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Credit unions are required to establish a share insurance deposit with 
NCUSIF equal to one percent of insured shares. This deposit is recorded 
as an investment on the books of the credit union. As in previous years, 
the NCUSIF deposit is adjusted annually and is based on the insured level 
of deposits as of June 30. 

Federal Credit Unions 

In addition to  state-chartered credit unions, as of December 31, 1994 
there were 163 federal credit unions with total assets of $2.8 billion, share 
deposits of $2.5 billion and 680,206 members. Net capital to assets was 
9.1010 and delinquent loans to total loans was 1.1%. Connecticut federal 
credit unions are supervised by the NCUA's Region 1 office located in 
Albany, New York. 

SECURITIES AND BUSINESS INVESTMENTS DIVISION 
Subject to the general supervision of the Banking Commissioner, the 

Securities and Business Investments Division is charged with administering 
Chapter 672a of the Connecticut General Statutes, The Connecticut Uniform 
Securities Act; Chapter 672c of the Connecticut General Statutes, The 
Connecticut Business Opportunity Investment Act; and Chapter 672b of 
the Connecticut General Statutes, The Connecticut Tender Offer Act. 

The division is responsible for 1) the registration of securities and business 
opportunity offerings for sale in Connecticut; 2) the registration of broker- 
dealers, agents, investment advisers and investment adviser agents as well 
as the registration of broker-dealer and investment adviser branch offices; 
3) the examination of broker-dealer, investment adviser and branch office 
registrants; and 4) enforcement of the state's securides, business oppor- 
tunity and tender offer laws. 

As of year-end 1994, and excluding vacancies, the division was comprised 
of a division director, two assistant division directors, one chief examiner, 
17 examiners, two Accounting Careers Trainees, two Connecticut Careers 
Trainees and nine support personnel. 

Activities 

As of year-end 1994, 68,654 individuals were registered to represent 
broker-dealers in offering and selling securities. This was a seven percent 
increase over 1993. The number of registered broker-dealers increased 6.1 '70, 
from 1,702 in 1993 to 1,805 in 1994. In addition, the number of registered 
investment advisers rose nine per cent, from 901 in 1993 to 982 in 1994, 
and the number of registered investment adviser agents increased by 22.8%, 
from 6,981 in 1993 to 8,570 in 1994. Also during 1994, 34 broker-dealer 
and 33 investment adviser examinations were conducted. 

In 1994, the division received a total of 6,623 registration filings for 
securities to be sold in Connecticut. The number of initial investment com- 
pany registrations decreased by 31.8070, from 1,073 in 1993 to 739 in 1994. 
Mutual fund renewal registrations, however, were up approximately 14.9% 
from 1993. Fifty-one business opportunity initial registrations were filed 
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in 1994 and 3 1 business opportunity renewal registrations were processed 
during the year. No filings were received under the Connecticut Tender 
Offer Act. (See Table 38) 

In conjunction with the division's securities enforcement program, 178 
investigations were opened in 1994, 172 investigations were closed and 76 
investigations were in progress as of Dec. 31, 1994. Seven cease and desist 
orders, naming 10 parties, were issued under The Connecticut Uniform 
Securities Act. In addition, four criminal referrals were made during the 
year. 

With respect to the division's business opportunity enforcement program, 
50 investigations were opened, 63 investigations were closed and six in- 
vestigations were in progress as of Dec. 31, 1994. Of all the securities and 
business opportunity-related complaints and investigations handled, most 
were resolved at the administrative level prior to being closed. 

Many administrative resolutions of enforcement matters took the form 
of remedial "stipulation and agreements" and consent orders wherein the 
division sought corrective measures as well as monetary fines and the reim- 
bursement of investigative costs. For example, 27 consent orders were 
executed in conjunction with securities related matters (see Table 39). The 
total amount of fines, penalties and costs imposed through administrative 
fines and informal resolutions of securities and business opportunity-related 
matters totaled $765,935 (see Table 39). The division found the use of 
stipulation and agreements and consent orders to be an effective supple- 
ment to its array of enforcement tools. 

In addition, informal division intervention resulted in $810,896 being 
offered and/or returned to Connecticut investors during 1994. (see Table 39). 

LEGISLATION 

During the 1994 session of the General Assembly, the following public 
acts affecting areas regulated by the Department of Banking were approved 
and signed into law: 

Banks and Credit Unions 

P.A. 94-7, An Act Authorizing The Limited Establishment Of Bank 
Accounts In Out-Of-State Depositories (effective October 1, 1994) amends 
Section 3-24 of the General Statutes to authorize the State Treasurer to 
deposit funds in out-of-state financial institutions up to the FDIC insurance 
limit. Amends Section 4-33(a) of the General Statutes to authorize any public 
official of the state, with the approval of the State Treasurer and 
Comptroller, to deposit funds in any bank, trust company or state bank 
and trust company in any state or the District of Columbia, or in a bank 
in a foreign country with correspondent relationship with any national bank, 
state bank, trust company or state bank and trust company. Also amends 
Section 36-389 of the General Statutes to require out-of-state depositories 
to provide eligible collateral for such deposits in excess of the FDIC limit. 

In addition, amends Section 3-31a of the General Statutes to authorize 
the State Treasurer to invest in shares or interests in an investment com- 
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affiliated with such broker or lender. It further provides that the Depart- 
ment of Consumer Protection is given investigative authority and the Real 
Estate Commission is given the authority to suspend or revoke any license 
issued under Chapter 392, or to impose a fine, concerning any violation 
of this section. Section 12 of the Act prohibits attorneys and persons 
affiliated with attorneys, from receiving fees for the referral of any person 
to a real estate broker or salesman, or any person affiliated with such broker 
or salesman, or any person engaged in the real estate business, or any 
mortgage lender or broker or their affiliates, and provides for sanctions 
for any violation of this section. Section 13 of the Act prohibits mortgage 
brokers and lenders and their affiliates from receiving a fee for the referral 
of any person to a real estate broker or salesman or their affiliates, or 
to any person engaged in the real estate business, or to an attorney, or 
to any affiliate of the attorney. It further provides that the Commissioner 
of Banking shall have enforcement authority over any violation of this 
section, including the power to investigate, suspend or revoke licenses, and 
impose fines. 

Securities 

P.A. 94-178, An Act Concerning The Commissioner's Powers Under The 
Connecticut Uniform Securities Act (effective October 1, 1994) amends 
Section 36-484(a) of the General Statutes to give the Commissioner more 
flexibility in licensing by allowing him, after notice and hearing, to condi- 
tion or limit securities industry registrations for cause instead of only having 
the ability to deny, suspend or revoke such registrations. The Act amends 
Section 36-488(k) of the General Statutes to require most investment com- 
panies to renew their securities registrations on a fiscal year basis. The Act 
also amends Section 36-496 of the General Statutes to give the Commis- 
sioner authority to institute administrative actions seeking restitution plus 
interest or disgorgement against securities violators as well as certain con- 
trol persons of such violators. 

antanaitisc
Highlight
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Table No. 35 
REGISTRATIONS 

BROKER-DEALERS, INVESTMENT ADVISERS AND AGENTS 

Increase 
In Effect Dee. 31 (Decrease) 

1994 1993 1994 1993 
Broker-Dealers . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,805 1,702 6.1% 8.6% 
Agents.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  68,654 64.181 7.0% 20.2% 
Investment Advisers.. . . . . . . . . . . . . . . . . . . . . . . .  982 901 9.0% 9.7% 
Investment Adviser Agents ................... 8,570 6,981 22.8% 14.25% 
Agent of Issuer ............................. 177 187 (5.31% 33.5% 
Broker-Dealer Branch Offices . . . . . . . . . . . . . . . . .  914 679 34.6% 
Investment Adviser Branch Offices ............ 273 184 48.4% 

Initial Registrations 

Inveslment Investment - 
Broker-Dealen Agents - Advisers Adviser Agents - 

Processed ..................... 280 28,661 176 2,979 
Branch Office Registrations 

Processed . . . . . . . . . . . . . . . . . . . . .  363 N/A 107 N/A 
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Table No. 36 
TREND IN BROKER-DEALER, INVESTMENT ADVISER AND AGENT REGISTRATIONS 

Broker 

Dealers 
25 1 
312 
345 
346 
353 
390 
434 
45 1 
464 
499 
464 
463 
453 
476 
494 
530 
51 l 
575 
647 
745 
916 

1,154 
1.237 
1,321 
1.418 
1,549 
1.563 
1,517 
1,491 
1,567 
1,702 
1.805 

Percent 
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13.1 
24.3 
10.5 
.o 
2.0 
10.5 
11.3 
3.9 
2.9 
7.5 
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13.2 
22.9 
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7.2 
6.8 
6.7 
9.2 
.9 

(3.0) 
(2.0) 
5.1 
8.6 
6.1 

Agents 
1,177 
2,223 
3.268 
3,703 
4,112 
5.159 
5,955 
6.429 
6,522 
7.305 
7.519 
7,543 
7.899 
8,926 
9,611 
10.809 
11.318 
12.962 
14,700 
18,707 
22.587 
28,964 
33.790 
40,929 
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49,337 
5 1.465 
48.685 
50,659 
53.396 
64,181 
68,654 

Percent 
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47.3 
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13.3 
11.0 
25.7 
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.3 
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Percent 
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8.3 
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11.9 
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Table No. 37 
ROUTINE EXAMINATIONS 

BROKER-DEALERS AND INVESTMENT ADVISERS 

1994 1993 
Broker-Dealers . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  34 61 
Investment Advisers.. ........................................................ 33 61 

Table No. 38 
REGISTRATIONS FILED AND EFFECTED FOR 

SECURITIES, BUSINESS OPPORTUNITIES AND TENDER OFFERS 
Received Effected 

1994 1993 1994 1993 
Securities 
Open End Management lnvestment Company 

Initial Registrations ............................ 739 1,013 696 1,029 
Open End Management lnvestment Company 

Renewals ..................................... 4.140 3,602 3,838 3.705 
Unit Investment Trust Initial Registrations . . . . . . . . .  41 3 439 503 403 
Unit Investment Trust Renewals.. . . . . . . . . . . . . . . . . .  18 13 25 13 
Post-sale Registrations . . . . . . . . . . . . . . . . . . . . . . . . . . .  10 10 10 10 
All others..  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,275 1,445 1.005 1,194 

Total Securities Registrations . . . . . . . . . . . . . . . . . . . . .  6.655 6.582 6,007 6.354 

Securities Exemption Filings 
Regulation D Filings..  ........................... 1.705 I.522 1,705 1.522 

Business Opportunities 
Business Opportunity Initial Registrations . . . . . . . . . .  5 1 47 28 33 
Business Opportunity Renewals . . . . . . . . . . . . . . . . . . .  31 29 3 1 19 
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Table No. 39 
ENFORCEMENT ACTIVITIES 

SECURITIES AND BUSINESS OPPORTUNITIES 

Business 
Securities Opportunities 

1994 1993 1994 1993 
Investigations Opened . . . . . . . . . . . . . . . . . . . . . . . . . . . 178 164 50 99 
investigations Closed.. . . . . . . . . . . . . . . . . . . . . . . . . . . 172 167 63 102 
investigations in Progress, (Dec. 31). . . . . . . . . . . . . . 76 69 0 19 
Subpoenas Issued.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 20 41 0 2 

'Cease and Desist Orders . . . . . . . . . . . . . . . . . . . . . . . . 7 (10) 7 (10) 0 
'Denial, Suspension & Revocation Orders.. . . . . . . . . 1 (2) 

4 (4) 0 0 
Cancellation Orders.. . . . . . . . . . . . . . . . . . . . . . . . . . . . 

0 (3) 
0 N/A N/ A 

'Notices of intent to Fine. . . . . . . . . . . . . . . . . . . . . . . . 0 0 0 
Orders Imposing Fine .. . . . . . . . . . . . . . . . . . . . . . . . . . 0 0 0 0 

'Consent Orders.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 27 (29) 1 (1) 0 0 
*Stipulation and Agreements.. . . . . . . . . . . . . . . . . . . . . 5 (16) 29 (29) 0 0 
Criminal Referrals . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4 4 0 0 
Civil Referrals to the Attorney General's Office . . . I 0 0 0 
Fines, Penalties & Costs Imposed . . . . . . . . . . . . . . . . $765,935 $96.260 $0 SO 
Offered and/or Returned to Investors 

Following Informal Division Intervention . . . . . . . $792,386 $1,126,257 $18,510 $139,100 

Note: Parenthetical number indicates number of parties named in Notice. Order or Stipulation and Agreement. 
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