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INDEPENDENT AUDITORS’ REPORT 

ON OTHER FINANCIAL INFORMATION 
 
 
 
Board of Trustees 
Johnson Memorial Hospital 
 
 
Our report on our audits of the basic consolidated financial statements of Johnson Memorial 
Hospital as of and for the years ended September 30, 2010 and 2009 appears on page 1.  Our 
audits were conducted for the purpose of forming an opinion on the basic consolidated financial 
statements taken as a whole.  The following consolidating information is presented for purposes 
of additional analysis and is not a required part of the basic consolidated financial statements.  
Such information has been subjected to the auditing procedures applied in our audits of the basic 
consolidated financial statements and, in our opinion, is fairly stated in all material respects in 
relation to the basic consolidated financial statements taken as a whole. 
 

 
 
 
Hartford, CT 
March 31, 2011 

 



Hospital JPA Development Eliminations Consolidated
Assets
Current Assets

Cash and cash equivalents 4,142,244$     232,217$       27,577$          --$                 4,402,038$     
Patients accounts receivable, net of 

allowances for uncollectible accounts 7,869,668       657,659         --                     --                   8,527,327       
Other receivables 307,732          --                   --                     --                   307,732          
Inventories 1,154,583       --                   --                     --                   1,154,583       
Prepaid expenses and

other current assets 1,147,109       181,421         --                     --                   1,328,530       

Total Current Assets 14,621,336     1,071,297      27,577            --                   15,720,210     

Assets Whose Use is Limited
Beneficial interests in perpetual trusts 3,283,243       --                   --                     --                   3,283,243       
Restricted cash and board

designated investments 962,670          --                   --                     --                   962,670          
Investments permanently

restricted by donor 843,587          --                   --                     --                   843,587          

Total Assets Whose Use is Limited 5,089,500       --                   --                     --                   5,089,500       

Other Assets
Property, plant and equipment, net 23,598,478     176,303         --                     --                   23,774,781     
Investment in joint ventures 2,868,975       --                   --                     --                   2,868,975       
Due from affiliated corporations --                     --                   --                     --                   --                     
Deferred financing costs, net 724,807          --                   --                     --                   724,807          

Total Other Assets 27,192,260     176,303         --                     --                   27,368,563     

46,903,096$   1,247,600$    27,577$          --$                 48,178,273$   

JOHNSON MEMORIAL HOSPITAL

CONSOLIDATING BALANCE SHEET

SEPTEMBER 30, 2010
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Hospital JPA Development Eliminations Consolidated
Liabilities and Net Assets (Deficit)
Current Liabilities

Trade accounts payable 5,340,005$     252,202$       --$                   --$                 5,592,207$     
Accrued payroll and related costs 2,629,814       693,794         --                     --                   3,323,608       
Current portion of payments due

under plan of reorganization 2,278,917       --                   --                     --                   2,278,917       
Revolving line of credit 4,000,000       --                   --                     --                   4,000,000       
Current portion of mortgage payable 342,500          --                   --                     --                   342,500          
Current portion of subordinated debt 495,286          --                   --                     --                   495,286          
Current portion of capital

lease obligations 243,253          --                   --                     --                   243,253          
Estimated amounts due to

third-party reimbursement agencies 1,071,475       --                   --                     --                   1,071,475       

Total Current Liabilities 16,401,250     945,996         --                     --                   17,347,246     

Long-Term Obligations
Due to affiliate corporations (54,211)           8,400,387      --                     (7,968,985)     377,191          
Payments due under plan

of reorganization 6,836,222       --                   --                     --                   6,836,222       
Mortgage payable - less current portion 12,501,250     --                   --                     --                   12,501,250     
Subordinated debt - less current portion 427,229          --                   --                     --                   427,229          
Obligations under capital lease -

less current portion 234,658          --                   --                     --                   234,658          
Self-insurance liabilities 1,533,516       --                   --                     --                   1,533,516       
Other liabilities 289,217          --                   --                     --                   289,217          

Total Long-Term Obligations 21,767,881     8,400,387      --                     (7,968,985)     22,199,283     

Total Liabilities 38,169,131     9,346,383      --                     (7,968,985)     39,546,529     

Net Assets (Deficit)
Unrestricted 4,607,135       (8,098,783)     27,577            7,968,985      4,504,914       
Permanently restricted 4,126,830       --                   --                     --                   4,126,830       

Total Net Assets (Deficit) 8,733,965       (8,098,783)     27,577            7,968,985      8,631,744       

46,903,096$   1,247,600$    27,577$          --$                 48,178,273$   

CONSOLIDATING BALANCE SHEET (CONTINUED)

SEPTEMBER 30, 2010

JOHNSON MEMORIAL HOSPITAL
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JOHNSON MEMORIAL HOSPITAL

CONSOLIDATING BALANCE SHEET

SEPTEMBER 30, 2009

Hospital JPA Development Eliminations Consolidated
Assets
Current Assets

Cash and cash equivalents 3,033,010$     98,857$         30,855$          --$                 3,162,722$     
Patients accounts receivable, net of 

allowances for uncollectible accounts 8,626,274       157,233         --                     --                   8,783,507       
Other receivables 307,377          --                   --                     --                   307,377          
Inventories 1,163,240       --                   --                     --                   1,163,240       
Prepaid expenses and

other current assets 1,256,714       26,500           --                     --                   1,283,214       

Total Current Assets 14,386,615     282,590         30,855            --                   14,700,060     

Assets Whose Use is Limited
Beneficial interests in perpetual trusts 3,164,547       --                   --                     --                   3,164,547       
Restricted cash and board

designated investments 975,194          --                   --                     --                   975,194          
Investments permanently

restricted by donor 843,587          --                   --                     --                   843,587          

Total Assets Whose Use is Limited 4,983,328       --                   --                     --                   4,983,328       

Other Assets
Property, plant and equipment, net 23,978,320     33,885           --                     --                   24,012,205     
Investments in joint ventures 2,523,346       --                   --                     --                   2,523,346       
Due from affiliated corporations 902,517          --                   --                     (276,523)        625,994          
Deferred financing costs, net 217,605          --                   --                     --                   217,605          

Total Other Assets 27,621,788     33,885           --                     (276,523)        27,379,150     

46,991,731$   316,475$       30,855$          (276,523)$      47,062,538$   
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JOHNSON MEMORIAL HOSPITAL

CONSOLIDATING BALANCE SHEET (CONTINUED)

SEPTEMBER 30, 2009

Hospital JPA Development Eliminations Consolidated
Liabilities and Net Assets (Deficit)
Liabilities Not Subject to Compromise
Current Liabilities

Post-petition trade accounts payable 2,939,193$     88,549$         --$                   --$                 3,027,742$     
Accrued payroll and related costs 2,911,626       249,987         --                     --                   3,161,613       
Current portion of mortgage payable 342,500          --                   --                     --                   342,500          
Current portion of 

capital lease obligations 28,396            --                   --                     --                   28,396            
Estimated amounts due to

third-party reimbursement agencies 1,278,325       --                   --                     --                   1,278,325       

Total Current Liabilities 7,500,040       338,536         --                     --                   7,838,576       

Long-Term Obligations
Mortgage payable - less current portion 12,843,750     --                   --                     --                   12,843,750     
Obligations under capital lease -

less current portion 14,723            --                   --                     --                   14,723            
Due to affiliated corporations --                     5,711,920      5,000              (5,716,920)     --                     
Other liabilities 270,929          --                   --                     --                   270,929          

Total Long-Term Obligations 13,129,402     5,711,920      5,000              (5,716,920)     13,129,402     

Liabilities Subject to Compromise
Pre-petition trade accounts payable 14,114,524     --                   --                     --                   14,114,524     
Subordinated debt 3,432,146       --                   --                     --                   3,432,146       
Accrued pension liability 22,989,424     --                   --                     --                   22,989,424     
Self-insurance liabilities 2,536,961       --                   --                     --                   2,536,961       

Total Liabilities Subject to
Compromise 43,073,055     --                   --                     --                   43,073,055     

Total Liabilities 63,702,497     6,050,456      5,000              (5,716,920)     64,041,033     

Net Assets (Deficit)
Unrestricted (20,718,900)    (5,733,981)     25,855            5,440,397      (20,986,629)    
Permanently restricted 4,008,134       --                   --                     --                   4,008,134       

Total Net Assets (Deficit) (16,710,766)    (5,733,981)     25,855            5,440,397      (16,978,495)    

46,991,731$   316,475$       30,855$          (276,523)$      47,062,538$   
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Hospital JPA Development Eliminations Consolidated
Operating Revenues

Net patient service revenues 61,336,304$   5,154,336$    --$                   (867,806)$      65,622,834$   
Grant income and other contributions 252,845          --                   24,554            --                   277,399          

Total Operating Revenues 61,589,149     5,154,336      24,554            (867,806)        65,900,233     

Expenses
Salaries 26,664,936     4,942,256      --                     --                   31,607,192     
Employee benefits 8,387,477       465,710         --                     --                   8,853,187       
Provision for uncollectible accounts 2,544,297       536,051         --                     --                   3,080,348       
Professional fees and 

outsourced staffing 4,484,445       384,541         --                     (60,972)          4,808,014       
Depreciation and amortization 3,172,136       8,529             --                     --                   3,180,665       
Purchased services 4,766,803       50,152           --                     (806,834)        4,010,121       
Supplies, drugs and patient care 9,882,840       150,592         --                     (2,528,588)     7,504,844       
Leases and service contracts 2,259,622       51,625           --                     --                   2,311,247       
Occupancy costs 2,474,068       213,642         --                     --                   2,687,710       
Insurance 471,201          542,078         --                     --                   1,013,279       
Other expenses 1,984,234       173,962         22,832            --                   2,181,028       
Interest 592,676          --                   --                     --                   592,676          

Total Expenses 67,684,735     7,519,138      22,832            (3,396,394)     71,830,311     

(Loss) Income from Operations (6,095,586)      (2,364,802)     1,722              2,528,588      (5,930,078)      

Nonoperating Revenues 
Investment income 134,413          --                   --                     --                   134,413          
Equity earnings in joint ventures 315,629          --                   --                     --                   315,629          

450,042          --                   --                     --                   450,042          

Changes in Net Unrealized
Gains on Investments --                     --                   --                     --                   --                     

Loss Before Reorganization Items (5,645,544)      (2,364,802)     1,722              2,528,588      (5,480,036)      

Reorganization Items
Professional fees (1,596,330)      --                   --                     --                   (1,596,330)      
Gain on discharge of debt 34,613,501     --                   --                     --                   34,613,501     

33,017,171     --                   --                     --                   33,017,171     

Excess (Deficiency) of Revenues
Over Expenses 27,371,627$   (2,364,802)$   1,722$            2,528,588$    27,537,135$   

JOHNSON MEMORIAL HOSPITAL

CONSOLIDATING STATEMENT OF OPERATIONS

FOR THE YEAR ENDED SEPTEMBER 30, 2010
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JOHNSON MEMORIAL HOSPITAL

CONSOLIDATING STATEMENTS OF OPERATIONS

FOR THE YEAR ENDED SEPTEMBER 30, 2009

Hospital JPA Development Eliminations Consolidated
Operating Revenues

Net patient service revenues 62,785,887$   2,468,064$    25,197$          (1,018,882)$   64,260,266$   
Grant Income and other contributions 54,542            --                   --                     --                   54,542            

Total Operating Revenues 62,840,429     2,468,064      25,197            (1,018,882)     64,314,808     

Expenses
Salaries 26,737,157     2,023,401      --                     --                   28,760,558     
Employee benefits 7,028,510       211,512         --                     --                   7,240,022       
Provision for uncollectible accounts 5,104,950       48,844           2,000              --                   5,155,794       
Professional fees and outsourced staffing 4,706,889       237,205         --                     (88,656)          4,855,438       
Depreciation and amortization 2,971,658       53,493           --                     --                   3,025,151       
Purchased services 4,531,432       29,146           --                     (892,207)        3,668,371       
Supplies, drugs and patient care 7,709,947       90,824           --                     (766,435)        7,034,336       
Leases and service contracts 2,711,139       49,677           --                     --                   2,760,816       
Occupancy costs 2,432,394       83,612           --                     --                   2,516,006       
Insurance 367,794          143,256         --                     --                   511,050          
Other expenses 1,250,023       135,059         70                   (38,019)          1,347,133       
Interest 845,087          463                --                     --                   845,550          

Total Expenses 66,396,980     3,106,492      2,070              (1,785,317)     67,720,225     

(Loss) Income from Operations (3,556,551)      (638,428)        23,127            766,435         (3,405,417)      

Nonoperating Revenues (Losses)
Investment losses (605,744)         --                   --                     --                   (605,744)         
Equity earnings in joint ventures 544,613          --                   --                     --                   544,613          

(61,131)           --                   --                     --                   (61,131)           

Changes in Net Unrealized Gains
on Investments 149,633          --                   --                     --                   149,633          

Loss Before Reorganization Items (3,468,049)      (638,428)        23,127            766,435         (3,316,915)      

Reorganization Items
Professional fees (1,964,920)      --                   --                     --                   (1,964,920)      
Other (411,472)         --                   --                     --                   (411,472)         

(2,376,392)      --                   --                     --                   (2,376,392)      

(Deficiency) Excess Revenue
over Expenses (5,844,441)$    (638,428)$      23,127$          766,435$       (5,693,307)$    
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