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HEALTHCARE A ACCESS

Re:  Transfer of Ownership of Sharon Hospital to Vassar Health Connecticut
Transfer of Ownership of Regional Healthcare Associates & Tri State Women’s

Services to a Connecticut Medical Foundation

Dear Deputy Commissioner Addo:

This office represents Essent Healthcare of Connecticut, Inc. d/b/a Sharon Hospital,
Vassar Health Connecticut, Inc., Health Quest Systems, Inc., Regional Healthcare Associates,
LLC, and Tri State Women’s Services, LLC. Enclosed please find one (1) bound original each

of the Certificate of Need Applications for the following proposals:

e Transfer of Ownership of Sharon Hospital to Vassar Health Connecticut, Inc.; and
e Transfer of Ownership of Regional Healthcare Associates, LLC and Tri State Women’s
Services, LLC to a Connecticut Medical Foundation affiliated with Vassar Health

Connecticut, Inc.

Also enclosed are the following:

e Two (2) $500 filing fee checks; and

o A USB flash drive that contains the pdfs of each submission, Word versions of the
application forms, and a single Excel workbook that contains the financial worksheets for

both submissions.

Updike, Kelly & Spellacy, P.C.

One Century Tower =265 Church Street = New Haven, CT 06510 (t) 203.786.8300 (f)203.772.2037 www.uks.com



Yvonne T. Addo, MBA
November 3, 2016
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Please feel free to contact me with any questions. We look forward to working with you
on these matters.

Very Truly Yours,

Jennifer Groves F'usco
fjef

ce: David Ping




Instructions:

Checklist

1. Please check each box below, as appropriate; and

2. The completed checklist must be submitted as the first page of the CON application.

X

X

X

Attached is a paginated hard copy of the CON application including a completed
affidavit, signed and notarized by the appropriate individuals.

(*New™). A completed supplemental application specific to the proposal type,
available on OHCA’s website under “OHCA Forms.” A list of supplemental forms
can be found on page 2.

Attached is the CON application filing fee in the form of a certified, cashier or
business check made out to the “Treasurer State of Connecticut” in the amount
of $500.

Attached is evidence demonstrating that public notice has been published in a
suitable newspaper that relates to the location of the proposal, 3 days in a row, at
least 20 days prior to the submission of the CON application to OHCA. (OHCA
requests that the Applicant fax a courtesy copy to OHCA (860) 418-7053, at the
time of the publication)

Aftached is a completed Financial Attachment

Submission includes one (1) original hardcopy in a 3-ring binder and a USB flash
drive containing:

1. A scanned copy of each submission in its entirety, including all
attachments in Adobe (.pdf) format.

2 An electronic copy of the applicant’s responses in MS Word (the
applications) and MS Excel (the financial attachment).

For OHCA Use Only:

1388206

Docket No.: B¢~ ’-?F?'"'/l/l/ Check No.: 730 2476

OHCA Verified by: @ Date: _:/ /,",7;/

PP000002
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TREASURER, STATE OF CONNECTICUT 10/18/2016 10302476

INVOICE INVOICE PURCHASE DESCRIPTION GROSS DISCOUNT NET

DATE NUMBER ORDER # AMOUNT AMOUNT AMOUNT
10/13/2016 |CR10132016 CON #2/SHARON H 500.00 0.00 500.0

{

I

t

|

f
! . I
TOTALS

ERIFY THE AUTHENTICITY OF THIS MULTI-TONE SECURITY DOCUMENT. [l CHECK BACKGROUND AREA CHANGES COLOR GRADUALLY FROM TOP TO BOTTOM.

'COPYBAN CAPTURE” ANTIFRALD PROTEETIO

i = 10302476
HEALTH QUEST SYSTEMS, INC. JPMorgan Chase Baak. NA.
1351 Route 55 1166 Avenue of the Americas / 20
Lagrangeville, NY 12540 New York, NY 10036
1-2/210 CHECK DATE
10/18/2016
B FIVE HUNDRED DOLLARS AND ZERQ CENTS *wrexs
$*s500.00

PAY TO THE ORDER OF

TREASURER, STATE OF CONNECTICUT l/

OFFICE OF HEALTH CARE ACCESS ? WapAQQ
410 CAPITOL AVE. MS#13HCA “y ‘;

PO BOX 340308

HARTFORD CT, 06134

PP000005
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WEDNESDAY, SEPTEMBER 28, 2016

:End
12BR
ndy.

cro,
1005

Commercial for

sale, lease, rent

THOMASTON LEASE
T000SF cormm'l/mfag, $5/5F NNN.
860-283-6261

WATERBURY DOWNTOWN LEASE
600-5,000 sq. ft. Call for details,
203-841-2500 x121

WATERBURY small church, 40-60
people, $800 utits incl'd. Call
203-695-7417, 203-910-6935

Ahsohutely free
Lost & found
Special Rotices

Absolutely free

GUTHY-RENKER Fitness Flyer
203-729-9661

TV Heavy black TV & sterec
console for 32" TV. Need truck
for pickup. 203-879-2211

Lost &
found

FOUND Mini collie/sheltie mix,
female, approx. 3-5- years old.
Contact Colebrook Animal
Control Officer 860-201-3217 fo
claim

IMPOUNDED BETHLEHEM blk
& white cat Kasson Grove
area redeem 203-910-3228

IMPQUNDED WTRBY Chih mix,
m, brindle, pit mix f, white
&tan redeem 203-574-6509

Legals/
Public Notices

NOTICETO CREDITORS
ESTATE OF RW. Lance, AKA Richard
W.Lance, (16-00674)

The Hon. Thomas P. Brunnock,
Judge of the Court of Probate,
District of Waterbury Probate
Court, by decree dated Sep-
tember 21, 2016, ordered that
all claims must be presented
to the fiduciary at the address
below. Failure to promptly
present any such claim may
result in the loss of rights to re-
cover on such claim.

Thomas P. Brunnock, Judge

The fiduciary is:

Romeo Josef

c/o Atty Thomas E Porzio
625 Wolcott Street, Suite 21
Waterbury, CT 06705

R-A September 28, 2016

TOWN OF HARWINTON
PUBLIC INFORMATION MEETING
Proposed Town of Harwinton
Blight Ordinance discussion
will be held on TUESDAY, Octo-
ber 4, 2016 at 7:00 P.M. , Main

Assembly Hall, Harwinton
Town Hall, 100 Bentley Drive,
Harwinton, CT. Residents,

business owners and other in-
terested individuals are en-
couraged to take advantage of
this opportunity o learn about
and discuss the proposed Or-
dinance before a Town Mesgt-
Ing vote. Location is ADA
accessible. If language assis-

NOTICE OF HEARING
TOWN OF THOMASTON
PLANNING AND ZONING

OMMISSION
ZONING MAP CORRECTIONS

The Planning and Zoning Com-
mission, Thomaston, CT will
hold a public hearing on
Wednesday, October 5, 2016,
7:00 pm, Meeting Roomn #1, 4th
Level, Thomaston Town Hall,
158 Main St, Thomaston, CTon
the following corrections to er-
rors in the 2008 and 2012
Thomaston Zoning Map:

1. Assessor's Map 17 Block 04
Lot 01 Hill Road (adjacent and
east of 580 North Main Street)
from RA-B0A residential to M2
heavy manufacturing to cor-
rect a 2008 zoning map error

2. Assessor’s iviap 24 Block 03

LEGAL NOTICE
TOWN OF SHARON
ZONING BOARD OF APPEALS

At a Special Meeting of the
Sharon Zoning Board of Ap-
peals held on September 26,
2016 Appeal #176 of James A,
Quella, for Q Farms LLC was
approved by a vote of four to
one for a sign up to the maxi-
mum of 8 (eight) square feet. A
copy of this decision will be on
file at the Town Cleri’s Office.

Dated at Sharon, Connecticut
this 27th day of
September 2016.

William Trowbridge, Chairman
Sharon Zoning

Board of Appeals

R-A Septernber 28, 2016

Lot 03 Hill Road (adjacent and |

west of 341 Railroad Street) *

from RA-B0A residential to M2
heavy manufacturing to cor-
rect a 2008 zoning map error

3. An 114 Acre portion of As-
sessor's Map 30 Block 06 Lot
01, Northfield Road (State Rte
254, West of 510 Northfield
Road) from RA-80A residential
to General Commercial to cor-
rect a 2008 zoning map error

At this hearing interested per-
sons may appear and be heard
and written communications
will be received. A copy of doc-
uments related these correc-
tions are on file In the Land Use
Office and Town Clerks’ Office,
Thomaston Town Hall.

Dated at Thomaston, CT this
23rd and 28th Day of Septem-
ber, 2016

Ralph Celone, Chairman
Thomaston Planning and Zon-

ing Commission ¥

RAS/23,28,2016

NOTICETO CREDITORS
ESTATE OF Patricia L. Lasky
(16-00542)

The Hon. Thomas P. Brunnock,
Judge of the Court of Probate,
District of Waterbury Probate
Court,by decree dated August
17,2016, ordered that all claims
must be presented to the fidu-
ciary at the address below.
Failure to promptly present
any such claim may result in
the loss of rights to recover on
such claim.

Thomas P. Brunnock, Judge
The fiduciary is:

Jodi Ann Lasky

80 ldlewood Road

Wolcott, CT 06716

R-A August 26, 2016

NOTICE TO CREDITORS
ESTATE OF Sophie A. Cantamessa,
AKA Sophie Cantamessa, (16~
00748}

The Hon. Thomas P. Brunnock,
Judge of the Court of Probate,
District of Waterbury Probate
Court, by decree dated Sep-
tember 20, 2016, ordered that
all claims must be presented
to the fiduciary at the address
below. Failure to promptly
present any such claim may
result in the loss of rights to re-
cover on such claim.

Thomas P. Brunnock, Judge

The fiduciary is:

Carol A. Olsen

c/0 Atty Marlk lannone
Tvnan & lannone

LEGAL NOTICE
Health Quest System, Inc., Vas-
sar Health Connecticut, inc.,
Sharon Hospital Holding Com-
pany, and Essent Healthcare of
Connecticut, Inc. are filing a
Certificate of Nead Application
pursuant_ to Section 19a-
638(a)(2) of the Connecticut
General Stafutss. Health
Quest Systems, In¢. and Vassar
Health Connecticut, Inc., each
anon-profit entity, will request
CON approval to acquire the
assets of Sharon Hospital, lo-
cated at 50 Hospital Hill Road
in Sharon, Connecticut 06068.
The cash portion of the consid-
eration being delivered for the
assets in connection with the
transaction is approximately
$5,000,000, subject to certain
adjustments for working capi-
tal and other matters.
RA 9/28,2830, 2016

Request for Qualifications
#04-1613

The Judicial Branch Purchasing
Services Office, on behalf of
The Connecticut Bar Examin-
ing Committee and the Judicial
Branch Human Resources
Management Unit, is seeking
quotations from qualified Con-
tractors for performing Inde-
pendent Medical Evaluations
(IME).

The deadline to submit written
questions is Thursday, October
6€,2016 by 4:00 p.m.

Sealed proposals must be re-
ceived before 2:3¢ p.m. on
Wednesday, October 19, 2016.
Immediately thereafter, all pro-
posals will be publicly opened
and prices read aloud. Late
z(rjpposals will NOT be accept-

VENDORS CURRENTLY REGIS-
TERED UNDER THE STATE'S
SMALL BUSINESS SET-ASIDE
PROGRAM ARE ENCOURAGED
TO APPLY.

Proposal package may be ob-
tained at Judicial Materials
Management Unit, Purchasing
Services at: 90 Washington
Street, 4th Floor, Hartford, CT
or call (860) 706-5200 to request
by mail, or access the web site
below.

PLEASE CHECK THE JUDICIAL
WER SITE AT:
www.jud.ct.gov/external/news
/busopp/Defaulthtm

JUDICIAL BRANCH
MATERIALS MANAGEMENT
_UNIT

PURCHASING SERVICES

20 WASHINGTON STREEI'

A nTTAnS

STATE OF CONNECTICUT
SUBERIOR COURT
JUVENILE MATTERS
ORDER OF NOTICE
NOTICETO: Elvis Castro; Father
of a female child born 0n 10-15-
13 to Vanessa G. of parts un-
known. A petition has been

filed seeking:

Commitment of  minor
child(ren) of the above named
or vesting of custody and care
of said Child(ren) of the above
named in a lawful, private or
public agency or a suitable and
worthy person.

The petition, whereby the
court’s decision can affect
your parental rights, if any, re-
garding minor child(ren) will
be heard on: 10-5-16 at 10:00
am.at7 Kendrick Avenue, 3RD
Floor, Waterbury, CT 06702

Therefore, ORDERED, that no-
tice of the hearing of this peti-
tion be given by publishing this
Order of Notice once, immedi-
ately upon receipt, in the: Wa-
terbury Republican American,
a newspaper having a circula-
tion in the town/city of Water-
bury, CT

Honaorable John Turner
Judge

Brenda Petitti, Admin Clerk 1
Date signed: 9-8-16

RIGHT TG COUNSEL: Upon
proof of inability to pay for a
lawyer, the court will provide
one for you at court expense.
Any such request should be
made immediately at the court
office where your Hearingis to
be held.

RA 8/28/2016

REQUEST FOR PROPOSALS:

The Northwest Hills Council of
Governments (MHCOG) is
seeking proposals for a quali-
fied consultant to conduct a
critical habitat study of specif-
ic areas in Kent and Comwall,
CT. The full request for progos-
als is available from the
NHCOG, 59 Torrington Road,
Suite A-1, Goshen CT 06756 Tel
850-491-9884 or email
dkrukar@norihwesthillscog.or
g. Responses must be sertvia
emailoy noon on October 11,
2016. ECE

RA9/28/16

MNotice of Decision
Town of Warren
Inland Wetlands & Conservation
Comsmission

At the regular meeting of the
Iniand Wetlands and Conser-
vation Commission on Thurs,
Sept 22, 2016 at 7:00 pm at the
Warren Town Hall, 50 Cemietery
Rd, the following applications
were approved: (1) A. H. How-
land & Associates, PC for The
Cove, LLC - North Shore Road
(Assessor's Map 45 Lot 12-1) -
Drainage Improverments Asso-
ciated with Construction of
Single Family Dwelling and Im-
provements to Existing Pier
and Stairway at Shoreline; (2)
A.H.Howland & Associates, PC
for The Cove, LLC -North Shore
Road (Assessor’s Map 45 Lot
12)-improvements to Existing
Pier and Stairway at Shoreline;
and (3) A. H. Howland & Asso-
ciates, PC for Catherine Deck-
efbaum, 33 Arrow Point Road -
Drainage Improvements Asso-
ciated with Reconstruction of
Single Family Dwelling. The
files for these applications are
available for inspection in the
Land Use Office, Town Half, 50
Cemetery Rd., Warren, CT.

Mated thiz 77¢h dav af Sont

LEGAL NOTICE
Health Quest System, Inc., Vas-
sar Health Connecticut, Inc.,
Regional Healthcare Associ-

ates, LLC, and Tri State
Women's Services, LLC are fil-
inga Certificate of Need Apjli-
cation pursuant to Section
19a-638(a)(3) of the Connecti-
cut General Statutes. Heaith
Quest Systems, Inc., Vassar
Health Connecticut, Inc. or ofie
of their affiliates will request
CON approval to acquire the
assets of Regional Healthcare
Associates, LLC, a private
physician practice with loca-
tions at 50 Hospital Hill Road in
Sharon, Connecticut 06069, 29
Hospital Hill Road, Sharbn,

Connecticut 08069, 2 Old Park
Lane, New Milford, Connegti-
cut 06776, and 64 Maple Street,
Kenit, Connecticut 06757. Inad-
dition, Health Quest Systems,
Inc., Vassar Health Connecti-
cut, Inc. or one of their affiliates
will request CON approval to
acquire the assets of Tri State
Women's Services, LLC, a pri-
vate physician practice with lo-
cations at 50 Amenia Road,
Sharon, Connecticut 05069, 115
Spencer Street, Winsted, Con-
necficut 06098, and 76 Church
Street, Canaan, Connecticut
05018. These acquisitions are
taking place in conjunction
with the acquisition by Health
Quest Systems, Inc. and Vassar
Health Cennecticut, Inc. of the
assets of Sharon Hospital. The
cash portion of the considera-
tion being delivered for the as-
sets in connection with the
transaction involving the ac-
quisition of Sharcn Hospitai
and the physician practioe%
approximately $5,000,000, sub-
ject to certain adjustments for
working capital and other mat-

ters.
RA 9/28,29,30, 2016 i

STATE OF CONNECTICUT
SUPERIOR CQURT r
JUVENILEMATTERS ~ ©
ORDER OF NOTICE

NOTICE TO:John Dog; Father f
a male child born to Christina
M. on 8-4-13 in Waterbury, CT
of parts uninown %

i
A petition has been filed seek—
ing:

Termination of parental rights
of the above named in mmér
child(ren)

The petition whereby trﬁe
court's decision can a
your parental rights, if any,
garding minor child(ren) will
be heard om: 10-12-16 at
2:00p.m. at SCIM, 7 Kendrick
Ave, 3RD Floor, Waterbury. cr
06702 |

Therefore, ORDERED, that n&-
tice of the hearing of this peti-
tion be given by publishingthis
Order of Notice once, :mmed'-
ately upon receipt, in the: Wa-
terbury Republican Americag,
anewspaper having a circala-
tion in the town/city of Water-
bury,CT

Honorable John Turner
Judge

Brenda Petitti, Admin Clerk 1!
Date signed 9-20-16 H

)
RIGHT TO COUNSEL: Upafh
proof of inability to pay for ;
lawyer, the court will provide
one for you at court expensé.
Any such request should k2
madel cou
whe ingisto
be held.‘l 1/03/2016 i
RA9/78/16 f




THURSDAY, SEPTEMBER 29, 2016

Legals/ | Lega

Apartments Apartments Real Estate Legals/ L‘E_Elﬂj Efr i Notices BPubli
for rent JoErent For Sale public Notices § Public Notices § Public Nofices .
i " : E TO CREDITORS T0
OAKVILLE 1st fir, 2BR 2bth, ¢/air, | WATERBURY RIDGEGATE APTS NOTICE TO CREDITORS LEGAL NOTICE NOTIC 3T
garage, no pets cr.ck$1150+sec 19 story T/H 2-3 BR H/HW ESTATE OF EdwardE.Badoreck,  Heaith Quest System, Inc, Vas- mATEo;ﬁ:E#c;ﬂz%im INL%QrYgE
Call 850-274-4586 after 6pm included, apol. prkgiss\lgéltl Lots fm- cale of Naugatuck, L A e JEM}»‘/I il
TR el AKA Edward Badore, {1600107)  Sharon Hospital Holding Corm : iy
OAKVILLE Riverside St. Nice 18R ; pany,and E;semHea!trgl‘ngf The Hon. Thomas P. Brunnock, tember 26
$500. No pets. Off st. prkg. Sec8 Ay S [ The Hon. Peter E Man;ano. conr_xecticul‘, Inc. are f ing a Judge of the Court of Probate, jand Wetl
Ok WSO SIS WaTERBURY SPACIOUS 18R & EC0mitirity tenris Boat water e i i CIReegRERISAtOn Dftinict of waterbury (Probate tooictheo
B asiboat | ScwerIncSIGINEGD 125 o by decree dated March  638(a)(2) of the Connecticut St crdered et  Approved:
WAT_ERBURY1.2.3&4P\2Rapt:: aundry. zz,zms,orderedmatallclziéns General Statutes.  Health all claims must be presented 1€, Town o
o L M Sl oy owing NORFOLK, CT 128 acres 570000  must b presentedtothe ik - uestystems, Inc.andVassar £ 5220 oy o the address  rosfignme
ment Center 203)755665. v ,reqpuRy tired of viewing "oy pestoffer. 5089435757 orcell ciary at the address below. fjealth Connecticit, Inc., & below. Fallure to promptly TownRoac
dirty, neglected apts, ours are  50g.353.9722, Faliure to promptly present 3 non-profit entity, will reguest 5 resent any such claim may
WATERBURY 1,2,3,4BR Apts &  clean and updated. 182 Br. 293- any such claim may resuit in  coN approval to acqu;tr:l t:-(l,e_ resultinthe loss of rightstore-  patedthis
Houses available NEWLY  729-2269, 203-805-1680 the loss of rights to recover on  agsats of Sh:ron ig?ﬂ;;" 2l 107 coveron such claim. ber, 2016.
RENOVATED Agent 203-565-3639 . such claim. f:gid aﬁ;tnsoco g:gdic iy W Lynn Werr
AUl \obile home PatriciaAlegh,ChiefClerk  The-saeh porion oftheconsid- - Thomas P-Brunnoc FASy
WATERBURY 1,2 & 3 rm apts  Offst ?ﬂﬁg w@éu?srsyo 0. Heat ' eration being deliveredforthe o i
clean, appl utlsecure bidg indry 1 ST N RS, eatory back. The fiduciaryis: assets in connection with the i, oo i ==
$465/up. Sect 8OK. 0375353239 o0 1 eredit chk required. ; Jolanta Badorek [, ansaction is approximately ;B witlam ) Tracy,Jr.  waTERBU
- Tony, 203-518:0602, 9. Sahlee{s)ns“tfwr“%ﬁgrﬁce oo Ammes{ge‘ﬂesib% 256I9v§r ar ’mﬁél;giev?ort‘gin?c?h? Furey, Donovan, Tracy & Daly,
g ; ) Main u stme " F !
R SRR Slome e Keneacne
kg, S45D°E Up 0% 206-4051 ~ WATERBURYTown Plot, very : R-A September 29,2016 RA9/28,28,30, 2016 PO Box 670 >
clean, 5rm, 2br, 3rd ﬂr.hW ) é‘& NAUGATUCK 4 units to choose Bristol, CT 06011 Noticeis|
off st prka. Gas Ji3eaey from starting at $29,800 incl. Poia following
WATERBURY 12 HI/MW, app| - Washinglon Av 203-232 6861 ool  clbhouse 203 1238217 PUBLCH T Badagiromname e
Sect. 8 OK. $925. 203-745-8626 K 219 C/0 Atty Joseph A, Geremia, Jr, Noticeis
8/[B4 start@ $1200. 203-756-T068  WATERBURY DOWNTOWN LEASE 77 Homes Avenue Sealed quotations mustbere- planning
5°°'5v0gg3§gh§t- §§J' el P.O. Box 2507 ceived by 11:30 AM. on Octo-  sion of i
WATERBURY DOWNTOWN G -2500x1 Waterbury, CT 06710 ber 21, 2016, Immediately Connect;
Beautiful renov. apts. in dldages thereafter all quotations will approval
modern 10 story fireproof for rent WATERBURY smafl church, 40-60 R-A September 29, 2016 be publicly opened and prices  Ste plan
Elev. Bidg. w/great views; 1 BR f people, $800 utils incl'd. Call read aloud. ‘at 17
gg?(:mgm\évnar;ntaég : D'gg/lH Mll 203-695-7417, 203-610-6935 B b i Lakeville
Fir, Security / Lodry Rm. No [ Yg20cD0o0Ts Me. 2 o2y Health QuestSystem Inc. vas- TERED UNDER THE STATES oy
Py hablatomanol MMt | Text203.553-08880r 203-704-0691 [} : sar Health Connechicut, Inc, SMALL BUSINESS SETASIDE Conditio,
d Anm}u ﬂ{'.EmEﬂtE Regional Healthcare Associ- PROGRAM ARE ENCOURAGED partial g
Rl v ates, LLC, and Tri State TOBID. structior
" Women's Services, LLC are fil- ) onits exi
Houses U inga Certificate ofNeed Appli- Bid Package may be obtained  structing
WATERBURY | fila cation pursuant to_ Section BN el ElpehociSenyis install a
19a-638(a)(3) of the Connecti- at ,Hartford on the r
et R e T Ct Gonarad Stautes. oot orcall (360 TOS-5200 o request e o
newly remodeled, on-site by mail, or access the web site 3
laundry, on busline, $675-6700.| NAUGATUCK cape  near Quest Systems, Inc., Vassar ' ofa 0.65
Credit check. 203-725-5121 Middlebury line, quiet, 6Tm, 3 BR, Health Connecticut, Inc.orone  below. guestho
$1500, 1st mo. & sec, 203-627-9909 of their affiliates will request yard se
Absolutely free CON approval to acquire the PLEASE CHECK THE JUDICIAL  againste
W assets of Regional Healthcare WEBSITEAT: 75' regul:
ATERBURY East End 18R, Heat  wATERBURY EAST MOUNTAIN Associates, LLC, a private - bling oft
f‘ '.lllw incl, off-st. pr kggz.. laundry 3BR, 1 bath $1375/month physician practice with loca- Www,judctgowextemal/news  soil stocl
acil, $800/mo. 203-592-7944, Call Rosie 203-560-9702 COUCH GREY with reclining tions at50 Hospital Hill Roadin  /busopp/ the plan
Call Cristina 203-509-2025 heated seats on both ends. Sharon, Connecticut 06069, 29 shire Eng
~ HEAVY!!! FREE Hospital Hill Road, Sharon, JUDICIALBRANCH ing. Ar
WATERRURY ZAST END WATERBURY single farmily E.E Call 203-527-9434 Connecticust 06069, 2 Old Park PURCHASING SERVICES OFFICE  may apy
ACOTT AIRDEY T minal e Y B, Lane, New Milford, Connecti- 90WASHINGTONSTREET Court in
o Starting @ S1200 2055106177 GUTHY-RENKER Fitness Fyer B T OO L1, WHARTFORC, CT 02105 e
Sme% mm“wsim 203-729-9661 Kent, Connecticut 06757. Inad- . eral Stat
o o : dition, Health Quest Systems, AnEqqu Opportunity/Affirma-
NWP@YM,@WMBOHMS check us out inc., Vassar Health Connecti- tive Action Employer Town of ¢
1_2 wmmu cut, Inc. or one of their affiliates Zoning C
o Rﬂﬂ mimates KITTENS free to good homes. " g will request CON approval to R-A September 29, 2016 Martin W
FROM 75 T0 1040 Call 203-757-5571 in p"m acquire the assets of Tri State
¥ i Women's Services, LLC, a pri- R-A Seph
INCLUDES heat, hot water, " vate physician practice with lo-
fange, rerig, new on-site| WATERBURY furnished West End SCRAP METAL FREE and nnllne cations at 50 Amenia Road, v
laundry, assigned  prkg. house tg share w/adult male 2BR 203-527-8482 ? Sharon, Connecticut 06069, 115
Beautifully landscaped, guiet| 2 ba $500/mo. or $400 if handy. Spencer Street, Winsted, Gon. PUBLICNOTICE
& safe, 24 hr. maint, very close | All incl 203-756-0013 Iv msg 9 necticut 06098, and 76 Church
o Rt. 84, for qualified persons vﬂﬂ soon |: G/ CUICh  yOUR RECORDS WILL BE DESTROYEDNOTIC
reduced sec. deposit-credit TV Heavy black TV & stereo treet, Canaan, ConnecticWt NECTICUT STATEREGULATION 19A-14-44

report fee $50, 203-757-7311
(pen Monday-Friday 9-5
Open Saturday 10-3
Wintdsoray.com

fresh paint, new carp., WD,

console for 32" TV, Need truck
for pickup. 203-879-2211

find there's
opportunity

06018. These acquisitions are
taking place in conjunction
with the acquisition by Health
Quest Systems, Inc. and Vassar
Health Connecticut, Inc. of the
assets of Sharon Hospital. The

transaction involving the ac-

TO THE PATIENTS/CLIENTS OF MARGARET

PLEASE BE INFORMED THAT MARGAREY G
LATE OF NAUGATUCK, CONNECTICUT, DIEI

Waterbury East End starting at - cash portion of the considera- AN ESTATE HAS BEEN OPENED AT THE N
WATERBURY Exc. EastEnd area. | $125 wk. Shared kit & bath, $400 tion belng delivered fortheas- cOURT (PD21) UNDER DOCKET NUMBER 1¢
1st fl, 2br, off st pkyg, nice yard, | sec. Velezis Realty 203-574-7777 m ﬂle sets in connection with the B 3 ]

. = . IF YOU DESIRE TO OBTAIN YOUR FILE, YOU A
appl, no utils, no pets 1 yr. " FOUND POMERIAN _mix. = uisition of Sharon Hospital
Tease Sec $825. 037173617 | WATERBURY_room, bed, micro, Oronoke Road avea Found | blasSifieds! A the BhwSIeian praoapi) - OF THE PUBLISHING OF THIS PUBLIC NOTK
refrig., all utilities, cable, clean  iast weekend. approximately $5,000,000,sub-  SCOTTF.LEWIS ESQ.
safe nghb. $140/wk. 203-668-3005  cal} 860-274-1322 jectto certain adjhstr‘nenisfor LEWIS, LEWIS & FERRARO, LLC
WATERBURY farge 28R modem, working capitaland other mat- - SUITE 202
off street prkg, quiet Watervile WATERBURY roommate femaleto IMPOUNDED  NAUGATUCK A . ters, 28 NORTH MAIN STREET
section, _porch overlooking  share w/same 38R home nice  #38 f, Chih. brown, High St, RepublicanAmerican| RA9/282930,2016 WEST HARTFORD, CT 06107
woods $750. 203-915-4310 area sec/ref $350. 203-681-7035 9724, 203-729-4324 R-A September 29 & October 6, 2016
PP000009
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ATTACHMENT 111
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Affidavit

Applicant: Regional Healthcare Associates, LL.C

Project Title: Transfer of Ownership of Regional Healthcare Associates, LLC & Tri State
Women’s Health, LLC

| __ Mot Bagnith , BVl &Cf

(Name) (Position — CEO or CFO)

of[;x,w__ﬁﬂmnﬁq_‘-\;\ng&%w being duly sworn, depose and state that the (Facility
N%me) said facility complies with appropriate and applicable criteria as set forth in the

Sections 19a-630, 19a-637, 19a-638, 19a-639, 19a-486 and/or 4-181 of the Connecticut
General Statutes.

ng l/\/émn,L [0 /{7 //5

Signature Date’

Subscribed and sworn to before me on /0// 7 // é

g,

‘KW% @WW SPhEPav,

.0

Notary Public/Commissioner of Superior Court

My commission expires: ?/1/ /520 RO

S | TENNESSEE ;
Z % NOTARY

O
=4
.
N
R
T

, 0., PUBLIC /& §

,”///OS N 0\?&

ON,Cx¢
KA
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Affidavit

Applicant: Tri State Women’s Health, LLC

Project Title: Transfer of Ownership of Regional Healthcare Associates, LLLC & Tri State
Women’s Health, LL.C

(Name) (Position — CEO or CFO)

of Ts 5 We being duly sworn, depose and state that the (Facility
Name) said facility complies with the appropriate and applicable criteria as set forth in the

Sections 19a-630, 19a-637, 19a-638, 19a-639, 19a-486 and/or 4-181 of the Connecticut
General Statutes.

4})/1 (/VM lo/m

Signature Date’

Subscribed and sworn to before me on (O/ [ 7// é

‘
’ « \\\\uuuum/,
%W Loy L. D4

Notary Public/Commissioner of Superior Court § < sTA;'E

: i RY
My commission expires: ?/4/ /2020 3 NOTA
%9,

lr
2, /o
I/ SON,
A

PP000013
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Affidavit

Applicant: Vassar Health Connecticut, Inc.

Project Title: Transfer of Ownership of Regional Healthcare Associates, LL.C & Tri State
Women'’s Services, LLC

|, Robert Friedberg, President, of Vassar Health Connecticut, Inc. being duly sworn, depose and
state that the Sharon Hospital facility complies with the appropriate and applicable criteria as set
forth in the Sections 19a-630, 19a-637, 19a-638, 19a-639, 19a-486 and/or 4-181 of the
Connecticut General Statutes.

e

)
= 3
—yve {-f_[ S5 "D./H‘.[ G
Signature L k Date

Subscribed and sworn to before me on____ Ui (%Y, Ze/ &
Virginia Marie Del.illo

%‘}?%L f[/,« {LE ‘\%ﬂé
Notary Hubhc State of New York

No. 01DE6136957
PUbIIC/CommISSIoner o Supenor Court Qualified in Ulster County
Term Expires November 14, 20_1

My commission expires: /’///”///&7/ /

PP000014
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ATTACHMENT IV
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General Information

Name of Applicant: Name of Co-Applicant:

Regional Healthcare Associates, LL.C Vassar Health Connecticut, Inc.
Tri State Women’s Services, LLC

Connecticut Statute Reference:
[ 192-638(a)(3) |

— MEDICAID TYPE OF

* MAIN SITE PROVIDER ID| FACILITY MAIN SITE NAME

c .

o egional Private

*5 [Healthcare Physician

<°- ssociates, LLC' IN/A’ Practice Regional Healthcare Associates, LLC
8 STREET & NUMBER

@ 50 Hospital Hill Road

= TOWN ZIP CODE

= Sharon 06069

N MEDICAID TYPE OF

f PROJECT SITE |PROVIDER ID FACILITY PROJECT SITE NAME
& [Tri State

= ’ . ..

= [Women’s Private Physician

<9-Servic_es, LLC? |N/A Practice [Tri State Women’s Services, LLC
L) STREET & NUMBER

® 50 Hospital Hill Road

= TOWN ZIP CODE

= Sharon 06069

! Regional Healthcare Associates, LLC is a multi-site practice with locations at 50 Hospital Hill Road, Sharon; 29
Hospital Hill Road, Suite 1400, Sharon; 29 Hospital Hill Road, Suite 1600, Sharon; 64 Maple Street, Kent; and 2
Old Park Lane, New Milford.

? Connecticut Medicaid services at Regional Healthcare Associates, LL.C and Tri State Women’s Services, LLC are
billed using AVRS numbers specific to physician specialties.

* Tri State Women’s Services, LLC is a multi-site practice with locations at 50 Amenia Road, Sharon; 115 Spencer
Street, Winsted; and 76 Church Street, Canaan.

PP000016
11/03/2016



OPERATING CERTIFICATE TYPE OF LEGAL ENTITY THAT WILL OPERATE OF
NUMBER FACILITY THE FACILITY (or proposed operator)
Connecticut

§ Medical Connecticut Medical Foundation that is an
g [To Be Determined [Foundation jaffiliate of Vassar Health Connecticut, Inc.
8. STREET & NUMBER

50 Hospital Hill Road

TOWN ZIP CODE

Sharon 06069

NAME TITLE
@ Robert Friedberg [President, Health Quest Systems, Inc.
S[STREET & NUMBER
@ [L351 Route 55, Suite 200
w {TOWN STATE ZIP CODE
E LaGrangeville NY 12540
O [TELEPHONE FAX E-MAIL ADDRESS

(845) 475-9501 (845) 475-9511 rfriedberg@health-quest.org

Title of Attachment:

Is the applicant an existing facility? If yes, attach a copy of the YES X
resolution of partners, corporate directors, or LLC managers, See Exhibit A.

- . NO [] —_——
as the case may be, authorizing the project.

Does the Applicant have non-profit status? If yes, attach YES X
documentation.

Attached as Exhibit B
is evidence of tax-
exempt status for
Health Quest Systems,
Inc.; the Connecticut
No L Medical Foundation
entity will apply
separately for the same
exemption.

Identify the Applicant’s ownership type. LLC X

PC ] Other:

Corporation [ ]

Applicant's Fiscal Year (mm/dd) Start: 01/01 End: 12/31*

*Both RHA and TWS operate on a fiscal year of January 1 through December 31. The financials of these practices
are audited along with Sharon Hospital Holding Company, Inc. and its affiliates, including Essent Healthcare of
Connecticut, Inc. d/a/a Sharon Hospital. Acute care general hospital audited financials must be submitted to the
Office of Health Care Access on an October 1 through September 30 fiscal year. The Connecticut Medical
Foundation being formed by Vassar Health Connecticut, Inc. will follow a similar process with respect to its audited
financials. Therefore, for purpose of this submission all references to fiscal years are October 1 through September

30.
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Contact:

Identify a single person that will act as the contact between OHCA and the Applicant.

NAME TITLE
Senior Vice President of

S |David Ping Strategic Planning & Business Development
% ISTREET & NUMBER
E [1351 Route 55, Suite 200
= [TOWN STATE ZIP CODE
E LaGrangeville INY 12540
-g [TELEPHONE FAX E-MAIL ADDRESS
8 (845) 475-9734 845) 475-9740 dping@health-quest.org

RELATIONSHIP TO

APPLICANT

Senior VP of Strategic Planning & Business Development for Health
Quest Systems, Inc., parent of Vassar Health Connecticut, Inc.

Identify the person primarily responsible for preparation of the application (optional):

Prepared by

NAME

TITLE

Jennifer G. Fusco

Attorney

STREET & NUMBER

Updike, Kelly & Spellacy, P.C., 265 Church Street

TOWN STATE 7IP CODE

New Haven CT 06510
TELEPHONE FAX E-MAIL ADDRESS
(203) 786-8316 (203) 772-2037 |j_fusc0@uks.c0m

RELATIONSHIP TO
APPLICANT

\Legal Counsel for Applicants
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Executive Summary

The purpose of the Executive Summary is to give the reviewer a conceptual

understanding of the proposal. In the space below, provide a succinct overview

of your proposal (this may be done in bullet format). Summarize the key elements of the
proposed project. Details should be provided in the appropriate sections of the

application that follow.

This proposal involves the acquisition of two private physician practices, Regional
Healthcare Associates, LLC and Tri State Women’s Services, LLC, by a Connecticut
medical foundation to be established by Vassar Health Connecticut, Inc., a subsidiary
of Health Quest Systems, Inc. The acquisition is part of a larger transaction involving
the sale of Sharon Hospital to Vassar Connecticut. The proposed transaction is a
“reverse conversion” that will reestablish Sharon as a not-for-profit hospital after
nearly 15 years of for-profit ownership.

In recent years a series of market factors, including ongoing cuts in reimbursement
from state funding programs, have threatened the financial viability of the Hospital.
Sharon and the Physician Practices have had consistent difficulties recruiting
physicians to practice in the area. As a result, the Hospital has seen a decline in
inpatient discharges, ED visits, and outpatient visits generally. At the same time the
Physician Practices have seen numerous physician retirements, relocations and practice
divestitures, resulting in similar volume declines.

Sharon’s parent company, RCCH HealthCare Partners, determined that affiliation of
the Hospital with a larger regional health system with the ability to recruit specialty
physicians would be most beneficial for the Sharon community. After considering
several potential purchasers, RCCH determined that Health Quest was the best option
for Sharon in terms of proximity, resources and overall fit.

Being a member of the Health Quest system will mean financial assistance and the
infusion of capital in infrastructure and technology upgrades that will benefit both
Sharon and the Physician Practices; enhanced local governance to include appointees
of the Foundation for Community Health; coordinated access to tertiary services at
Health Quest system hospitals; additional physician recruitment resources; and the
relocation of Health Quest physicians from New York to bridge coverage gaps in
Sharon.

With the availability of Health Quest system resources, Sharon Hospital and the
Physician Practices will remain viable community health providers in a remote part of
the state where healthcare options are limited.
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Pursuant to Section 19a-639 of the Connecticut General Statutes, the Office of Health Care
Access is required to consider specific criteria and principles when reviewing a Certificate of
Need application. Text marked with a “§” indicates it is actual text from the statute and may be
helpful when responding to prompts.

Project Description

1. Provide a detailed narrative describing the proposal. Explain how the Applicant(s)
determined the necessity for the proposal and discuss the benefits for each Applicant
separately (if multiple Applicants). Include all key elements, including the parties involved,
what the proposal will entail, the equipment/service location(s), the geographic area the
proposal will serve, the implementation timeline and why the proposal is needed in the
community.

RESPONSE:

This proposal involves the transfer of ownership of Regional Healthcare Associates, LLC
(“RHA”) and Tr1 State Women’s Services, LLC (“TWS”) (collectively the “Physician
Practices”) to a Connecticut medical foundation that will be operated by an affiliate of Vassar
Health Connecticut, Inc. (“Vassar Connecticut”). Vassar Connecticut is a newly formed
Connecticut non-stock corporation and a subsidiary of Health Quest Systems, Inc. (“Health
Quest”). Sale of the Physician Practices is part of a larger transaction involving purchase of the
assets of Sharon Hospital (“Sharon” or the “Hospital”) by Vassar Connecticut. Sharon is
currently owned by Essent Healthcare of Connecticut, Inc. (“Essent Connecticut”), a subsidiary
of RegionalCare Hospital Partners, Inc. (“RCHP”). The proposed transaction is a “reverse
conversion” that will reestablish Sharon as a not-for-profit hospital and a member of the Health
Quest system operating out of Eastern New York state. The transfer of ownership of the
Hospital is the subject of a separate CON filing in accordance with Section 19a-638(a)(2) of the
Connecticut General Statutes.

Background on the Physician Practices & Health Quest

The Applicants propose to bring Sharon under the ownership of a regional hospital system,
restoring local, non-profit ownership after nearly 15 years of ownership by a for-profit system
based out of Tennessee. As part of this transaction, Health Quest intends to acquire the
Physician Practices and establish a Connecticut medical foundation that will operate similar to,
and in conjunction with, the Health Quest Medical Practice (“HQMP”) in New York (the
“Medical Foundation™) (collectively with the Physician Practices and Vassar Connecticut the
“Applicants”™).

Sharon Hospital, Regional Healthcare Associates & Tri State Women's Services

Sharon Hospital is a duly licensed, 78-bed acute care general hospital located at 50 Hospital Hill
Road in Sharon, Connecticut. Sharon became the first for-profit acute care general hospital in
the State of Connecticut when it was acquired by Essent Connecticut in 2002, after approval by
the Attorney General and Commissioner of Public Health (Docket No. 01-486-01). Although it
is one of the smallest hospitals in the state by licensed bed count, Sharon provides a full
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complement of hospital services to the local community. RHA and TWS are private group
practices, owned by individual physician members, with office locations in and around the
Sharon area. The Hospital’s direct parent Sharon Hospital Holding Company (“SHHC”) is a
party to Services Agreements with RHA and TWS whereby SHHC provides management,
billing, contracting, and other administrative services to the Physician Practices. The
relationship between Sharon and the Physician Practices is discussed in greater detail below.

RHA is a multi-specialty practice with offices in Sharon, Kent and New Milford. These offices
include Regional Orthopedics & Sports Medicine in Sharon; Sharon Surgical Associates in
Sharon; Regional Family Care (a/k/a Sharon Primary Care) in Sharon; Kent Primary Care in
Kent; New Milford OB/GYN in New Milford; and Associated Northwest Urology in Sharon and
New Milford. The practice provides primary care, general surgery, orthopedic surgery,
hospitalist medicine, obstetrics and gynecology, and urology services. RHA is owned by two (2)
physician members, A. Martin Clark, M.D. and Leonard Astrauskas, M.D. The practice
currently employs eleven (11) physicians and ancillary providers (and contracts with certain
other specialty providers), which qualifies it as a large group practice for purposes of Section
192-630(10). RHA serves more than 15,000 patients from Northwest Connecticut and the Mid-
Hudson Valley region of New York. The Primary Service Area (“PSA”) for RHA includes the
towns of Kent, Salisbury, New Milford, Sharon, Cornwall, North Canaan, Canaan, and
Torrington, Connecticut and Dover, Amenia, and North East, New York.

TWS is an OB/GYN practice with offices in Sharon, Canaan, and Winsted. TWS operates
under the name Sharon OB/GYN associates and is part of the Women’s Health Connecticut
(“WHC”) network. TWS is owned by three (3) physician members, Joshua Jaffe, M.D., Robert
Schnurr, M.D., and Howard Mortman, M.D. TWS serves more than 5,000 patients in Northwest
Connecticut and the Mid-Hudson Valley region of New York. The PSA for TWS includes the
towns of North Canaan, Salisbury, Torrington, Sharon, Winchester, Canaan, Cornwall, Norfolk,
and Kent, Connecticut and Dover, Amenia, North East, Washington, and Pine Plains, New York.
The practice currently employs four (4) physicians specializing in OB/GYN. TWS is not, by
definition, a large group practice for OHCA purposes. Certificate of Need (“CON”) approval is
not, therefore, required for the transfer of ownership of TWS. TWS has been included as an
applicant in this CON because it will be combined with RHA (a large group practice requiring
CON approval to transfer) into a Connecticut Medical Foundation. Notwithstanding the
foregoing, the members of TWS reserve their right to transfer ownership of the practices without
CON approval.

Sharon supports the Physician Practices through a variety of administrative functions. While the
members of the Physician Practices maintain the sole authority to practice medicine, they have
delegated operational management of the practices to the Hospital (in the case of RHA) and the
Hospital and WHC (in the case of TWS). With respect to RHA, Sharon provides senior
management to the practice, which includes recruiting and training a professional management
team to oversee practice operations, billing operations and staff recruitment/training. Practice
physicians are updated on a regular basis on the operational and fiscal performance of the
practice, as well as future initiatives that the practice is exploring to further the Hospital’s
support of the community. The senior management team of the practice strategically works with
the practice physicians and Hospital to ensure that the practice is meeting its goal of supporting
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the healthcare needs of the community. Sharon also supports the practice in day-to-day
operations through accounting, supply procurement, acquiring office space/securing leases,
payroll, human resources, information technology, accounts payable, marketing and other
general business/operations functions. The Hospital’s role with TWS is more limited. Sharon
provides materials and recruitment services, while WHC provides day-to-day management
services such as accounting, payroll, billing, human resources, and the like.

Health Quest Systems

Health Quest, headquartered in LaGrangeville, New York, is a leading non-profit healthcare
system in the Mid-Hudson Valley. The network includes three medical centers: Vassar Brothers
Medical Center in Poughkeepsie, Northern Dutchess Hospital in Rhinebeck, and Putnam
Hospital Center in Carmel. It also includes Health Quest Medical Practice, Health Quest Urgent
Care, and several affiliates, including Hudson Valley Home Care (a home health care agency),
The Thompson House (a skilled nursing facility), and The Heart Center. Health Quest comprises
597 licensed beds and has more than 5,000 employees.

Below is a description of core services provided at each of the existing Health Quest hospitals in
New York, as well as the Health Quest Medical Practice and other system providers:

e Vassar Brothers Medical Center (“VBMC”) — VBMC is a 365-bed acute care hospital
located in Poughkeepsie, New York. It is the tertiary referral center for the mid-Hudson
Valley. The key service lines include cardiovascular (open heart surgery, transcatheter
aortic valve replacement (TAVR), cardiac catheterization, electrophysiology, PTCI)
neurosciences (neurosurgery, neuro-interventional, stroke center designation), oncology
(Dyson Center for Cancer Care, radiation oncology, medical oncology, surgical
oncology, thoracic oncology, breast oncology, GYN oncology, infusion and
chemotherapy, clinical trials), orthopedics (joint replacement, makoplasty, spine
program) and women’s and children’s (LDR, perinatology and Level 3 NICU). In
addition, VBMC is a Level 2 Trauma Center. VBMC is also a center for minimally
invasive surgery, equipped with two daVinci robots and a Navio robotics system for
some orthopedic procedures. VBMC broke ground in September 2016 on a $510 million
construction project that will replace all of its medical surgical beds with private rooms,
replace its emergency department and develop an interventional floor for surgery, TAVR,
cardiac catheterization and other interventional procedures.

¢ Northern Dutchess Hospital (“NDH”) — NDH is a 68-bed acute care hospital located in
Rhinebeck, New York. NDH completed and opened a nearly $50 million construction
project in February of 2016. This project replaced medical surgical beds with all private
rooms, replaced all of the hospital’s surgical operating suites and added nearly 25,000
square feet of medical office space. NDH provides a wide range of services to its
community, but is best known for its orthopedics and women’s services. Included in its
bed complement is an 11 bed CARF accredited rehabilitation unit. NDH also has a
daVinci robot for minimally invasive surgery and uses a Navio robotics system for some
of its joint replacement procedures.
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e Putnam Hospital Center (“PHC”) — PHC is a 164-bed acute care facility located in
Carmel, New York. In 2010, PHC opened a new wing that replaced the majority of its
medical surgical beds with private rooms, added a cancer center, medical office space
and a conference center. PHC has a specialty in orthopedics and also has an inpatient
adult behavioral health unit.

e Health Quest Medical Practice (“HOMP”) — HQMP is the employed physician group of
Health Quest. HQMP has been in existence since 2008. In that time it has grown to
more than 300 providers located throughout the Health Quest service area. It offers
physician services in 27 specialties, including primary care and OG/GYN. It offers
hospitalist and intensivist services in Health Quest system hospitals. In addition, HQMP
employs pathologists and a variety of medical and surgical specialists (see Exhibit C).
HQMP has two (2) urgent care centers, 14 primary care locations and five (5) OB/GYN
offices. Last year HQMP saw approximately 250,000 unique patients.

e The Heart Center (“THC”) — THC is a practice unit for Health Quest’s 28 cardiologists.
THC has offices in Rhinebeck, Poughkeepsie, Kingston, and Orange County. It provides
comprehensive cardiology services to the patients in Health Quest’s service area and
beyond.

e The Thompson House a/k/a Northern Dutchess Rehabilitation Facility (“TTH”) — TTH is
a 100-bed skilled nursing facility located on the campus of Northern Dutchess Hospital.
It is three-star rated for quality by CMS. Included in its 100 beds is a 20 bed sub-acute
unit.

Vassar Connecticut and the Health Quest system, as tax-exempt organizations, care for all
patients, regardless of their insurance coverage or ability to pay for services. The company’s
mission is to deliver exceptional healthcare to the communities it serves. Health Quest’s vision
is to be the region’s leading healthcare organization recognized nationally for its quality, safety,
service and compassion. This region will now include Northwest Connecticut, in particular the
greater Sharon community. Health Quest’s dedication to and investment in people, technology
and facilities, distinguishes it as the provider of choice for patients, families and employees. Its
mission and vision are attained through the commitment and motivation of the company’s
leaders, employees, physicians, and volunteers.

Health Quest’s core set of values inform its decisions and behaviors and reflect the company’s
primary objective of putting patients and their families first. These include:

e Respect — We treat everyone with dignity.

e Excellence —We strive to achieve increasingly higher standards in quality, safety, service
and compassion.

e Accountability — We recognize that each employee plays a significant role in meeting the
needs of our patients, and take ownership for our actions and our commitments.

e Compassion — We believe that the nature of our roles requires us to extend empathy to
our patients, their families, and each other.

e Honor — We support each other and work as a team. We celebrate and acknowledge
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individual and collective success, and demonstrate integrity in everything we do.
Decision to Sell Sharon & the Physician Practices; Clear Public Need for Sale

As previously mentioned, Sharon became the first for-profit acute care hospital in Connecticut in
2002, when it was acquired by Essent Connecticut. Essent Connecticut was a subsidiary of
Essent Healthcare, Inc. (“Essent”), a for-profit hospital system that focused on the acquisition
and operation of “essential” community hospitals.” Sharon was struggling to survive as a non-
profit and the Essent acquisition brought about much needed management expertise and capital
investments in infrastructure and technology. This included, notably, a complete overhaul and
modernization of the Hospital’s Labor and Delivery Unit and Emergency Department and the
acquisition and fit-out of a new MRI scanner to serve Sharon area patients.

Since acquiring the Hospital RCCH and its predecessor companies have been dedicated to and
enjoyed providing a full range of acute care services to meet the needs of the citizens in Sharon
and Northwest Connecticut. In recent years a series of market factors, including ongoing cuts in
reimbursement from state funding programs, have threatened the financial viability of the
Hospital, as reflected in its audited financial statements filed with OHCA. Inpatient discharges,
outpatient visits, ED visits, and surgical volume are down. Net losses have increased from
($1.41) million in FY 2014 to an estimated ($3.18) million in FY 2016. Some of the primary
drivers of the incremental net loss in recent years have been increases in self-pay activity driving
up bad debt provisions; provider tax increases; and physician coverage-based costs for specialty
call services.

At the same time, the Physician Practices are also experiencing net income losses, which are
accounted for as Hospital losses in the audited financial statements (although attributed to the
Physician Practices in Financial Worksheet B for purposes of this CON). In FY 2016, the
Physician Practices combined lost ($3.36) million. These losses are largely driven by physician
salaries. Given the remoteness of Sharon’s service area, the Physician Practices must invest in
many disciplines that are not revenue drivers for the practice (i.e. hospital-centric practices,
cardiology, hospitalists, surgery). The professional fees billed do not make up enough revenue
to cover the cost of provider salaries, staff, benefits, and insurance.

The ability to recruit and retain physicians to rural Sharon is becoming more challenging as
larger competing systems make inroads into the community. The difficulties that the Hospital
faces with recruitment were evident with the loss of its sleep center, which was forced to close in
2015 after the Medical Director relocated out of state and the Hospital was unable, despite its
best efforts, to recruit a replacement (see Docket No. 15-32014-CON). Similar circumstances
led to the aforementioned closure of the Yale-New Haven Hospital oncology service at Sharon in
2015 (see Docket No. 14-31969-CON). The Physician Practices have also had significant issues
recruiting cardiologists to practice in the area. There is only one cardiologist presently and it

> Essent has undergone several parent-level restructurings since the Sharon acquisition. This included a merger with
RCHP in 2011, as well as the 2016 merger of RCHP and Cappella Health to form RCCH Hospital Partners.
Throughout these transitions, the governance and control of Essent Connecticut and Sharon Hospital has remained
unchanged.
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takes up to six (6) weeks to get an appointment. Similarly, there is a demand for endocrinology
services in the area, but no providers willing to practice this specialty in Sharon. Some of the
factors that contribute to difficulty in physician recruitment are the lack of a support structure
necessary to operate s successful practices and quality of life issues related to provider call (i.e.
having only one provider who is on-call every day).

In response to these pressures RCCH conducted an ongoing review of a wide range of strategic
options to further community needs, and concluded that the best result for the families in Sharon
and surrounding communities was to affiliate with a larger regional health system.® Such an
affiliation would help identify a number of specialty physicians that RCCH has not been able to
offer the community as a standalone facility. Through a careful process of evaluation RCCH
identified several systems with the financial wherewithal to grow the Hospital in the future.
These included both not-for-profit and investor-owned entities. They included in-state systems,
as well as out-of-state companies pursing expansion opportunities in-state. At the end of the day,
RCCH determined that Health Quest was the best option for Sharon in terms of proximity,
resources and overall fit.

The decision was made to include the Physician Practices in the transaction because of Health
Quest’s history operating a successful medical practice in New York. Rather than move forward
with services agreements similar to what is in place currently with the Physician Practices,
Health Quest will acquire the Physician Practices and operate them a Connecticut Medical
Foundation similar to HQMP in New York.

Benefits to the Community of Health Quest Ownership of Sharon Hospital &
Operation of the Physician Practices as a Connecticut Medical Foundation

Integration of the Hospital and Physician Practices into the Health Quest system will help
address the fiscal and operational issues that formed the basis of RCCH’s decision to sell. This
transaction contemplates the immediate and strategic infusion of capital by Health Quest in
Sharon. This is made possible, in part, by grant funds that would not otherwise be available to
the Hospital as a for-profit entity. In addition, Health Quest expects to see efficiencies at both
the Hospital and the Physician Practices resulting from shared corporate and administrative
services. Sharon area patients will have enhanced access to higher quality care, including
tertiary services, within the Health Quest system. Moreover, becoming a member of Health
Quest is expected to result in increased referrals to Sharon and the Physician Practices for
hospital and physician services. At the same time, Health Quest has the resources necessary to
assist in recruiting high-quality physicians to practice in and around Sharon, including existing
members of HQMP.

Financial Assistance, Resource Sharing & Other Cost-Saving Measures

The Foundation for Community Health, Inc. (“FCH”) will be issuing two separate grants to fund
a portion of the purchase price for Sharon and the Physician Practices (the “Asset Purchase

® Sale of Sharon was considered only after the Hospital had achieved all of the cost-savings it could by maximizing
operational efficiencies, lowering supply costs through group purchasing, and curtailing underutilized services, to
name a few measures undertaken by RCCH and Essent Connecticut.
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Grant”) and to cover direct cost outlays associated with Health Quest’s strategic investment in
the Hospital (the “Working Capital Grant™). FCH is the non-profit community foundation
formed with the charitable assets of the original Sharon Hospital when it was converted to for-
profit in 2002. As a “conversion” foundation, FCH received the net proceeds of the sale of the
non-profit Sharon Hospital and was designated as the recipient of all non-restricted income from
legacies left in wills and from trusts that were originally designated to go to the former Hospital.
FCH’s mission is to maintain and improve the physical and mental health of the residents of the
area historically serviced by the non-profit Sharon Hospital. FCH is a leader and catalyst for the
development of innovative and effective rural health delivery systems that focus on prevention,
access and well-developed community-level collaborations. FCH accomplishes its mission
through collaboration and advocacy, providing grant funds, convening stakeholders, evaluating
existing healthcare services, making prog<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>