of the underpayment. If a company uses
an estimate of its current year's tax to determine the required annual payment and
such amount changes during the year, it may find that earlier installments of
estimated tax were underpaid. Payments of estimated tax are credited first against
underpaid installments in the order in which such installments are required to be
paid.

1. Estimated current year tax (before applying corporation business tax credits)

. Less: estimated corporation business tax credits (See above instructions)

2
3. SUBTOTAL (Subtract Line 2 from Line 1)
4. Current year third installment: Multiply Line 3 by 72% (.72)

AlWIN|=

CT-1120 ESC Back (Rev. 1/00)
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