CONTRACTOR PAYMENT

Connecticut General Statut

See, 49410, Enforcement of payment by general contractor to subconteactor and by subcontractor to his subcontractors. (i) When any public work
awarded by a contract for which a payment bond is required by section 49-41. the contract for the public work shall contain the following provisions: (1) A
requirement that the general contractor, within thirty days after payment (o the contractor by the state or a municipality. pay any amounts due any
subcontractor. whether for labor performed or materials furnished. when the labor or materials have been included in a requisition submitied by the contractor
and paid by the state or a municipality: (21 a requirement that the general contractor shall include in each of its subcontracts a provision requiring cich
subcontractor 1o pay any amounts due any ol its subcontractors. whether for labor performed or materials furnished. within thirty days after such
subeontractor receives a payment from the general contractor which encompasses labor or materials furnished by such subeontractor,

() 11 payment is not made by the general contractor or any of its subcontractors in accordance with such requirements, the subcontractor shall set forth his
claim against the general contractor and the subcontractor of a subcontractor shall set forth its claim against the subcontractor through notice by registered or
certified mail. Ten days after the receipt of that notice, the general contractor shall be liable to its subcontractor, and the subcontractor shall be liable 1o its
subcontractor. for interest on the amount due and owing at the rate of one per cent per month. In addition. the general contractor. upon written demand of'its
subcontractor. or the subcontractor. upon written demand of its subcontractor, shall be required to place funds in the amount of the claim. plus interest of one
per cent. in an interest-bearing escrow account in a bank in this state, provided the general contractor or subcontractor may refuse fo place the funds in escrow
on the rounds that the subcontractor has not substantially performed the work according to the terms of his or its employment. In the event that such general
contractor or subcontractor refuses to place such funds in escrow. and the party making a claim against it under this section is found to have substantially
performed its work in accordance with the terms of its employment in any arbitration or litigation to determine the validity of such claim. then such general
contractor of subcontractor shall pay the attorney's fees of such party.

(¢) No payment may be withheld from a subcontractor for work performed because of a dispute between the general contractor and another contractor or
subcontractor,

(d) This section shall not be construed to prohibit progress payments prior (o final payment of the contract and is applicable to all subcontractors for materal
or labor whether they have contracted direetly with the general contractor or with some other subcontractor on the work.
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