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Greer, Leslie

From: Lazarus, Steven
Sent: Friday, August 05, 2016 11:45 AM
To: David S. Hardy (DHardy@carmodylaw.com)
Cc: Greer, Leslie; Riggott, Kaila
Subject: Completeness Letters for Docket Number: 16-32105-CON
Attachments: 16-32104 Completeness Letter.docx

Good Morning Attorney Hardy, 
 
Please see the attached Completeness Letter for PMH’s acquisition of GWHN’s AMG, filed under Docket Number: 16‐
32104‐CON.  Please keep in mind that the responses are due, no later than 60 days from today, which is October 4, 
2016.  If you have any questions regarding this correspondence, please do not hesitate to contact myself or Kaila Riggott 
(Kaila.riggott@ct.gov). 
 
Please confirm the receipt of this email by responding to me. 
 
Thank you, 
 
Steven  
 
 

Steven W. Lazarus 
Associate Health Care Analyst 
Division of Office of Health Care Access 
Connecticut Department of Public Health 
410 Capitol Avenue 
Hartford, CT 06134 
Phone: 860‐418‐7012 
Fax:        860‐418‐7053 

 
 



 
 

 

Phone: (860) 418-7001  Fax: (860) 418-7053 
410 Capitol Avenue, MS#13HCA 

Hartford, Connecticut  06134-0308 
www.ct.gov/dph 

Affirmative Action/Equal Opportunity Employer 

Office of Health Care Access  
 
August 5, 2016 

VIA EMAIL ONLY 
 

David Hardy     
Attorney 
Carmody Torrance Sandak Hennessey, LLP  
195 Church 
New Haven, CT 06509-1950 
 
RE: Certificate of Need Application; Docket Number: 16-32104-CON 

Greater Waterbury Health Network, Inc. and Prospect Medical Holdings, Inc.  
Transfer of Ownership of Alliance Medical Group, from Greater Waterbury Health 
Network, Inc. to a New Medical Foundation owned and operated by Prospect Medical 
Holdings, Inc. 
Completeness Letter 
 

Dear Attorney Hardy: 
 
On July 14, 2016, the Office of Health Care Access (“OHCA”) received the Certificate of Need 
(“CON”) application filing on behalf of Greater Waterbury Health Network, Inc. (“GWHN”) and 
Prospect Medical Holdings, Inc. (“PMH”). This proposal requests authorization to transfer of 
ownership of Alliance Medical Group, Inc. (“AMG”) from GWHN to a new medical foundation 
owned and operated by PMH, with no associated capital expenditure.  
 
OHCA requests additional information pursuant to Connecticut General Statutes §19a-639a(c). 
Please electronically confirm receipt of this email as soon as you receive it. Provide responses to 
the questions below in both a Word document and PDF format at the earliest convenience as an 
attachment to a responding email. Please email your responses to all of the following email 
addresses: OHCA@ct.gov, Steven.Lazarus@ct.gov and Kaila.Riggott@ct.gov. 
 
Pursuant to Section 19a-639a(c) of the Connecticut General Statutes, you must submit your 
response to this request for additional information no later than sixty days after the date that this 



 
 

 

request was transmitted. Therefore, please provide your written responses to OHCA no later than 
October 4, 2016, otherwise your application will be automatically considered withdrawn. 
 
Paginate and date your response (i.e., each page in its entirety). Repeat each OHCA question 
before providing your response. Information filed after the initial CON application submission 
(e.g., completeness response letter, prefiled testimony, late file submissions, etc.) must be 
numbered sequentially from the Applicant’s preceding document. Begin your submission using 
Page 208 and reference “Docket Number: 16-32104-CON.” 
 
1. Please explain the timeframe necessary for PMH to establish the new medical foundation 

and indicate the name of the new medical foundation.  
 

2. In regard to PMH’s CRC model (page 11), please provide evidence of the record of its 
effectiveness in cost savings for PMH owned entities in other states. Additionally, are there 
any specific cost saving goals set for the CRC model as it’s applied to AMG? What are the 
associated timeframes? 

 
3. Please provide FY2019 projected utilization for AMG, similar to the utilization provided for 

FYs 2016-2018 on page 25. 
 

4. Provide updated FY2016 utilization data (page 25), indicate the time period in months and 
annualize it. 

 
5. For AMG’s payer mix (page 26), revise and resubmit the payer mix table to include 

FY2019. 
 

6. For the financial worksheet submitted (pages 193-194), provide the following: 
 

a. AMG is a not-for-profit entity, please resubmit the financial worksheet utilizing 
the not-for-profit worksheet on OHCA’s website and include FY2019. 

b. Reconcile the actual FYs 2014 and 2015 figures (revenues, expenses, 
income/losses from operations etc.) with those submitted to OHCA as part of the 
Annual Reporting (Audited Financial Statements) by GWHN.  

 
7. In the Asset Purchase Agreement, under Section 2.05(i), the purchase price is listed as 

$31,800,000, plus. Reconcile the $31,800,000 with the no capital expenditure associated 
with this proposal. Explain in detail.   

 
If you have any questions concerning this letter, please feel free to contact me at (860) 418-7012, 
or Kaila Riggott at (860) 418-7037. 
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Greer, Leslie

From: David S. Hardy <DHardy@carmodylaw.com>
Sent: Friday, September 09, 2016 11:42 AM
To: Lazarus, Steven; User, OHCA
Cc: Greer, Leslie; Riggott, Kaila; Michele Volpe (michelemvolpe@aol.com)
Subject: RE: Completeness Letters for Docket Number: 16-32104-CON
Attachments: WH AMG Completeness Responses 9-9-16 (N5267722).pdf; WH AMG CAGW 

Reconciliation Response (N5267704).pdf; WH AMG OHCA Financial Worksheet for FY 
2019 (N5267703).xlsx; WH AMG OHCA Financial Worksheet 9-9-16 (N5267698).xlsx; 
WH AMG Response to Completeness Questions 9-9-16 (N5267508).docx

Steven, 
Attached are the responses to the completeness letter in Docket Number 16‐32104‐CON (Alliance Medical Group) in PDF 
and native formats.  Please let me know if you have any questions.  Thank you very much. 
Dave 
 

  
David S. Hardy | Bio 
Carmody Torrance Sandak & Hennessey LLP
195 Church Street | P.O. Box 1950 
New Haven, CT 06509-1950 
Direct: 203-784-3119 | Fax: 203-784-3199 
DHardy@carmodylaw.com | www.carmodylaw.com 
  
  

From: Lazarus, Steven [mailto:Steven.Lazarus@ct.gov]  
Sent: Friday, August 05, 2016 11:45 AM 
To: David S. Hardy 
Cc: Greer, Leslie; Riggott, Kaila 
Subject: Completeness Letters for Docket Number: 16-32105-CON 
 
Good Morning Attorney Hardy, 
 
Please see the attached Completeness Letter for PMH’s acquisition of GWHN’s AMG, filed under Docket Number: 16‐
32104‐CON.  Please keep in mind that the responses are due, no later than 60 days from today, which is October 4, 
2016.  If you have any questions regarding this correspondence, please do not hesitate to contact myself or Kaila Riggott 
(Kaila.riggott@ct.gov). 
 
Please confirm the receipt of this email by responding to me. 
 
Thank you, 
 
Steven  
 
 

Steven W. Lazarus 
Associate Health Care Analyst 
Division of Office of Health Care Access 
Connecticut Department of Public Health 
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410 Capitol Avenue 
Hartford, CT 06134 
Phone: 860‐418‐7012 
Fax:        860‐418‐7053 

 
 

  
  
---------------------------- 
IRS CIRCULAR 230 DISCLOSURE. To ensure compliance with requirements imposed by the IRS, we inform you that any U.S. federal tax advice 
contained in the communication (including any attachments) is not intended or written to be used, and cannot be used, for the purpose of (i) 
avoiding penalties under the Internal Revenue Code or (ii) promoting, marketing, or recommending to another party any transaction or matter 
addressed herein. 
  
This electronic message contains information from Carmody Torrance Sandak & Hennessey LLP, or its attorneys, which may be confidential, 
privileged or otherwise protected from disclosure. The information is intended to be used solely by the recipient(s) named. If you are not an 
intended recipient, be aware that any review, disclosure, copying, distribution or use of this transmission or its contents is prohibited. If you have 
received this transmission in error, please notify us immediately at 203-573-1200 or at the reply email address. For more information about 
Carmody Torrance Sandak & Hennessey LLP, please go to http://www.carmodylaw.com .  
---------------------------- 
HTML 
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Greer, Leslie

From: David S. Hardy <DHardy@carmodylaw.com>
Sent: Tuesday, September 20, 2016 2:11 PM
To: Lazarus, Steven; User, OHCA
Cc: Greer, Leslie; Riggott, Kaila; Michele Volpe (michelemvolpe@aol.com)
Subject: RE: Completeness Letters for Docket Number: 16-32104-CON
Attachments: AMG 196.pdf

Steven, 
I am submitting a substitute page 196 for our application containing the affidavit signed by Prospect.  Page 196 currently 
on file is unsigned.  Thank you. 
Dave 

  
David S. Hardy | Bio 
Carmody Torrance Sandak & Hennessey LLP
195 Church Street | P.O. Box 1950 
New Haven, CT 06509-1950 
Direct: 203-784-3119 | Fax: 203-784-3199 
DHardy@carmodylaw.com | www.carmodylaw.com 
  
  

From: David S. Hardy  
Sent: Friday, September 09, 2016 11:42 AM 
To: 'Lazarus, Steven'; 'ohca@ct.gov' 
Cc: Greer, Leslie; Riggott, Kaila; Michele Volpe (michelemvolpe@aol.com) 
Subject: RE: Completeness Letters for Docket Number: 16-32104-CON 
 
Steven, 
Attached are the responses to the completeness letter in Docket Number 16‐32104‐CON (Alliance Medical Group) in PDF 
and native formats.  Please let me know if you have any questions.  Thank you very much. 
Dave 
 

From: Lazarus, Steven [mailto:Steven.Lazarus@ct.gov]  
Sent: Friday, August 05, 2016 11:45 AM 
To: David S. Hardy 
Cc: Greer, Leslie; Riggott, Kaila 
Subject: Completeness Letters for Docket Number: 16-32105-CON 
 
Good Morning Attorney Hardy, 
 
Please see the attached Completeness Letter for PMH’s acquisition of GWHN’s AMG, filed under Docket Number: 16‐
32104‐CON.  Please keep in mind that the responses are due, no later than 60 days from today, which is October 4, 
2016.  If you have any questions regarding this correspondence, please do not hesitate to contact myself or Kaila Riggott 
(Kaila.riggott@ct.gov). 
 
Please confirm the receipt of this email by responding to me. 
 
Thank you, 
 
Steven  
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Steven W. Lazarus 
Associate Health Care Analyst 
Division of Office of Health Care Access 
Connecticut Department of Public Health 
410 Capitol Avenue 
Hartford, CT 06134 
Phone: 860‐418‐7012 
Fax:        860‐418‐7053 

 
 

  
  
---------------------------- 
IRS CIRCULAR 230 DISCLOSURE. To ensure compliance with requirements imposed by the IRS, we inform you that any U.S. federal tax advice 
contained in the communication (including any attachments) is not intended or written to be used, and cannot be used, for the purpose of (i) 
avoiding penalties under the Internal Revenue Code or (ii) promoting, marketing, or recommending to another party any transaction or matter 
addressed herein. 
  
This electronic message contains information from Carmody Torrance Sandak & Hennessey LLP, or its attorneys, which may be confidential, 
privileged or otherwise protected from disclosure. The information is intended to be used solely by the recipient(s) named. If you are not an 
intended recipient, be aware that any review, disclosure, copying, distribution or use of this transmission or its contents is prohibited. If you have 
received this transmission in error, please notify us immediately at 203-573-1200 or at the reply email address. For more information about 
Carmody Torrance Sandak & Hennessey LLP, please go to http://www.carmodylaw.com .  
---------------------------- 
HTML 
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Greer, Leslie

From: Lazarus, Steven
Sent: Wednesday, September 28, 2016 7:22 AM
To: Greer, Leslie
Cc: Riggott, Kaila; Martone, Kim
Subject: FW: Updated CON sheets requested for AMG and CAGW to reflect FY 2015 actual 

numbers
Attachments: AMG CON detail with actual FY 2015 numbers.xlsx; CAGW CON detail with actual FY 

2015 numbers.xlsx

Please add to the record for DN: 16‐32104‐CON. 
 
 
Steve 
 
 
 
 

Steven W. Lazarus 
Associate Health Care Analyst 
Division of Office of Health Care Access 
Connecticut Department of Public Health 
410 Capitol Avenue 
Hartford, CT 06134 
Phone: 860‐418‐7012 
Fax:        860‐418‐7053 

 
 

From: Buckley, Katherine [mailto:kBuckley@wtbyhosp.org]  
Sent: Tuesday, September 27, 2016 4:13 PM 
To: Lazarus, Steven 
Cc: Ann H. Zucker; David S. Hardy (DHardy@carmodylaw.com); James Moylan 
Subject: Updated CON sheets requested for AMG and CAGW to reflect FY 2015 actual numbers 
 
Steve‐as we discussed on the phone yesterday, I have attached the updated CON sheets for AMG and CAGW to reflect 
FY 2015 actual numbers.  Any questions please let me know. 
 
Kathy Buckley 
Waterbury‐Finance Dept 

 
 
 
CONFIDENTIALITY NOTICE: This email and any attachments contain confidential information that is legally 
privileged. This information is intended only for the use of the individual or entity named above. The authorized 



Revised 09/2016-Projected FY 2015

(1) (2) (3) (4) (5) (6)
LINE Total Entity: FY 14 FY 15 FY 15 FY 15 FY 16 FY 16

Actual Actual Actual Actual Projected Projected
Description Results W/out CON Incremental With CON W/out CON Incremental

A. OPERATING REVENUE
1 Total Gross Patient Revenue $37,156,345 $36,460,999 $36,460,999 $35,887,319
2 Less: Allowances $20,282,805 $19,689,203 $19,689,203 $19,027,905
3 Less: Charity Care $0 $0 $0 $0
4 Less: Other Deductions $0 $0 $0 $0

Net Patient Service Revenue $16,873,540 $16,771,796 $0 $16,771,796 $16,859,415 $0
5 Medicare $5,901,290 $6,182,838 $6,182,838 $6,211,423
6 Medicaid $3,068,780 $3,066,918 $3,066,918 $3,143,744
7 CHAMPUS & TriCare $0 $0 $0 $0
8 Other $0 $0 $0 $0

Total Government $8,970,070 $9,249,756 $0 $9,249,756 $9,355,166 $0
9 Commercial Insurers $7,634,611 $7,342,910 $7,342,910 $7,328,573

10 Uninsured $0 $0 $0 $0
11 Self Pay $129,981 $129,084 $129,084 $126,614
12 Workers Compensation $106,554 $46,494 $46,494 $45,520
13 Other $32,324 $3,551 $3,551 $3,540

Total Non-Government $7,903,470 $7,522,039 $0 $7,522,039 $7,504,248 $0

Net Patient Service Revenuea 

(Government+Non-Government) $16,873,540 $16,771,795 $0 $16,771,795 $16,859,415 $0
14 Less: Provision for Bad Debts $518,641 $478,532 $478,532 $473,971

Net Patient Service Revenue less 
provision for bad debts $16,354,898 $16,293,264 $0 $16,293,264 $16,385,444 $0

15 Other Operating Revenue $4,481,259 $5,435,014 $5,435,014 $7,363,945
17 Net Assets Released from Restrictions $0 $0 $0 $0

Sale of Non-Profit Hospital to For-Profit Entity
Name Entity: Alliance Medical Group Please provide one year of actual results and three years of projections of Total Entity revenue, expense and volum  
Financial Worksheet (C): without, incremental to and with the CON proposal in the following reporting format:



TOTAL OPERATING REVENUE $20,836,157 $21,728,278 $0 $21,728,278 $23,749,389 $0

B. OPERATING EXPENSES
1 Salaries and Wages $16,530,304 $19,098,182 $19,098,182 $18,926,070
2 Fringe Benefits $2,917,173 $3,499,202 $3,499,202 $2,857,626
3 Physicians Fees $731,660 $2,365,510 $2,365,510 $748,943
4 Supplies and Drugs $843,095 $938,553 $938,553 $1,037,432
5 Depreciation and Amortization $371,630 $459,630 $459,630 $257,869

6 Provision for Bad Debts-Otherb $0 $0 $0 $0
7 Interest Expense $17,085 $4,198 $4,198 $19
8 Malpractice Insurance Cost $1,616,892 $1,288,459 $1,288,459 $1,107,023
9 Lease Expense $31,776 $97,765 $97,765 $28,025

10 Other Operating Expenses ($2,260,006) ($5,911,905) ($5,911,905) ($1,240,509)
TOTAL OPERATING EXPENSES $20,799,609 $21,839,594 $0 $21,839,594 $23,722,498 $0

Provision for Income Taxesc $150,779 $0 $0 $136,181

Earnings Before Interest, Taxes, 
Depreciation & Amortization (EBITDA) $425,263 $352,512 $0 $352,512 $284,779 $0

INCOME / (LOSS) FROM OPERATIONS ($114,231) ($111,316) $0 ($111,316) ($109,290) $0

NON-OPERATING INCOME / REVENUE $114,231 $111,316 $111,316 $109,290

NET INCOME / EXCESS (DEFICIENCY) OF 
REVENUE OVER EXPENSES ($0) $0 $0 $0 $0 $0

Retained Earnings / Net Assets, 
beginning of year $4,342,656 $4,403,019 $4,403,019 $4,403,019
Retained Earnings / Net Assets, 
end of year $4,403,019 $4,403,019 $4,403,019 $4,403,019

Principal Payments $296,512 $40,500 $40,500 $29,709

C.



D. PROFITABILITY SUMMARY
1 Hospital Operating Margin -0.5% -0.5% 0.0% -0.5% -0.5% 0.0%
2 Hospital Non Operating Margin 0.5% 0.5% 0.0% 0.5% 0.5% 0.0%
3 Hospital Total Margin 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%

E. FTEs 173 175 175 175

F. VOLUME STATISTICSd

1 Inpatient Discharges 0
2 Outpatient Visits 153,852 107,885 107,885 126,213

TOTAL VOLUME 153,852 107,885 0 107,885 126,213 0
aTotal amount should equal the total amount on cell line "Net Patient Revenue" Row 14. 
bProvide the amount of any transaction associated with Bad Debts not related to the provision of direct services to patients. For additional information, refer to FASB, No.2   
cProvide the amount of income taxes as defined by the Internal Revenue Services for for-profit entities.
dProvide projected inpatient and/or outpatient statistics for any new services and provide actual and projected inpatient and/or outpatient statistics for any existing service        



(7) (8) (9) (10) (11) (12) (13)
FY 16 FY 17 FY 17 FY 17 FY 18 FY 18 FY 18
Projected Projected Projected Projected Projected Projected Projected
With CON W/out CON Incremental With CON W/out CON Incremental With CON

$35,887,319 $36,605,066 $36,605,066 $36,971,116 $36,971,116
$19,027,905 $19,408,463 $19,408,463 $19,602,547 $19,602,547

$0 $0 $0 $0 $0
$0 $0 $0 $0 $0

$16,859,415 $17,196,603 $0 $17,196,603 $17,368,569 $0 $17,368,569
$6,211,423 $6,335,651 $6,335,651 $6,399,007 $6,399,007
$3,143,744 $3,206,619 $3,206,619 $3,238,685 $3,238,685

$0 $0 $0 $0 $0
$0 $0 $0 $0 $0

$9,355,166 $9,542,270 $0 $9,542,270 $9,637,692 $0 $9,637,692
$7,328,573 $7,475,145 $7,475,145 $7,549,896 $7,549,896

$0 $0 $0 $0 $0
$126,614 $129,146 $129,146 $130,438 $130,438

$45,520 $46,431 $46,431 $46,895 $46,895
$3,540 $3,611 $3,611 $3,647 $3,647

$7,504,248 $7,654,333 $0 $7,654,333 $7,730,877 $0 $7,730,877

$16,859,415 $17,196,603 $0 $17,196,603 $17,368,569 $0 $17,368,569
$473,971 $473,971 $473,971 $473,971 $473,971

$16,385,444 $16,722,632 $0 $16,722,632 $16,894,598 $0 $16,894,598
$7,363,945 $7,363,945 $7,363,945 $7,363,945 $7,363,945

$0 $0 $0 $0 $0

      y
                  me statistics
            



$23,749,389 $24,086,577 $0 $24,086,577 $24,258,543 $0 $24,258,543

$18,926,070 $18,926,070 $18,926,070 $18,926,070 $18,926,070
$2,857,626 $2,857,626 $2,857,626 $2,857,626 $2,857,626

$748,943 $748,943 $748,943 $748,943 $748,943
$1,037,432 $1,037,432 $1,037,432 $1,037,432 $1,037,432

$257,869 $257,869 $257,869 $257,869 $257,869

$0 $0 $0 $0 $0
$19 $19 $19 $19 $19

$1,107,023 $1,107,023 $1,107,023 $1,107,023 $1,107,023
$28,025 $28,025 $28,025 $28,025 $28,025

($1,240,509) ($903,321) ($903,321) ($731,355) ($731,355)
$23,722,498 $24,059,686 $0 $24,059,686 $24,231,652 $0 $24,231,652

$136,181 $136,181 $136,181 $136,181 $136,181

$284,779 $284,779 $0 $284,779 $284,779 $0 $284,779

($109,290) ($109,290) $0 ($109,290) ($109,290) $0 ($109,290)

$109,290 $109,290 $109,290 $109,290 $109,290

$0 $0 $0 $0 $0 $0 $0

$4,403,019 $4,403,019 $4,403,019 $4,403,019 $4,403,019

$4,403,019 $4,403,019 $4,403,019 $4,403,020 $4,403,020

$29,709 $14,001 $14,001 $6,571 $6,571



-0.5% -0.5% 0.0% -0.5% -0.4% 0.0% -0.4%
0.5% 0.5% 0.0% 0.5% 0.4% 0.0% 0.4%
0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%

175 175 175 175 175

0 0 0
126,213 128,737 128,737 131,262 131,262
126,213 128,737 0 128,737 131,262 0 131,262

               
                          2011-07, July 2011.

               

                      s which will change due to the proposal.



Revised 09/27/2016-updated FY 2015 projections to FY 2015 actual

(1) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)
LINE Total Entity: FY 14 FY 15 FY 15 FY 15 FY 16 FY 16 FY 16 FY 17 FY 17 FY 17 FY 18 FY 18 FY 18

Actual Actual Actual Actual Projected Projected Projected Projected Projected Projected Projected Projected Projected
Description Results Incremental With CON W/out CON Incremental With CON W/out CON Incremental With CON W/out CON Incremental With CON

A. OPERATING REVENUE
1 Total Gross Patient Revenue $18,524,368 $18,380,995 $18,380,995 $17,417,382 $17,417,382 $17,681,644 $17,681,644 $17,681,644 $17,681,644
2 Less: Allowances $11,987,051 $12,020,631 $12,020,631 $11,318,109 $11,318,109 $11,562,521 $11,562,521 $11,562,521 $11,562,521
3 Less: Charity Care $6,655 $2,905 $2,905 $0 $0 $0 $0 $0 $0
4 Less: Other Deductions $0 $0 $0 $0 $0 $0 $0 $0 $0

Net Patient Service Revenue $6,530,662 $6,357,459 $0 $6,357,459 $6,099,273 $0 $6,099,273 $6,119,123 $0 $6,119,123 $6,119,123 $0 $6,119,123
5 Medicare $4,179,624 $4,071,679 $4,071,679 $3,964,527 $3,964,527 $4,038,621 $4,038,621 $4,038,621 $4,038,621
6 Medicaid $522,453 $572,171 $572,171 $548,935 $548,935 $611,912 $611,912 $611,912 $611,912
7 CHAMPUS & TriCare $65,307 $63,574 $63,574 $60,993 $60,993 $61,191 $61,191 $61,191 $61,191
8 Other $0 $0 $0 $0 $0 $0 $0 $0 $0

Total Government $4,767,383 $4,707,424 $0 $4,707,424 $4,574,455 $0 $4,574,455 $4,711,725 $0 $4,711,725 $4,711,725 $0 $4,711,725
9 Commercial Insurers $1,110,213 $959,976 $959,976 $731,913 $731,913 $611,912 $611,912 $611,912 $611,912

10 Uninsured $130,613 $127,149 $127,149 $182,978 $182,978 $183,574 $183,574 $183,574 $183,574
11 Self Pay $326,533 $445,022 $445,022 $487,942 $487,942 $489,530 $489,530 $489,530 $489,530
12 Workers Compensation $65,307 $63,574 $63,574 $60,993 $60,993 $61,191 $61,191 $61,191 $61,191
13 Other $130,613 $54,314 $54,314 $60,993 $60,993 $61,191 $61,191 $61,191 $61,191

Total Non-Government $1,763,279 $1,650,035 $0 $1,650,035 $1,524,818 $0 $1,524,818 $1,407,398 $0 $1,407,398 $1,407,398 $0 $1,407,398

Net Patient Service Revenuea (Government+Non-Government) $6,530,662 $6,357,459 $0 $6,357,459 $6,099,273 $0 $6,099,273 $6,119,123 $0 $6,119,123 $6,119,123 $0 $6,119,123
14 Less: Provision for Bad Debts $133,571 $190,725 $190,725 $182,979 $182,979 $193,152 $193,152 $193,152 $193,152

Net Patient Service Revenue less provision for bad debts $6,397,091 $6,166,734 $0 $6,166,734 $5,916,294 $0 $5,916,294 $5,925,971 $0 $5,925,971 $5,925,971 $0 $5,925,971
15 Other Operating Revenue $1,762,014 $1,675,739 $1,675,739 $1,483,782 $1,483,782 $1,613,040 $1,613,040 $1,613,040 $1,613,040
17 Net Assets Released from Restrictions $0 $0 $0 $0 $0 $0 $0 $0 $0

TOTAL OPERATING REVENUE $8,159,105 $7,842,473 $0 $7,842,473 $7,400,076 $0 $7,400,076 $7,539,011 $0 $7,539,011 $7,539,011 $0 $7,539,011

B. OPERATING EXPENSES
1 Salaries and Wages $8,789,526 $8,866,823 $8,866,823 $8,291,096 $8,291,096 $8,593,185 $8,593,185 $8,593,185 $8,593,185
2 Fringe Benefits $1,148,898 $1,187,340 $1,187,340 $1,230,142 $1,230,142 $1,117,338 $1,117,338 $1,117,338 $1,117,338
3 Physicians Fees $0 $0 $0 $0 $0 $0 $0 $0 $0
4 Supplies and Drugs $85,994 $91,239 $91,239 $96,310 $96,310 $93,565 $93,565 $93,565 $93,565
5 Depreciation and Amortization $77,732 $75,998 $75,998 $63,240 $63,240 $60,000 $60,000 $60,000 $60,000

6 Provision for Bad Debts-Otherb $0 $0 $0 $0 $0 $0 $0 $0 $0
7 Interest Expense $0 $0 $0 $0 $0 $0 $0 $0 $0
8 Malpractice Insurance Cost $318,692 $331,882 $331,882 $308,154 $308,154 $331,882 $331,882 $331,882 $331,882
9 Lease Expense $335,018 $336,710 $336,710 $336,725 $336,725 $336,711 $336,711 $336,711 $336,711

10 Other Operating Expenses ($2,596,755) ($3,047,519) ($3,047,519) ($2,925,591) ($2,925,591) ($2,993,670) ($2,993,670) ($2,993,670) ($2,993,670)
TOTAL OPERATING EXPENSES $8,159,105 $7,842,473 $0 $7,842,473 $7,400,076 $0 $7,400,076 $7,539,011 $0 $7,539,011 $7,539,011 $0 $7,539,011

Provision for Income Taxesc $0 $0 $0 $0 $0 $0 $0 $0 $0

Earnings Before Interest, Taxes, Depreciation & Amortization (EBITDA) $77,732 $75,998 $0 $75,998 $63,240 $0 $63,240 $60,000 $0 $60,000 $60,000 $0 $60,000

INCOME / (LOSS) FROM OPERATIONS $0 $0 $0 $0 $0 $0 $0 ($0) $0 ($0) ($0) $0 ($0)

NON-OPERATING INCOME / REVENUE $0 $0 $0 $0 $0 $0 $0 $0 $0

NET INCOME / EXCESS (DEFICIENCY) OF REVENUE OVER 
EXPENSES $0 $0 $0 $0 $0 $0 $0 ($0) $0 ($0) ($0) $0 ($0)

Retained Earnings / Net Assets, beginning of year $1,815,341 $1,815,341 $1,815,341 $1,815,341 $1,815,341 $1,815,341 $1,815,341 $1,815,341 $1,815,341
Retained Earnings / Net Assets, 
end of year $1,815,341 $1,815,341 $1,815,341 $1,815,341 $1,815,341 $1,815,341 $1,815,341 $1,815,341 $1,815,341

Principal Payments $0 $0 $0 $0 $0 $0 $0 $0 $0

D. PROFITABILITY SUMMARY
1 Hospital Operating Margin 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
2 Hospital Non Operating Margin 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
3 Hospital Total Margin 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%

E. FTEs 54 54 54 54 54 54 54 54 54

F. VOLUME STATISTICSd

1 Inpatient Discharges 9,392 9,251 9,251 9,196 9,196 9,696 9,696 9,696 9,696
2 Outpatient Visits 23,548 23,789 23,789 21,249 21,249 22,749 22,749 22,749 22,749

TOTAL VOLUME 32,940 33,040 0 33,040 30,445 0 30,445 32,445 0 32,445 32,445 0 32,445

C.

aTotal amount should equal the total amount on cell line "Net Patient Revenue" Row 14. 
bProvide the amount of any transaction associated with Bad Debts not related to the provision of direct services to patients. For additional information, refer to FASB, No.2011-07, July 2011.
cProvide the amount of income taxes as defined by the Internal Revenue Services for for-profit entities.
dProvide projected inpatient and/or outpatient statistics for any new services and provide actual and projected inpatient and/or outpatient statistics for any existing services which will change due to the proposal.

Sale of Non-Profit Hospital to For-Profit Entity
Name Entity: Cardiology Associates of GW Please provide one year of actual results and three years of projections of Total Entity revenue, expense and volume statistics
Financial Worksheet (C): without, incremental to and with the CON proposal in the following reporting format:
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Greer, Leslie

From: Lazarus, Steven
Sent: Thursday, September 29, 2016 11:29 AM
To: Greer, Leslie
Subject: FW: Updated CON sheets requested for AMG and CAGW to reflect FY 2015 actual 

numbers

Please add to the records of 32104 and 32105. 
 
Steve 
 
 
 

Steven W. Lazarus 
Associate Health Care Analyst 
Division of Office of Health Care Access 
Connecticut Department of Public Health 
410 Capitol Avenue 
Hartford, CT 06134 
Phone: 860‐418‐7012 
Fax:        860‐418‐7053 

 
 

From: Buckley, Katherine [mailto:kBuckley@wtbyhosp.org]  
Sent: Thursday, September 29, 2016 10:29 AM 
To: Lazarus, Steven 
Cc: Ann H. Zucker; 'David S. Hardy (DHardy@carmodylaw.com)'; James Moylan; Martone, Kim; Riggott, Kaila; Carney, 
Brian; 'Michele Volpe (mmv@bvmlaw.com)'; Stromstad, Darlene 
Subject: RE: Updated CON sheets requested for AMG and CAGW to reflect FY 2015 actual numbers 
 
Steve‐I just tries to call you, but you were not available.  I have provided a written expense below: 
 
On the AMG CON, the total of the Other Operating Income (line 14), and the Non Operating Income/Revenue (no line #) 
totals the other operating income on the audited financials.  The numbers you  reference below reflect rental 
income.  Note that the overall net income is reported at $0 for each year. 
 
 
Please call me at 203‐573‐7220 if you have any further questions. 
 
Kathy Buckley 
Finance 
 

From: Lazarus, Steven [mailto:Steven.Lazarus@ct.gov]  
Sent: Thursday, September 29, 2016 10:11 AM 
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To: Buckley, Katherine 
Cc: Ann H. Zucker; 'David S. Hardy (DHardy@carmodylaw.com)'; James Moylan; Martone, Kim; Riggott, Kaila; Carney, 
Brian; 'Michele Volpe (mmv@bvmlaw.com)'; Stromstad, Darlene 
Subject: RE: Updated CON sheets requested for AMG and CAGW to reflect FY 2015 actual numbers 
 
Kathy, 
 
An additional question, based on the last explanation, I see that CAGW reflects “$0” for Income/(loss) from operations 
(FY14‐19). However, AMG lists losses of $114,231 (FY14), $111,316 (FY15) and $109,290 (FYs 16‐19). Can you please 
what these are and why these losses are still listed in as losses from operations? 
 
Thanks, 
 
Steve 
 
 
 

Steven W. Lazarus 
Associate Health Care Analyst 
Division of Office of Health Care Access 
Connecticut Department of Public Health 
410 Capitol Avenue 
Hartford, CT 06134 
Phone: 860‐418‐7012 
Fax:        860‐418‐7053 

 
 

From: Buckley, Katherine [mailto:kBuckley@wtbyhosp.org]  
Sent: Wednesday, September 28, 2016 1:29 PM 
To: Lazarus, Steven 
Cc: Ann H. Zucker; 'David S. Hardy (DHardy@carmodylaw.com)'; James Moylan; Martone, Kim; Riggott, Kaila; Carney, 
Brian; 'Michele Volpe (mmv@bvmlaw.com)'; Stromstad, Darlene 
Subject: RE: Updated CON sheets requested for AMG and CAGW to reflect FY 2015 actual numbers 
 
After phone discussion with you just now, I provide the following written explanation:. 
 
On the audited financials the AMG and CAGW hospital affiliates both reflect losses on the consolidated statement of 
operations, which are then subsidized by the hospital.  For CON presentation purposes, these AMG and CAGW losses are 
included in the Waterbury Hospital entity reporting , and the AMG and CAGW are both reflected with a net income of 
$0.  For both AMG and CAGW the net of the “ operating expenses and loss from operations” as shown on the audited 
financials will equal the “total operating expenses and provision for taxes” on the CON filing 
 
 
Hope that this helps explain the presentation difference between the audited financials and the CON. 
 
Kathy Buckley 
Waterbury Hosptial‐FInance 
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Greer, Leslie

From: Greer, Leslie
Sent: Thursday, September 29, 2016 4:26 PM
To: DHardy@carmodylaw.com
Cc: Ann H. Zucker (AZucker@carmodylaw.com); mmv@bvmlaw.com; Lazarus, Steven; 

Carney, Brian; Riggott, Kaila
Subject:  DNs: 16-32104 & 16-32105 Deemed Complete 
Attachments: 16-32104-CON Notification of Application Deemed Complete.docx; 16-32105-CON 

Notification of Application Deemed Complete.docx

Dear Attorney Hardy, 
  
Please be advised, OHCA has deemed the two CON applications filed under DNs: 32104 and 32105 to be Complete. See 
attached correspondences. Any questions, please feel free to contact Steven Lazarus directly at 860‐418‐7012. Please 
confirm receipt of this email.  
  
Thank you,  
  
Leslie 
  
  

Leslie M. Greer  
Office of Health Care Access 
Connecticut Department of Public Health  
410 Capitol Avenue, MS#13HCA, Hartford, CT 06134 
Phone: (860) 418‐7013 Fax: (860) 418‐7053 
Website: www.ct.gov/ohca 

The linked image cannot be  
displayed.  The file may  hav e  
been mov ed, renamed, or  
deleted. Verify that the link  
points to the correct file and  
location.

 
  
  
  
  



 
 

Phone: (860) 509-8000 • Fax: (860) 509-7184 • VP: (860) 899-1611 
410 Capitol Avenue, P.O. Box 340308 

Hartford, Connecticut  06134-0308 
www.ct.gov/dph 

Affirmative Action/Equal Opportunity Employer 
 

Office of Health Care Access 
 
 
September 29, 2016 

Via Email Only 
 

David Hardy     
Attorney 
Carmody Torrance Sandak Hennessey, LLP  
195 Church 
New Haven, CT 06509-1950 
 
RE: Certificate of Need Application; Docket Number: 16-32104-CON 

Greater Waterbury Health Network, Inc. and Prospect Medical Holdings, Inc.  
Transfer of Ownership of Alliance Medical Group, from Greater Waterbury Health 
Network, Inc. to a New Medical Foundation owned and operated by Prospect Medical 
Holdings, Inc. 
 
 

Dear Attorney Hardy: 
 

This letter is to inform you that, pursuant to Section 19a-639a (d) of the Connecticut General Statutes, the 
Office of Health Care Access has deemed the above-referenced application complete as of September 29, 
2016.  
 
If you have any questions concerning this letter, please feel free to contact me at (860) 418-7012.  
 
Sincerely, 
 

Steven W. Lazarus 
 
Steven W. Lazarus 
Associate Healthcare Analyst 



 
 

Phone: (860) 509-8000  Fax: (860) 509-7184  VP: (860) 899-1611 
410 Capitol Avenue, P.O. Box 340308 

Hartford, Connecticut  06134-0308 
www.ct.gov/dph 

Affirmative Action/Equal Opportunity Employer 
 

Office of Health Care Access 
 
 
September 29, 2016 

Via Email Only 
 

David Hardy     
Attorney 
Carmody Torrance Sandak Hennessey, LLP  
195 Church 
New Haven, CT 06509-1950 
 
RE: Certificate of Need Application; Docket Number: 16-32105-CON 

Greater Waterbury Health Network, Inc. and Prospect Medical Holdings, Inc.  
Transfer of Ownership of Cardiology Associates of Greater Waterbury, from Greater 
Waterbury Health Network, Inc. to a New Medical Foundation owned and operated by 
Prospect Medical Holdings, Inc. 
 
 

Dear Attorney Hardy: 
 

This letter is to inform you that, pursuant to Section 19a-639a (d) of the Connecticut General Statutes, the 
Office of Health Care Access has deemed the above-referenced application complete as of September 29, 
2016.  
 
If you have any questions concerning this letter, please feel free to contact me at (860) 418-7012.  
 
Sincerely, 
 

Steven W. Lazarus 
 
Steven W. Lazarus 
Associate Healthcare Analyst 
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Greer, Leslie

From: David S. Hardy <DHardy@carmodylaw.com>
Sent: Thursday, September 29, 2016 4:52 PM
To: Greer, Leslie
Cc: Ann H. Zucker; mmv@bvmlaw.com; Lazarus, Steven; Carney, Brian; Riggott, Kaila
Subject: Re: DNs: 16-32104 & 16-32105 Deemed Complete 

Leslie, 
Confirming receipt. Thank you very much. 
Dave 
 
> On Sep 29, 2016, at 4:28 PM, Greer, Leslie <Leslie.Greer@ct.gov> wrote: 
> 
> Dear Attorney Hardy, 
> 
> Please be advised, OHCA has deemed the two CON applications filed under DNs: 32104 and 32105 to be Complete. See 
attached correspondences. Any questions, please feel free to contact Steven Lazarus directly at 860‐418‐7012. Please 
confirm receipt of this email. 
> 
> Thank you, 
> 
> Leslie 
> 
> 
> Leslie M. Greer 
> Office of Health Care Access 
> Connecticut Department of Public Health 
> 410 Capitol Avenue, MS#13HCA, Hartford, CT 06134 
> Phone: (860) 418‐7013 Fax: (860) 418‐7053 
> Website: www.ct.gov/ohca<http://www.ct.gov/ohca> 
> [http://www.ct.gov/insidedph/lib/insidedph/communications/DPH‐Color.gi 
> f] 
> 
> 
> 
> 
> <16‐32104‐CON Notification of Application Deemed Complete.docx>  
> <16‐32105‐CON Notification of Application Deemed Complete.docx> 
 
 
David S. Hardy 
Carmody Torrance Sandak & Hennessey LLP 
195 Church Street | P.O. Box 1950 
New Haven, CT 06509‐1950 
Direct: 203‐784‐3119 | Fax: 203‐784‐3199 mailto:DHardy@carmodylaw.com | http://www.carmodylaw.com 
 
 
 
‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐ 
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IRS CIRCULAR 230 DISCLOSURE. To ensure compliance with requirements imposed by the IRS, we inform you that any 
U.S. federal tax advice contained in the communication (including any attachments) is not intended or written to be 
used, and cannot be used, for the purpose of (i) avoiding penalties under the Internal Revenue Code or (ii) promoting, 
marketing, or recommending to another party any transaction or matter addressed herein. 
 
This electronic message contains information from Carmody Torrance Sandak & Hennessey LLP, or its attorneys, which 
may be confidential, privileged or otherwise protected from disclosure. The information is intended to be used solely by 
the 
recipient(s) named. If you are not an intended recipient, be aware that any review, disclosure, copying, distribution or 
use of this transmission or its contents is prohibited. If you have received this transmission in error, please notify us 
immediately at 203‐573‐1200 or at the reply email address. For more information about Carmody Torrance Sandak & 
Hennessey LLP, please go to http://www.carmodylaw.com . 
‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐‐ 
PT 
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