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RGGI ParticipantsRGGI Participants

RGGI Memorandum of RGGI Memorandum of 
Understanding signed on Dec 20, Understanding signed on Dec 20, 
2005 by 7 of 9 states active in 2005 by 7 of 9 states active in 
forming RGGI framework forming RGGI framework 
(CT, DE, ME, NH, NJ, NY, VT)(CT, DE, ME, NH, NJ, NY, VT)

MA & RI rejoined RGGI in Jan 2007MA & RI rejoined RGGI in Jan 2007
MD joined RGGI in April 2007MD joined RGGI in April 2007

Currently 10 RGGI statesCurrently 10 RGGI states



RGGI BasicsRGGI Basics
A capA cap--andand--trade program for CO2 trade program for CO2 

first of its kind in the USfirst of its kind in the US

Applies to all fossil fuelApplies to all fossil fuel--fired electricity fired electricity 
generating units (EGUs) with nameplate generating units (EGUs) with nameplate 
capacity of 25 MW or greatercapacity of 25 MW or greater
Program commences Jan 1, 2009Program commences Jan 1, 2009
ThreeThree--year compliance periodyear compliance period
GHG offsets can be used to cover a portion GHG offsets can be used to cover a portion 
(3.3%) of a RGGI unit’s compliance (3.3%) of a RGGI unit’s compliance 
obligation.obligation.



Regional Cap DesignRegional Cap Design

TwoTwo--phase cap:phase cap:
Stabilization at “current” levels for 2009Stabilization at “current” levels for 2009--
2014.2014.
State budgets are reduced 2.5% per year State budgets are reduced 2.5% per year 
20152015--2018.2018.



Regional Cap / State BudgetsRegional Cap / State Budgets

For the 10 signatory states, overall cap For the 10 signatory states, overall cap 
size is 188,076,976 tons at start. size is 188,076,976 tons at start. 
Connecticut’s initial budget is about Connecticut’s initial budget is about 
10.7 M tons 10.7 M tons 
State Budgets based mainly on average State Budgets based mainly on average 
CO2 emissions in 2000CO2 emissions in 2000--2002.  2002.  
Subsequent adjustments made for Subsequent adjustments made for 
some of the initial 9 RGGI states.some of the initial 9 RGGI states.



Regional AuctionRegional Auction

RGGI MOU called for a 25% set aside to  RGGI MOU called for a 25% set aside to  
“allocate for consumer benefit” “allocate for consumer benefit” 
Auction became the vehicle to create the Auction became the vehicle to create the 
consumer benefitconsumer benefit
RGGI Inc issued an RFP in Nov ‘07 for RGGI Inc issued an RFP in Nov ‘07 for 
auction design and oversight servicesauction design and oversight services
RFP responses are now being reviewed.RFP responses are now being reviewed.

Award Contract by late JanuaryAward Contract by late January
Execute Contract by late FebruaryExecute Contract by late February



Price ImpactsPrice Impacts

Requirement for states to use allowances for Requirement for states to use allowances for 
“consumer benefit” can help mitigate modest “consumer benefit” can help mitigate modest 
price increases that may result from price increases that may result from 
implementation of RGGI.implementation of RGGI.
Modeling results suggest an additional 1Modeling results suggest an additional 1--2% 2% 
increase in electricity prices in the region increase in electricity prices in the region 
between now and 2015.between now and 2015.
Price Triggers at $7 & $10 levels provide price Price Triggers at $7 & $10 levels provide price 
relief measuresrelief measures (greater % of offsets allowed (greater % of offsets allowed 
and broader geographic scope of offsets) if and broader geographic scope of offsets) if 
needed.needed.



Leakage ConcernsLeakage Concerns

Will CO2 restrictions in the RGGI region Will CO2 restrictions in the RGGI region 
lead to an increase of dirtier, imported lead to an increase of dirtier, imported 
power?power?
Would the potential associated CO2 Would the potential associated CO2 
increase outside of the RGGI region increase outside of the RGGI region 
reduce the net emissions benefits reduce the net emissions benefits 
achieved within the RGGI states?achieved within the RGGI states?
States still considering complimentary States still considering complimentary 
policy options to address leakage.policy options to address leakage.



DEP’sDEP’s Legislative AuthorityLegislative Authority

Section 93 of PA 07Section 93 of PA 07--242242
Sec. 93. (NEW) (Sec. 93. (NEW) (Effective July 1, 2007Effective July 1, 2007) (a) Directs ) (a) Directs 
DEP to adopt regulations to implement RGGI. DEP to adopt regulations to implement RGGI. 
Requires all allowances to be auctioned and Requires all allowances to be auctioned and 
proceeds be invested on behalf of electric proceeds be invested on behalf of electric 
ratepayers in energy conservation, load ratepayers in energy conservation, load 
management and Class I renewable energy management and Class I renewable energy 
programs. programs. 
The auction must be under the oversight of the The auction must be under the oversight of the 
DPUC and the DEP by a contractor or trustee on DPUC and the DEP by a contractor or trustee on 
behalf of the electric ratepayers.behalf of the electric ratepayers.



DEP’sDEP’s Legislative AuthorityLegislative Authority

Section 93 of PA 07Section 93 of PA 07--242242
(c) . . . Such regulations may also set aside a (c) . . . Such regulations may also set aside a 
portion of the allowances to support the voluntary portion of the allowances to support the voluntary 
renewable energy provisions of the Regional renewable energy provisions of the Regional 
Greenhouse Gas Initiative model rule and Greenhouse Gas Initiative model rule and 
combined heat and power. combined heat and power. 
(d) Any allowances or allowance value allocated (d) Any allowances or allowance value allocated 
to the energy conservation load management to the energy conservation load management 
program on behalf of electric ratepayers shall be program on behalf of electric ratepayers shall be 
incorporated into the planning and procurement incorporated into the planning and procurement 
process in sections 51 and 52 of this act.  process in sections 51 and 52 of this act.  



Sec. 31 OverviewSec. 31 Overview

Based on NOx Budget TemplateBased on NOx Budget Template
(a) Definitions, (a) Definitions, 
(b) Applicability & general provisions,(b) Applicability & general provisions,
(c) CO2 Authorized Account (c) CO2 Authorized Account 
Representatives,Representatives,
(d) Reserved,(d) Reserved,
(e) Compliance certifications,(e) Compliance certifications,
(f) CO2 Allowance Allocation,(f) CO2 Allowance Allocation,



Sec. 31 Overview cont’dSec. 31 Overview cont’d
(f) CO2 Allowance Allocation (cont’d)(f) CO2 Allowance Allocation (cont’d)

20082008--14: 10.7 M tons14: 10.7 M tons
2015: 10.43 M tons2015: 10.43 M tons
2016: 10.16 M tons2016: 10.16 M tons
2017: 9.89 M tons2017: 9.89 M tons
2018: 9.63 M tons2018: 9.63 M tons

(g) Allowance tracking system, (g) Allowance tracking system, 
(h) CO2 Allowance transfers,(h) CO2 Allowance transfers,
(i) Monitoring & reporting, and(i) Monitoring & reporting, and
(j) Severability.(j) Severability.
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Sec. 31a OverviewSec. 31a Overview

A new template for a new concept A new template for a new concept –– a a 
rule to cover creation of GHG offsetsrule to cover creation of GHG offsets

(a) Definitions, (a) Definitions, 
(b) Applicability & general requirements,(b) Applicability & general requirements,
(c) General requirements for CO2 (c) General requirements for CO2 
emissions offset projects,emissions offset projects,
(d) Landfill methane (CH4) capture and (d) Landfill methane (CH4) capture and 
destruction,destruction,



Sec. 31a OverviewSec. 31a Overview
Overview cont’dOverview cont’d

(e) reduction in emissions of sulfur(e) reduction in emissions of sulfur hexaflouridehexaflouride
(SF6),(SF6),
(f) sequestration of carbon due to(f) sequestration of carbon due to afforestationafforestation
(g) Reduced or avoided CO2 emissions due to end (g) Reduced or avoided CO2 emissions due to end 
use energy efficiency,use energy efficiency,
(h) Avoided methane (CH4) emissions from (h) Avoided methane (CH4) emissions from 
agricultural manure management operations, agricultural manure management operations, 
(i) Accreditation of independent certifiers, and(i) Accreditation of independent certifiers, and
(j) Award of CO2 offsets.(j) Award of CO2 offsets.



DEP RGGI Rule MilestonesDEP RGGI Rule Milestones

Public Notice early JanuaryPublic Notice early January
DEP plans to post a TSD and Executive DEP plans to post a TSD and Executive 
summary to the RGGI web page (soon)summary to the RGGI web page (soon)
Public Hearing early February Public Hearing early February 
Action by the Legislative Regulations Action by the Legislative Regulations 
Review Committee late MayReview Committee late May
This is a very tight time frame!This is a very tight time frame!
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