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I. PURPOSE: 
  
 To establish the policy for providing financial assistance under a sliding scale discounting program to 

uninsured patients who are determined under the hospital’s eligibility criteria to lack the ability to pay 
for care at full charges. Yale-New Haven Hospital (the “Hospital”) is guided by a mission to provide 
high quality care to all patients, including those who cannot pay for all or part of the essential care 
they receive at the Hospital. The Hospital is committed to treating all patients with compassion, from 
the bedside to the billing office, including payment and collection efforts. Furthermore, the Hospital is 
committed to advocating for expanding access to health care coverage. 

  
 The Hospital will maintain financial aid policies that are consistent with its mission and values and 

that take into account an individual’s ability to pay for medically necessary health care services. 
  
 In addition to charity care provided under this sliding scale discounting program established by the 

Hospital, free care is provided to uninsured and insured patients in accordance with the Hospital’s  
Policy for Free Care Funds.  The free care is provided to patients eligible for it and is funded by free 
bed funds given to the Hospital as well as by Hospital operating funds.  Further, the Hospital provides 
Relief and assistance to insured patients by waiving or reducing co-payments and/or deductibles and 
Medicaid spend-down requirements on a case-by-case basis determined on grounds of medical and 
financial hardship. 

  
II. PROCEDURES: 
  
 A. General Statement of Need 
  
  Recognizing its charitable mission, it is the policy of the Hospital to provide a reasonable 

amount of its services to eligible patients that do not have the ability to pay for care at full 
charges. 

  
  Charity care is defined as care provided to a patient who is determined under the Hospital’s 

eligibility criteria to lack the ability to pay.  The Hospital will establish appropriate 
documentation requirements to verify financial status. 

  
 B. Notice 
  
  The Hospital will provide notice and information to patients about the availability of charity 

care under the sliding scale discounting program in a number of ways, including describing 
this policy on the one page summary description of free bed funds and other free or reduced 
care policies. 



 
  
  The Hospital will provide notice and information in a manner that complies with requirements 

of law and is designed to make information easily available and accessible to patients. 
  
  The Hospital may develop a more detailed policy and procedure specifically describing how 

notices and information will be provided. 
  
 C. Eligibility for Sliding Scale Program: 
  
  The Hospital provides care through the sliding scale discounting programs to uninsured 

patients that do not have the ability to pay for medically necessary services at full charges. 
The sliding scale discounting program is designed to assist uninsured patients eligible for the 
sliding scale who are not otherwise eligible or do not comply with the application process for 
assistance under the Hospital’s Policy for Free Care Funds. 

  
  Additional financial assistance programs are provided by the Hospital for patients who do not 

qualify for the sliding scale program or free care under the Hospital’s Policy for Free Care 
Funds.  These programs include prompt pay discounts and extended payment terms with no 
interest.  In addition, the Hospital provides relief to patients not eligible for free care or the 
sliding scale program on a case-by-case basis. 

  
  Patients must fulfill the following eligibility guidelines: 
  
  1. At or below 400 percent of the federal poverty level 
  
   Patients will be considered eligible for the sliding scale discount program if their 

income level does not exceed 400 percent of the federal poverty level and the 
Hospital, having considered the patient’s resources, has determined that they lack the 
ability to pay all or some portion of the bill. The Hospital will establish appropriate 
documentation requirements to verify eligibility.  Generally, the patient must apply for 
consideration under the sliding scale program within 30 days of determining self-pay or 
uninsured status.  Eligibility will be granted for one-year, unless otherwise determined 
by the Hospital, at which time the patient may reapply for sliding scale status.  For 
patients that qualify for the sliding scale program and whose annual family income is at 
or below 400 percent of the federal poverty level, the patient’s bill for services will 
reflect full charges and then be discounted to a percentage that approximates cost.  
This cost to charge percentage will be reviewed and set on an annual basis.  The 
discount will be considered free/charity care.  The balance will be the patient’s financial 
responsibility. 

  
  2. Over 400 percent of the federal poverty level 
  
   For patients whose annual family income is greater than 400 percent of the federal 

poverty level, the patient will not be eligible for the sliding scale discount program, and 
unless provided relief under a case-by-case review, will be billed for services at gross 
charges; the charges billed will be the patient’s financial responsibility. 

  
   Any patient with aggregate Yale-New Haven Hospital bills that exceed 10% of the 

patient’s annual household income will be eligible for a discount equal to the hospital’s 
average managed care reimbursement rate. 

  
 



 D. Charity Care Determination 
  
  Charity care is defined as care provided to a patient who is determined under the Hospital’s 

eligibility criteria to lack the ability to pay.  Free care is a component of charity care based on 
established eligibility criteria that awards free care to qualified individuals.  The Hospital’s 
determination of charity care for eligible patients may occur at any time during the patient’s 
admission, dates of service, discharge or collection process. The collection process may 
further allow the Hospital to determine whether patients qualify for sliding scale programs or 
ultimately are designated as charity care based on inability to pay. 

  
 E. Payment Guidelines 
  
  Extended payment arrangements may be established with the patient whether they qualify for 

sliding scale payment, or they are ineligible.  If the patient does not honor the payment 
arrangement based on the eligibility guideline, the amount is referred to a collection agency at 
the discounted rate. 

  
 F. Accounting for Charity and Free Care 
  
  Only that portion of a patient account that meets the sliding scale program criteria is 

recognized as charity care; charity and free care is a reduction in charges made by the 
Hospital because of the patient’s inability to pay for services at charges. 
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I. PURPOSE: 
  
 To establish the policy for the use of funds that have been donated to Yale-New Haven Hospital (YNHH 

or the “Hospital”) and other funds that have been designated by YNHH to provide free care.  The 
Hospital also has other policies related to charity care. 

  
II. PROCEDURES: 
  
 A. General Statement of Need 
  
  The Hospital has received charitable contributions to endowment that are restricted by the 

donors to use to provide free care to patients (hereinafter referred to as “Free Bed Funds”). 
Some of the donated funds contain additional restrictions (home address of patient, church, 
nominator, etc.); other funds have no additional restrictions.  The Hospital has established a 
spending policy on the distribution of these Free Bed Funds. In addition, YNHH provides 
additional free care to patients from Hospital operating funds (hereinafter referred to as “YNHH 
designated funds” or “free care funds”). 
 

  
 B. Notice 
  
  The Hospital will provide notice and information to patients about Free Care Funds in a number 

of ways, including publishing notices in newspapers of general circulation; posting notices in 
appropriate locations throughout the Hospital; ensuring the availability of a one-page summary 
description of Free Bed Funds and how to apply for them; providing individual written notice to 
patients; making available written information in other forms that may be helpful to patients; 
and holding open houses. 

   

  The Hospital will provide notice and information in a manner that complies with the 
requirements of law, including the Connecticut law concerning hospital bed funds, and is 
designed to make information easily available and accessible to patients. 

   

  The Hospital may develop a more detailed policy and procedure specifically describing how 
notices and information will be provided. 

  
 C. Eligibility for Donated Free Bed Funds with No Specified Nominator 
   
  The Hospital has Free Bed Funds where the historical dollar value is restricted and the net 

appreciation and income are available to support free beds for patients unable to pay, but no 
specific nominator is named.  The allocation of the availability of these funds is based on the 
Hospital’s Endowment Spending Policy.  

   



  These Free Bed Funds will be available only to patients with no specified nominator after all 
possibilities of third party reimbursement have been exhausted.  Patients must have applied for 
City and State assistance, and provide formal documentation showing legitimate denial. 

   

  Patients will be considered eligible for the use of Free Bed Funds if their income level does not 
exceed two and a half times (250%) the poverty level and in appropriate cases and 
circumstances, the Hospital has determined that they do not have liquid assets that can be 
used to pay all or some portion of the bill without financial hardship or distress.  The Hospital 
will establish appropriate documentation requirements to verify eligibility. 

   

  In addition, the Hospital, at its discretion and on a case by case basis, may provide Free Bed 
Funds to patients with insurance, assuming they satisfy the other criteria outlined above and 
there are no other prohibitions on them receiving such assistance.  If the patient is insured by a 
governmental program (Medicare, Medicaid or Tricare) or a private insurer, the Hospital will 
consider requests for Free Bed Funds for co-pays, deductibles, and/or spenddowns on a case 
by case basis.  If granted, these amounts will be relieved at the amounts determined under the 
contract or program in question.  In addition, the Hospital will consider requests for Free Bed 
Funds when a patient’s insurance or maximum coverage benefits have been exhausted.  In 
making these decisions, the Hospital will consider medical and financial hardship.  It may also 
choose to provide Free Bed Funds for only a portion of the request, if in its judgment, awarding 
Free Bed Funds for the entire request would adversely affect other applicants who meet the 
qualifications, but are without insurance (and thus may carry a larger debt). 

  
 D. Eligibility for Donated Free Bed Funs with Geographic or other Additional Restrictions 

but no Specified Nominator 
  Patients must fulfill the above eligibility guidelines for “Donated Free Bed Funds with No       

Specific Nominator”, and reside in the specific geographic location dictated by the original gift 
or meet the other additional eligibility restections contained in the original gift. 

  
 E. Eligibility for YNHH Designated Funds 
  
  Once Free Bed Funds with no nominator or other special restriction are exhausted up to the 

annual endowment spending policy limit, if there are patients eligible for Free Bed Funds who 
do not meet the restrictions for eligibility for any available restricted Free Bed Funds, YNHH will 
provide additional free care to patients from YNHH designated funds.  Patients must fulfill the 
eligibility guidelines for “Donated Free Bed Funds with No Specified Nominator” to be eligible 
for free care designation from YNHH designated funds. 

   
  YNHH will also make available additional free care funds from operations for other types of 

requests where the patient demonstrates a compelling hardship or personal circumstance 
which warrants providing financial assistance. These requests will be identified and 
recommended for free care funds by a committee comprised by Management. 

  
 F. Eligibility for Donated Funds Restricted to Use by an Outside Nominator 
  
  The Hospital has Free Bed Funds where the historic dollar value is restricted and the net 

appreciation and income are available to support free beds for patients unable to pay and a 
nominator is named. The allocation of the available funds is based on the Hospital’s 
Endowment spending policy. 

   



  The Hospital will notify nominators semi-annually of the status of Free Bed Funds for which 
they have a nomination role.  The nominator may request the use of Free Bed Funds for any 
eligible patient who meets the guidelines for a given fund.  Each nominator will receive an 
annual report of Free Bed Funds utilized by patient (subject to privacy restrictions).  
Nominators may request to rollover unused funds to the subsequent year for their purposes or 
designate remaining funds to be used by YNHH for general free care purposes.  In addition, 
YNHH may award funds in cases in which the donor provided that the Hospital has the power 
to award the funds if the nominator did not. 

  
 G. Accounting of Free Funds 
    
  1. For donated Free Bed Funds with no specified nominator and donated Free Bed 

Funds with geographic or other additional restrictions but no specified nominator: 
    
   The Free Bed Funds available for the fiscal year of July 1 through June 30 will be based 

on the Endowment Spending Policy and will be applied to the patient requests up to 90 
days after the close of the Funds’ fiscal year.   During this 90-day period, accounts will be 
identified and recommended for Free Bed Funds by a committee comprised by 
Management.  The funds will be relieved at cost. 

    
  2. For YNHH Designated Funds: 
    
   For patients whose income level does not exceed two and a half times (250%) the 

poverty level and deemed eligible for the use of free funds, YNHH designated funds will 
be available subsequent to the exhaustion of the Free Bed Funds available according to 
the Endowment Spending Policy for “donated Free Bed Funds with no specified 
nominator.”  The funds will be relieved at cost. 
 

    
  3. For donated Free Bed Funds restricted to Use by an Outside Nominator: 
    
   The Free Bed Funds available for the fiscal year of July 1 through June 30 will be based 

on the Endowment Spending Policy and will be applied to the nominator requests up to 
90 days after the close of the Free Funds’ fiscal year.  If the total amount available to be 
spent in a year is not applied based on nominator request, the remaining amounts can 
be carried forward and made available for use in the following year or may, depending on 
the nominator’s wishes and/or the terms of the original gift, be awarded by the Hospital to 
eligible patients.  Funds utilized for patients who meet the financial criteria for other Free 
Bed Funds will be relieved at cost. 

 


