Released August 14, 2017

Selection Criteria for DOH Subordinate Financing for the 2017 9% LIHTC Funding Round
The Department of Housing (“DOH”) plans to make soft commitments of its subordinate financing up to
approximately $50 million in total (the “Soft Commitment Maximum Amount”) in connection with the
2017 9% Low-income Housing Tax Credit (“LIHTC”) Funding Round administered by the Connecticut
Housing Finance Authority (“CHFA”).
All projects seeking DOH financing in this round must meet the following minimum criteria:






Demonstrated marketability of all proposed units at the proposed rent levels;
No proximate land uses, or conditions on nearby properties, that are reasonably likely to
adversely impact the health, safety and/or well-being of residents of the proposed
development;
No issues as of the date of the application submission that create a substantial risk that the
project is infeasible; and
No issues as of the date of the application submission that create a substantial risk that the
development team will be unable to close on the project financing on a timely basis and/or
complete the project on time and/or on budget.

Projects that also meet the following criteria (“Tier I Projects”) will be issued soft commitments:





The project receives at least 6 points pursuant to Section III(G)(4)(b) of the 2017 Qualified
Allocation Plan (“QAP”) or the project receives fewer than 6 points pursuant to such section but
the project is part of a robust Local Revitalization Plan; and
DOH subsidy is not greater than $6 million; and
DOH subsidy is not greater than 33% of the total development cost of the project (“TDC”)

For the purpose of this selection criteria, a “Local Revitalization Plan” means a plan in which the
developer of the proposed project, any entities affiliated with the developer, a local, state or federal
governmental body, and/or any other interested party have made within five years prior to the 9%
LIHTC application deadline, and/or have committed to make within five years following the 9% LIHTC
application deadline, investments within a quarter mile radius of the proposed development and such
investments have resulted in, or are reasonably likely to result in, improvements that significantly
enhance the neighborhood in which the proposed project is located, including, without limitation, by
creating affordable grocery and other retail space, reducing crime, creating employment or educational
opportunities, making streetscape and infrastructure investments that improve pedestrian access and
safety, enhancing access to public transit or health care, and/or improving or creating green space. A
Local Revitalization Plan must include sufficient detail regarding the investments that either have been
made or will be made within the neighborhood surrounding the proposed development and must be

supported by a letter from the chief elected official of the municipality in which the proposed project is
located.
The number of points a project will receive under Section III(G)(4)(b) of the 2017 QAP can be determined
by consulting the CHFA Locational Guideline Map at:
http://www.chfa.org/content/Multifamily%20Document%20Library/Locational%20Guide%20Map%20li
nk.pdf

If the soft commitments made for all Tier I Projects total less than the Soft Commitment Maximum
Amount, additional soft commitments will be made to all projects that meet the following criteria
(“Tier II Projects”):



DOH subsidy is not greater than $4 million; and
DOH subsidy is not greater than 30% of the TDC

If the soft commitments made for all Tier I and Tier II Projects total less than the Soft Commitment
Maximum Amount, additional soft commitments will be made to all projects that meet the following
criteria (“Tier III Projects”):



DOH subsidy is not greater than $5 million; and
DOH subsidy is not greater than 30% of the TDC

If the soft commitments made for all Tier I, Tier II and Tier III Projects total less than the Soft
Commitment Maximum Amount, additional soft commitments will be made to all projects that meet the
following criteria (“Tier IV Projects”):



DOH subsidy is not greater than $6 million; and
DOH subsidy is not greater than 33% of the TDC

