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Interest on Funds Held in Escrow by Mortgagees

Sec. 49-2a-1.  Definitions


For the purposes of sections 49-2a-1 to 49-2a-6, inclusive, the following definitions apply:


(1)  “Mortgagee” means any mortgagee, including, but not limited to, any state bank and trust company, national banking association, state or federally chartered savings and loan association, mutual savings bank, insurance company, state or federally chartered credit union, mortgage banking firm, or any other public or private mortgagee, whether an individual, partnership, association, corporation or trust, or mortgage servicing company holding funds of a mortgagor in escrow for the payment of taxes and insurance premiums with respect to mortgaged properties located in this state;


(2)  “Taxes” means property taxes on mortgaged property located in this state;


(3) “Insurance Premiums” means premiums on a policy of fire, casualty, property liability or homeowner’s insurance applicable with respect to mortgaged property located in this state;


(4)  “Due Date” means the day of the month set by the mortgagee for the payment by the mortgagor of funds to be held in escrow by the mortgagee;


(5)  “Monthly decimal factor of the annual rate” is the quotient resulting from mathematical division in which the dividend is the annual rate of interest and the divisor is twelve;


(6)  “Mortgagor” means any natural person who is a mortgagor of mortgaged property located within this state which is owner-occupied residential property consisting of not more than four living units;


(7)  “Living unit” means a residential unit which contains a lavatory facility, cooking facility and a sleeping area;


(8)  “Mortgage servicing company” means a company which acts as a servicing agent for mortgagees.


(Effective October 6, 1975)

Sec. 49-2a-2.  Minimum interest calculation


The minimum monthly amount of interest credited to funds of a mortgagor held in escrow by a mortgagee or a mortgage servicing company for payment of taxes and insurance premiums may be determined by multiplying either the actual average daily balance as of the day of the month corresponding to the due date or the actual average daily balance for the month by the monthly decimal factor of the annual rate.  The annual rate shall not be less than the minimum required by Section 49-2a of the Connecticut General Statutes, as from time to time amended.  Any other method of computation may be employed so long as it does not result in less than the minimum monthly amount of interest determined in accordance with this section.


(Effective June 29, 1994)

Sec. 49-2a-4.  Payment of interest upon final repayment of mortgage


If the mortgage debt is paid prior to December 31 the mortgagee shall promptly pay to the mortgagor any interest remaining as a credit to the escrow account of the mortgagor, computed to the date of final repayment of the mortgage debt.


(Effective October 6, 1975)
Sec. 49-2a-5.  Annual report of interest credited by mortgagee


Within thirty days following December 31, 1975 and each December 31 thereafter, the mortgagee shall report to the mortgagor the amount of interest credited to the escrow account of the mortgagor during the year ending and including each December 31.  The mortgagee may use for this purpose U.S. Department of Treasury Form 1099 or any form normally used to report interest and taxes paid.


(Effective October 6, 1975)
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