DS - 06159401 -0 Page 1

: GRANT NUMBER {FAIN): 96159401
: N - MODIFICATION NUMBER: © DATE OF AWARD
U.S. ENVIRONMENTAL PROGRAM CODE: DS 08/23/2012
PROTECTION AGENCY [ 7¥PE OF AcTiON MAILING DATE -
. New . 08/30/2012
&@‘ Cooperative Agreement PAYMENT METHOD: ACHH
4, by . ASAP - 10100

REGIPIENT TYPE: ) ’ Send Paymant Request to:

State US EPA, Las Vegas Finance Cenler
4220 S. Maryland Pkwy, Bld C, Rm 503
Las Vegas, NV 89119,
Tel: {702) 798-2406; Fax; {702) 798-2423
Emall: LVFC-granis@epa.gov

‘REGIPIENT: PAYEE:

"Gonnécticul DEEP ’ Connecticut DEEP

79 Elm Slreet 78 Elm Streel

Hartford, CT 06106-5127 ) - Harlford, CT 061066127

EIN: 86-1154163 X R

PROJECT MANAGER EPA PROJEGT OFFIGER . | EPA GRANT SPEGIALIST

Anne Gobln John Rogan " | MaryEllen Stanls

79 Elm Sireat . 5 Past Offica Squiare, Suite 100 -| Grants Management Office, OARM16-2

Hartford, CT 06106-5127 Boston, MA 02109-3912 E-Mail: Stanls.MaryEllen@epamall.epa.gov

E-Mall; anne.gobin@ct.gov E-Mall: Rogan.John@epamall.epa.gov Phona: 617-918-1173

Phone: 860-424-3026 Phone: 617-918-1645 .

PROJECT TITLE AND DESCRIPTION

FY12 DERA &iate Clean Dlasel Program ' : . .
Connecticul's prietities for FY-2012 State Dlesel Emlsstons Reducllon Act 2 funds would be for grants of rebales to munlcipalilias for early raplacement,

repowaring or relrofilling of diese! vehleles or equipment In their fleets. An addillonal priotity would be for Connecticut Department of Energy and
Envirenmental Protection to help fund early replacement, repower or fetroflts of agricultural equipment in the state,

Grant funds could alsb be used:

- for replacement, repower or retrofit of construction equipment; ) )
- for a port equipmeni, shere-power or marine englne dlesel project at Connaclicut porls:

« forIdle redustion technologles, Including auxiliary power units;

- for replacements, repowars or relofits of other diesel vehlcles ar equipment;

- for replacement of repowering of trangpart refrigeration units; or' -

- for othgr diesel projects conslstent with agency naeds and requirements,

BUDGET PERIOD PROJEGT PERIOD [ TOTAL BUDGET PERIOD GOST | TOTAL PROJECT PERIOD COST
1001/2012 - 003072013 10/01/2012 - 09/30/2013 $130,892.00 $130,892.00
NOTICE OF AWARD

Based on your application dated 05/29/2012, Including all modifications and amendments, the Uniled States acling by and through the US Environmental
Protection Agency (EPA), hereby awards $130,892, EPA agrees to cost-share 100.00% of all approved budgel perfod costs Incurred, up o and not exceeding
total federal funding of $130,892, Such award may ba terminaled by EPA without furihgr cause Jf the reciplent falls to provide Umely atfismation of lhe award by,
sligning under the Affirmation of Award section and relurning all pages of this agreemenl to the Granis Managerent Office listed below within 21 days after
receipt, or any extanslon of ime, as may be granted by EPA. This agresment Is subject to 2pplicable EPA statulory provisions. The applicable regulatory
provislons are 40 GFR Chapter 1, Subchapter B, and all terms and condllions of this agreament and any atfachments.

ISSUING OFFICE (QRANTS MANAGEMENT OFFICE) ) " AWARD APPROVAL OFFICE
ORQANIZATION / ADDRESS - i ORGANIZATION / ADDRESS
EPA New England U.S. EPA, Reglon 1",
6-Post Office Square, Sulte 100 :
Boston, MA 02109-3912 5 Post Offics Square, Suite 100
Boston, MA 02108-3912

THE UNITED STATES OF AMERICA BY THE U.S. ENVIRONMENTAL PROTECTION AGENCY
DATE

" Digltal signature appllad by EPA Award OFficlal for Michae! Kenyon - Director Office of Adminislration & Resource Management
Fred Weaks - Award Ofiiclal delegate 082312012

AFFIRMATION OF AWARD
' i BY AND ON BEH_ALF OF THE DESIG_NETED RECIPIENT ORGANIZATION
SIGNATURE-— mco TYPED NAME AND TITLE - - "DATE
E’ ~ // —Denls-Esky=Sominlaatener Co ;ﬁvlj//i

i e—

Wacky meCTleary, Deputy Gimissianer




EPA Funding Information
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_F_UNDS ) FORMER AWARD[ . THIS ACTION AMENDED TOTAL
EPA Amount This Actlon , $ $ 130,892 $ 130,892
EPA In-Kind Amount $ $ $0
Unexpended Prlor Year Balance $ § $0
Other Faderal Funds $ R $0
Reclplent Contrlbutlon $ $ $0
State Contribution $ $ 50
Local Contrlbutlon [ $ $0
Other Contribution 5| $ $0
Allowable Project Cost 50 $ 130,892 $ 130,892
Asslstance Program (CFDA) Stalutory Authority Regulatory Authorily
| 66.040 - State Clean Diesel Grant Program (8) Diesel Emisslons Reduction Act of 2010 40 CFR PART 31
- cogifled at 42 U.5.C. 16131 el seq
_ Fiscal
Slte Name Req No FY_ | Approp. Budget | PRC ObJect | Slte/Project Cost Obligation !
Code Organlzatlon Class Organization | Beokligation
- 12010C G021 124 E41 011 102AHA 4123 b 130,892
130,892
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Total Approved Allowable

~Table A - Object Class Calegory
(Non-constructlon) Budgst Period Cost
1, Personnel ) ) 30
2. Fringe Benefita 30
3, Traval $0
4. Equlpment 0
E. Supplles $0
6. Gontractual $0
7. Gonstruction ‘ 39
B.Qther " $130,892
9, Total Ditect Charges $130,802
0. Indltact Gosts: % Base ‘ o T80
T1. Totdl {Share: Réaiplant 0.00 % Fetleral 100.00 %) ~$130,892
12, Total Approved Asalstande Amount : S $130,802
44, Program Income ' §0
14. Total EPA Amount Awarded This Actlon , $130,892
15. Total EPA Amount Awarded To Date ’ $130,892
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PageBreak)
Admm:strat:ve Conditions

1. UTILIZATION OF SMALL MINORITY AND WOMEN'S BUSINESS ENTERPRISES
GENERAL COMPLIANCE, 40 CFR Part 33
The recipient agrees to comply with the requrrements of EPA's Program for Utilization of
Small, Minority and Wornen's Business Enterprises in procurement under assistance
agreements, containedin 40 CFR, Part 33,

FAIR SHARE OBJECTIVES, 40 CFR, Part 33, Subpart D
Current Falr Share Objective/Goal '
This assistance agreement is-a Technical Assistance Grant (TAG); or the award amount
is $250,000 or less; or the total dolfar amount of all of the recipient's financial assistance
agreements from EPA in the current Federal fiscal year is $250,000 or less. Therefore,
the reclplent of this assistance agreement is exempt from the fair share objective
requirements of 40 CFR, Part 33, Subpart D, and is not required to negotlate a fair share
objective/goal for the utlllzatlon of MBE/WBESs in its procurements,

SIX GOOD FAITH EFFORTS, ;'40 CFR, Part 33, Subpart C
Pursuant to 40 CFR, Section 33.301, the recipient agrees to make the following good faith
efforts whenever procuring construction, equipment. services and supplies under an EPA
financial assistance agreement, and to require that sub-recipients, lean recipients, and prime
contractors also comply. Rl,cords documenting compliance with the six good faith efforts
shall be retained:

(a) Requure DBEs are made aware of contracting opportunities to the fullest extent
practicable through outreach and recruitment actlvities. For Indian Trlbal, State and
Local and Government rec;plents this will Include placing DBEs on solicitation lists and
soliciting them whenevor they are patential:sources.

.(b) Make information on: forthcommg opportunitles available to DBEs and arrange time
frames for coniracts and establish delivery schedules, where the requirements permit, in
a way that eticourages and facllitates participation by DBEs In the competitive process.
‘This includes, whenevey p0551ble posting solicitations for bids or proposals for a
minimum of 30 calendar days before the bld or proposal closing date.

{c) Consider in the contracting process whelher firms competing for large contracts could
subcontract with DBEs. For Indian Tribal, State and local Government recipients, thls
will Include dividing total requirements when economically feasible into smaller tasks or,
quantities to permil maximum participation by DBEs in the competitive process;

(d) Encourage contracting with a consortium of DBEs when a contract is too large for one
of these firms to handle individually.

(e) Use the services and assistance of the SBA and the Minority Business Development
Agency of the Department of Commaerce,

(f) If the prime éonlraci’c_{r awards subcontracts, require the prime contractor to take the
steps in paragraphs (a) ihrough {e) of this section

MBEIWBE REPORTING, 40 CFR Part 33, Sectlons 33.502 and 33.503
The recipient agrees to complete and submit EPA Form 5700-52A, "MBE/WBE
Utillzation Under Federal Grants, Cooperative Agreements and Interagency -
Agreements"” beginning with the Federal fiscal year reportlng period the recipient
recelves the award, and continuing until the project is completed. Qnly procurements
with certified MBEIWBEs are counted toward a recipient's MBE/WBE
accompllshments. Th& reports must be stbmilted annually for the period ending




September 30" for: -

40 CFR Part 30 Recipients (Non-profits and [nstitutlons of Higher Education); and
40 CFR Part 35, Subpart A and Subpart B Recipients. : - '

The reports are due within 30 days of the end of the annual reporting perlod (October
30"). Reports should-be sent to Larry Wells, USEPA, 5 Post Office Square, Sulte 100
OARM 16-2, Boston,MA 02109 . Final MBE/WBE reports must be submitted within 90
days after the project period of the grant ends: Your grant cannot be officially closed
without all MBE/WBE repotts. - . TR

" EPA Form 5700-52A may be obtained from the EPA Oﬂ'icé"of Small Business Program's
Home Page on the Internet at www.epa.gov/osbp . L

CONTRACT ADMINISTRAT'ION PROVISIONS, 40 CFR, Sectloh-33.302
The reclpient agrees to comply with the contract administration provisions of 40 CFR,
~ Section 33.302. : . )

BIDDERS LIST, 40-CFR, Section 33.601(b) and (¢) S
Recipients of a Continuing Envifonmental Program Grant or olher annual reporting grant,
_agres 1o create and maintaln a bldders list. Recliplents of an EPA financial assistance
'agreement to capitalize a revolving loan fund also agree to require entities receiving
identified loans to create and maintait a bidders list if the recipient of the loan is subject to,
or chooses to follow, competitive bidding requirements. Please see 40 CFR, Section 33.501
(b) and (cj for specific requirements and exemptions. ) :
¥ H
- td . 'I.‘ 4§ Ry
2. Ceniral Coptractor Reglstration/System for Award Management and Unlversal Identifier
Requirements. o
, A. Requirement for Central Contractor Registration (CGR)/System for Award
Management (SAM). Uriless you are exempted from ls requirement under 2 CFR
25.110, you as the recipient must maintain the currency of your information in the
. SAM untll you submit the final financial report réquired-undér this award or receive
‘the final payment, whichever is later:" This requlres that you-review and update the
information at feast annually-after the initial registration, and more frequently if

" required by chahges In your information or another award term, -

~ B. Reguirement for Data Universal Numbering System-(DUNS) numbetrs. If you are

authorized to make subawards under this award, you: -,

1. Must notify potentiat subrecipiénts that no Sntity (see-definition in
paragraph C of thls award term) may receive a subaward from you unless the entity
has provided its DUNS number to you. 2 '

- 4 , :.!';_‘ '-.

2. May not make a subaward to an entity unléis the entity has provided its

DUNS number to you. ' 3 R

C. Deflnitions. For purposes of this award term: L

1. Central Contractor Redlstration (CCR)/System for-Award Management

(SAM) means the Federal repository Into which an entity must provide information
required for the conduct of business as a reciplent. Addltional information about

reglstration procedures may be found at the System for Award Management (SAM)

- Internet site hitp://www.sam.gov, & ' o

g

2. Data Unlversal Numberting System (DUNé)‘-humber'means the nine-digit

number established and assigned by Dun and Bradst'l:r.get. Inc. (D&B) to uniquely




identify business entities- A DUNS number may be obtalned from D&B by telephone
{currently 866-705-5711) or the Internst (currenﬂy at http:/fedgov.dnb.com/webform

3. Entity, as'itis used in this award term, means all of the following, as -
- defined at 2 CFR part 25, subpart C:

-a. A Cxovernmental organlzatlon, which is a State, local government or

Indlan tribe;
. b. A foreign public entity;

¢. A domestlc or foreign nonprofit organlzatuon

d. A domestlc or foreign for-profit organization; and

e, A Federal agency, but only as a subrecipient under an awarcl or
subaward to a non- F ederal entlty

4, Subawald

a. This term means a legal instrument to provide support for the
performance of any portion of the substantive project or program for which you
received this award-and that you as the recipient award to an eligible subrecipient.

b. The term does not include your procurement of property and
services needed to carty out the project or program (for further explanation, see Sec.
--.210 of the attachment to OMB Circular A~133, "Audits of States, Local
Governments, and Non-Profit Organizations”).

¢. A subaward may be provided through-any legal agreement
Including an agreement that you consider a contract.

5. Subrecipient means an entity that

a. Receives a subaward from you under this award; and
b. Is.accountable to you for the use of the Federal funds provided by
the subaward. ' . : .

3. Fyi2 Unpald Federal'Ta:«idLlabllltles and Feleng,: Convictions

This award is subject to the provisions contained in'the Department of Interlor, Environment,
and Related Agencles Appropriatlons Act, 2012, HR 2055, Division E, Sections 433 and
434 (sections 433 and 434) regarding unpaid federal tax liabilities and federal felony
convictions. Accordingly, by accopting this award the reciplent acknowledges that [t: (1) Is -
not subject to any unpaid Federal \ax liability that has been assessed, for which all Judicial
and administrative remedies have been exhausted or have lapsed, and that is not being paid
in a timely manner pursuant to an agreement with the authority responsible for collecting the
tax liabllity, and (2) has not been convicted (or had an officer or agent acting on its behalf
convicted) of a felony crimifial conviction under any Federal law within 24 months preceding
the award, unless EPA has considered susperfision or debarment of the corporation, or such
officer or agent, based on these tax liabllities or convictions and determined that such action
is not necessary to protect the Government's interests. If the recipient fails to comply with
these provisions, EPA will Znnul this agreement and may recover any funds the recipient has
expended In viglation of sections 433 and 434, ,

4, HOTEL-MOTEL FIRE SAFETY ,
Pursuant to 40 CFR 30.18, if applicable, and 15 USC 22254, the reciplent agrees to ensure that
all space for conferences, meetings, conventlons, or training seminars funded in whole or in part
with federal funds complies with the protection and control guidelines of the Hotel and Motel Fire .
Safety Act (PL 101-391, as aménded). Reclplents may search.the Hotel-Motel National Master
List at http:.//www.usfa. dhs gov/applications/hotel/ to see if a property is in compliance (FEMA ID
is currently not reqwred) or lo find other |nformatlon about the Act.




8.

5. LOBBYING AND LITIGATION - ALL RECIPIENTS - supplements the Lobbylng condition. '
The chief executlve officer of this recipient agency shall ensure that no grant funds awarded
under this assistance agreement are used to engage In lobbying of the Federal Gavernment of
in litigation against the United States unless authorized under existing law. The recipient shall
abide by Its respective OMB Circular (A-21, A-87, or A-122), which prohibits the use of federal
grant funds for litigation agalnst the United States or for lobbylng or other polltical activities.

6. LOBBYING - ALL REGIPIENTS = o |
The recipient agrees to comply with Title 40 CFR Part 34, New Restrictions on Lobbying. The

recipient shall Include the language of this provislon in award documents for all subawards
exceeding $100,000, and require that subreciplents submit certification and disclosure forms
accordingly. : L

In aceqrdance with the Byrd Anti-Lobbying Amendment, any recipient who makes a prohibited
expenditure under Title 40 CFR Part 34 or fails to flle the required certification or lobbying
forms shall be subject to a clvil penalty of not less than $10,000 and not.more than $100,000
for each such expenditure. | S

)
.

7. Management Fees _

Management fees or simllar charges in excess of the direct costs and approved indlrect rates
are not allowable. The term "management fees or similar charges’ refers to expenses added to
the diregt costs in order to accumulate and reserve funds for angoing business expenses,
unforeseen liabilities, or for other similar costs which are not allowable under this assistarice
agreement. Management fees or similar charges may not be used to improve or expand the
project funded:under-this agréement, exeept to the extent authorized as a direct cost of carrying
out the scope of work. :

Recycle - . .. - - ' o '

In accordancge with Section 6002 of the Resource Conservatlon and.Recovery Act (RCRA) (42
U.S.C. 6962) any State agency or agenay of a political subdivision of a State which Is using
appropriated Federal funds shall comply with the requirements set forth. Regulations issued under
RCRA Section 6002 apply to any acquisition of an item where the purchase price ‘exceeds $10,000
ot where the quantity of such items acquired jn.the course of the preceding flscal year was $10,000
or more. RGRA Section 6002 requires that preference be given in procurement programs to the
purchase of specific products contalning recycled materials identifiedin guidelines developed by
EPA. These guldelines are listed in 40 CFR 247. . '

.- Reoycle ‘ . L

In accordance with the polices set forth in ERA Order 1000.25 and Executive Order 13423,
Strengthening Fegleral Environmental, Energy and Transpartation Management (Janyary 24, 2007),
the reclpient agrees to use recycled paper and double slded printing for all reports which are
prepared as a part of this agreement and delivered to EPA. This requirement does not apply to
reports prepated on forms supplied by EPA, or to Standard Forms, which are printed on recycled
paper and ate availabie through the General Services Administration;

10. Reimbursement Limitation

EPA's financial obligatlons to the reci_hién;_ are limited by the amol@nt of federal funding awarded
to date as shown on line 15 in its EPA approved budget. If the reciplent Incurs costs in
anticipation of receiving additional funds from EPA, It does so at its own risk.
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12,

Single Audit Submission Requirements

In accordance. with OMB Circular A-133, which implements the Single Audit Act, the reclplent h
hereby agrees to obtain a single. audit from ah mdependent auditor, if it expends $500,000 or
more in total Federal funds in; -any fiscal year. Within nine months after the énd of a recipient’s
fiscal year or 30 days after receiving the report from the auditor, the recipient shall submit the
SF-8AC and a Single Audit Report Packade. Thie recipient MUST submit the SF-SAC and a
Single Audit Report Package; using the Federal Audit Clearinghouse’s Internet Data Entry
System. For complete information on how to accomplish the single audit submissions, you will
need to visit the Federal Audit Clearinghouse Web site: http:/harvester.census.govi/fac/

Reportlng Subawards and Exe'cutlve Compeneatrcn

a. Reporling of first-tler subawards.

. 1. Applicability. Unless you are exempt as prowded in paragraph c.-of this
award term, you miist report each actlon that obligates $25,000 or more in Federal
funds that does notinclude Recovery funds (as defined in section 1512(a)(2) of the
American Recovery-and Reinvestment Act of 2009, Pub. L. 111-5) for a subaward to
an entity (see deflmtlcns in'paragraph e of this award term).

2. Where and when tfo report.
. You must report each obligating action described in paragraph
a.1. of this award term to www.fsrs.gov,
" I.For subaward information, report no later than the end of the-

‘month followrng the month in which thé obligatior was made. (For example, if the

obligation was made on November 7; 2010, the obligation must be reported by no
later than December31 2010} o

3. What to report. You must feport the lnformatlon abouteach
obligating action that the submission instructions posted at www. fsrs.gov specify.

b, Repcr'tlng Total Compensation of Recipient Executives,
1. Applicability and what to report. You mustreport total

compensation-for each of your five most highly compensated executives for the
precedmg completed fiscal year, if --
i.the total Federal funding authorized to date under thls awardis -
$25,000 or mors;
li. in the preceding fiscal year, you received—
: (A) 80 percent or more of your annual gross revenues from
Federal procurement contracts {and subcontracts) and Federal financial assistance

-. subject to the Transparency Act, as defined at 2 CFR170.320 (and subawards); and

-+ (B) $25,000,000 or more in annual gross revenues from

Federal procurement contracts (and subcontracts) and Federal financial assistance
subject to the Transparency Act, as defined at 2 CFR 170.320 (and subawards); and

’ ifi. The public does not have access to information about the
compensation of the executives through petlodic reports filed under section 13(a) or
15(d) of thé Securities Exchange Act of 1934 (15.U.S.C. 78m(a), 780(d)) or section
6104 of the Internal Revenue Code of 1986. (To determine if the public has access
to the compensation Informatlon, see the U,S. Security and Exchange Commission .
total compensal[onvﬁlings at htlp://www.sec.gov/answers/execomp.htm.)

2. Where and when to report. You must report executive total
compensatrcn described in paragraph b.1. of this award term:
i. As part of your registration Central Contractor
ReglstratlonlSystem for Award Management profile available at www:sam.gov.
' It. By the end of the month following the month in which
this award is made, and annually thereafter




¢ Reporting of Total Comgensauon of Subrecnplent Executlves

.. 1. Applicability and what to repott, Unless you are exempt as
provided in paragraph d. of this award term, for each first-tler subrecipient under this

- award, you shall report the names and total compensation of each of the
subreciplent's five. most highly, compensated executives for the subreciplent’s
preceding completed flscal year, if -- -

: I in the subreolplents preceding ﬂscal year, the subrecipient

recelvede
(A) BO percent or more of its annual gross revenues from
Federal procurement contracts (and subcontracts) and Federal financial assistance
subject to the Transparency Act, as defined at 2 CFR 170.320 (and subawards); and
(B) $25,000,000 or more in annijal gross revenues from
Federal procurement contracls (and subcontracts), and Federal financial assistance
subject to the Transparency Act (and subawards), and .

li. The publi¢c does not have access to, information about the
compensation of the executives through periodic reports filed under section 13(a) or
15(dl) of the Securities Exchange Act of 1934 (16 U.S,G. 78m(a), 780(d)) or section
6104 of the Internal Revenue Code of 1986. (To determine if the-public has access
to the compensation informatlon, see the U.S. Security and Exchange Commission
total compensatlon flllngs at htip://www.sec.gov/answers/execomp.htm.}

' 2. Where and when to repopj You imust report subrecipient
executlve total compensation described in paragraph ¢.1. of this award term:
I. To the reclplent.

. i, By the end of the month foliowmg the month during
which you make the subaward. For example, If a subaward is obligated on any date
during the month of October of a given year (l.e., between October 1 and 31), you
must report any required compensat(on information Qf the subrec1p[ent by November
30 of that year.

~ d. Exemptions : -
If, in the previous tax year, you had gross income, from all sources,

under $300,000, you are exempt from the requirements to report
i. subawards, .
and
ii. the total compensation of the five most highly compensated
executlyes of any subrecipient, .
e.Definitlons. For purposes of this award term ,
1. Entity means all of the following, as deﬂned in2-CFR part 25;
. A Governmental organization, whlch is a State, (ocal
government or Indian {ribe; .
Il. Aforeign public entity; :
ii. A domastic ar foreigh nonprofit orgamzatlon.
iv. A domestic or foreign for-profit organization;
v. AFederal agency, but only as a. subreclplent under an award
or subaward to a non-Federal entity. .

.
: 2. xecu:w e means officers, managing partners, or any other employees
in management positions.

3. Subaward
. This term means a legal instrument to prowde support for the
performance of any portlon of the substantlve project or program for which you
receivad this award and that you as the recipient award to an eligible subrecipient.
fi. The term does notinclude your procurement of property and
services needed to carry out the project or program (for further explanation, see Sec.




--.2110 of the attachment to OMB Circular A-133, “Audlts of States, Local
Governments and Non Profit Organizations”).

: . . A subaward may be provided through any legal agreement,
mcludlng an agreement that you or & subrectplent considers a contract.

4.Subrecipient means an entity that:

1. Recelves a subaward from you (the recipient). under this
award; and . .
ii. Is accountable to you for the use of the Federal funds provided
~ by the subaward. C :

5 Total compensatron means the cash and noncash dollar value earned

- by the executive during the recipient’s or subreciplerit's preceding fiscal year and

- includes the following (for more information’'see 17 CER 229.402(c)(2)).
i, Salary and bonus.
ii. Awards of stock, stock options, and_ stock appreciation rights. Use
the dollar amount recognized for financial statement reporting
purposes with respect to. the fiscal year in accordance with the
Statement of Financial Accounting Standards No. 123 (Revised 2004)
(FAS 123R), Shared Based Payments.
iil. Earnings for services under non-equily incentive plans. This does .
not include group life, health, hospitalization or medical
relmbursement plans that do not disctiminate in favor of executives,
and-are available generally to all salaried employees.
lv. Change in pension value: This is the change in present value of
defined benefit and actuarial pension plans.
v, Above-market earnlngs oh deferred compensation which Is not - -
t’ax-quairﬂed
vi. Olher compensation, |f the aggregate value of aII such other
compensatron (e.g. severance, termination payments, value of life
insurance paid on behaif of the employee, perquisites or property) for
the executive exceeds $10,000.

13, National Term and Condition for Subawards
a. The reciplent agrees to:

(1) Establish all subaward agreements in writing;

(2) Maintain primary responsibliity for ensuring successful completion of the
EPA-approved project (this responsibility cannot be delegated or transferred loa
subrecipient);

(3) Ensure that any subawards comply wrth the standards in Section 21 O(a) (d) of OMB-
Circular A-133.and are not used to acquire commercral gocds or services for the
recipient;

(4) Ensure that any subawards are awarded to eligible subrecipients and that proposed
subaward costs are necessary, reasonable, and allocable;

(8) Ensure that any subawards to 501(c}{4) organizations do not involve lobbying
actlvities;

(6) Monitor the performance of their recipients and ensure that they comply with all
applicable regulal[ons, statutes, and terms and conditions whlch flow down In the
subaward;

(7) Obtain EPA's conserit before: makrng a subaward to a foreign or international
organization, or a subaward to be performed in a foreign country; and

(8) Obtain approvalfrom EPA for any new subaward work that Is not outlined in the
approved work plan in-accordance with 40 CFR Parts-30.25 and 31.30, as applicable.

b. Any questions about-subrecipient eligibility or other Issues pertaining to subawards should
be addressed to the recipient's EPA Project Officer. Additional information regarding

subawards may be found at http://www.epa.gov/ogd/guide/subaward-policy-part-2.pdf,




Guidance for distinguishing between vendor and subreciplent relatronshrps and ensuring
compliance with Sectlon 210(a)-(d) of OMB Circutar A-133 cah be found at
~ http://www.epa.goviogd/guide/subawards-appendix-b.pdf and

http: /www.whitehouse.goviomb/clrculars/a33/al33.html.

¢. The recipientis responsible for selecting its subrecipients and, If applicable, for conducting
subaward competitions. : ,

14, Suspenslon & Debarment : '
Reclipients shall fully comply with Subpart Cof 2 GFR Part 180 entitied, "Responsibilities of
Participants Regarding Transagtions Doing Business With Othet Persons,” as Implemented and
supplemented by 2 CFR Part 1532.. Reciplent is responsible for ensuring that any lower tier
covered transagtlon, as desctibed in Subpart B of 2 CFR Part 180, entitled "Covered.
Transactions,” Includes a term or condilion requiring complrance with Subpart C. Reciplent is
responsible for further requlting the incluston of a similay. term or condition in any subsequent
lower tier covered transactions. Recipient acknowledges that falllng to disclose the information
required under 2 CFR 180.335 may result in the delay or negation of this assistance agreement,
or pursuance of legal remedies, including suspenslon and debarment.

Reciplents may access suspension and debarment information at http:/fwww.sam.gov. This
system allows reolprents to perform searches. determining whether an entity or individual is

-exciuded from receiving Federal assistance. This term and condition supersedes EPA Form
-5700 -49, “Certification Regarding Debarment, Suspension, and Other Responsibility Matters.”

A

15. Trafficking in Person_s :
a. Provisions applicable to a reciplent that is a private entiy.

1. You as-the recipient, your employees, subrecipients under this award, and
subreclprents employeas may not—
. Engage in severe forms of trafﬂcking in persons durlng the period of time that
the award Is in effect;
il. Procure a commetrcial sex act during the perlod ‘'of time that the award is in
effect; or
lii. Use forcad labor in the performance of the award or subawards under the
award.
2. We as the Federal awarding agency may umlaterally termlnale this award, without
penalty. if you or a subreciplent that is a private entity —
L Is determined to have vrolated a prohibition In'paragraph a.1 of this award term;
or
il, Has an employee who is determined by the agency officlal authorized:to-
tarminate the award to have violated a prohlbltlon in paragraph a.1 of this award
term through conduct that is either—
~ A, Assoclated with performance under thrs award or-

.. B. imputed tp you or the subreglplent using the standards and due
process for lmputmg the conduct of an indrwdual to an organization that
are provided in 2 CFR part 180, “OMB Guidelines-to Agencies on
Governmentwide Debarment and: Suspension (Nonprocurement),” as
implemented by our Agency at 2 CFR 1532,

b. Provisfon applicable.to & reciplent other than a private entity. We as the Federal awa rdlng
agency may unilaterally terminate this award, without penalty, it a subrecipient that is a private
entity—

1. Is determined to have violated an applicable prohlbilion'in paragraph a.1 of this award

term; or

2. Has an-employee who is determlned by the agency. offrcial authorized. to terminate the

- award to have violated ap applicable prohibition in paragraph a.1 of this award term
through conduot that is either—-
i. Assaciated with performance under this award; or




ii. Imputed to the subrecipient using the standards and due process for imputing

the conduct of an individual to an organlzation that are provided in 2 CFR part

180, "OMB Guidelines to Agencies on Governmentwide Debarment and

Suspenslon (Nenprocurement),” as lmplemented by our agency at 2 CFR 1532
¢. Provisiohis applicable to any recipient.

1. You must inform us |mmedlately of any lnformatlon you receive from any source

alleging a violation of a:prohibition in paragraph a.1 of this award term.

2. Our right to terminate unilaterally that is described in paragraph a.2 or b of this section:
I. Implements section 106(g) of the Trafficking Victims Protection Act of 2000
(TVPA), as amended (22 U.S.C. 7104(g)), and :
fi. Is in addition to all other remedles fot noncompliance that are avallable to us ..
‘under this award.

3, You must include the. reqmrements of paragraph a.1 of this award term in any

subaward you make to a private entity.

d. Definitions. For purposes of this award term:

1. "Employee” means either: ‘

. An Individual employed by you or a subrecipient who is engaged in the
. performance of the project or program under

this award; or -
ii. Another person engaged in the performance of the project or pragram under
this award and not compensated by you including, but not limited to, a volunteer
or hdividual whose services are contributed-by a third party as an In-kind
contribution toward cost sharing or matching requirements. ' .

2. "Forced labor” means [abor obtalned by any of the following methods: the recruitment,

harboring, transportation, provision, or obtaining of a person for labor or services,

through the use of force, fraud, or coercion for the purpose of subjectlon to Involuntary
servitude, peonage, debt bondags, or s|avery : '

3. “Private entity™: :

i. Means any enmy othér than a State, locat government Indian tribe, or foreign
public entity, as those terms are defined in 2 CFR 175.25. '
ii. Includes: _
' A. A nonprofit organlzation, inc]udmg any nonprofit institution of higher
education, hospital, or tribal organization other than one included in the
definition of Indlan tribe at 2 CFR 175.25(b).
B. A for-profit organization.
4, "Severe forms of frafficking in persons,"” “commercial sex act " and “coerclon” have
the meanings given at section 103 of the TVPA, as amended (22 U.S.C. 7102).

16. To Implemetit requirements of Section 106 of the Trafficking Victims Protection Act of 2000,

as amended, the following provisions apply to this award: -
a. We, as the Federal awarding agency may unilaterally terminate thls award, without penalty, if

a subremplent that Is a private entity: (1) is determined to have violated an applicable prohibition
in the Prohibition Statement below; or (2) has an employee who is determined by the agency
officlal authariZed to terminate the award to have violated an applicable prohibition in the -
Prohlbition Staterent below through coriduct that is either: (a) assoclated with performance
under this award; or (b) imputed to the subreciplent using the standards and due process for
imputing the conduct of an indlvidual to an organization that are provided in 2 CFR part 180,
"OMB Guidelines to Agencies on Governmentwide Debarment and Suspension .
(Nonprocurement),” as implementéd by our agency at2 CFR part 1532, -You must Inform us
immediately of any Informationi you receive from ainy source alleging a viofation of a prohibition

In the Prohibition Statement bélow.

b. Our right to terminate unilaterally that Is described in paragraph a of this award term: (1)
implements sectlon 106(g) of the Trafficking Viclifms Protettion Act of 2000 (TVPA), as amended
(22 U.S.C. 7104(g)), and (2) Is in addition to all other remedles for noncompliance that are
available to us under this award. '




c. You.must lng!ude the requirements of the Prohtbll;lon Statement betow in any subaward you
make toa prtvate entlty. . N ) S . -

Prohjbltion Statemen_te ng a8, the rectptent. ygur,empleyeee. egl:greetplente under this werq,
and syibtegipienfs” employses may not engage In severé forms of traffioking in, persens during
the period of time that the award Is In effect; prooure-a commercial sex act during the per;od of
time that the award Is In effect; or use forged labor in the pen‘prmance of the award or
subawards under the award,

Jnllguidated Obllgations Part 31 FFR ..

Pursiant 1o 40 GFR 4 1,41(0) pnd 31,50(b), EPA reslplettte ehelt submtt afnal, Federat Finanglal
Ftepert (SM%) 10.EPA RO later than 90, galendar days after the end of the projest perlodt The
farm Is avaljab[e an:he Internet at. hit *ltwww.e a. qevlecfo!ﬂnservi@slforme htm , LFERS
must he eubmltted to the Lag Vegas Finance Genter: US EPA, LVFC, PO Box 98515,

Vegas, NV 89193, or by Fax to; 702-798-2423.

17.

The LVFC will make adjustments ae neeesea[y, to: obllglgted funde aﬂer reviewing and
accepting a fipal Fec[eral Flnan;:tal Repert -Reglplents will pe notified. and Instructed by EPA If

\IJ Ty

they must cemp(ete gny addttlenel forms for the c|oseout pft e asstetance -agresment.

EPA may.take. enfergement actions in accgrdance with 40 CFR 31 43 If the remptent does not
aomply wlth Ahis; term and. eondition.. .

BTk ee‘ee RAYMENT. «:« - &
No payment will be made to the reelpient untul the executed assistance agreement ls
returned ta the Grants Management Office.

M

181

The reelplent enolled inthe Autemated Standard Agelteatlen for Payment (ASAR).Bystem
should request eash d(awagwne based on the feclpient's projected cash rethlrem n{sl not
fo exceed those amaunts necessary for immediate dlsbureement needs, typically 3to 5
days. .

If the recipient falls to comply with the above conditions the recnplent ) payment method may
be changed to relmbursement.

d Gonditiory |
Qertiffe: atten for. all EPA I _eI lonts

The ree:lplent erganlzatien of, thl§ EPA 'sl$$tetenee agreement muet make, en engo,_;ng,
good faith effort to maintain a drug {ree workplage pursuant to the ‘shecfid requiréients
set farth in-Title 40 CFR 36.200 - 36.230. Additionally, ir-accordance Wﬂh these
regulations, the regipient arganization must identify all known workplaces undet its
federal awards, and keep this tnformatten on file dunng the performance gf the award,

Thqse recipients whe. are lndt!!fdllﬂls must cemply wuh the drug-free prevtstens set farth
In Title 40 CFR 36.300. _

The consequencas for violating thls condition are detatled under Title 40 GFR 36.610.
Reciptents can accese the Code of Federa| Regulations (GFR) Title 40 Part 36 at-
UDL/WWIN. BCEOSS, waisidx. | 6[4_ cfr36 06.htmi.




20. SUBAWARD POLICY

Reclplent agress to follow appiicable sub-grant procedures in accordaricé with 40 CFR Part 30,
or Part 31, as appropriate. Subgrants/subawards do not have to be compeied; however,
successful applicants cannot use subgrants/subawards to avoid requirements in EPA
regulations for competitive procurement by using subgrants/subawards to acquire commercial -
services or products fromt' for-profit otganizations. '

Recipient agrees to comply With the following when selecting sub-reciplents and establishing -
sub-awards: o '

a} to establish all sub-award agreements inwriting; .. - T

b} to maintalri primary responsibility for ensuring successful completior of the' EPA-approved
pidject (this reésponsibility ¢atfinot be' delegated or fransférred to a'sub-recipient); *~ -

c) to ehsure that any sub-aWard(s) comply with the staridards In Section 210(a)-(d) of omMB
Circuldt A-133 and Will not be used to acquire conimerglal gaots of services far the' )
reclplent; ' - . ' )

d) to ensure that any sub-award(s) are awarded to eligible sub-recipient(s) and that
proposed sub-award costs are necessary, reasonable, and allocable; - .

©) toensure that any sUb-'aWard(szl to 501(c)(4) orgahizations do not invoive 1obbying activities;

f) to monitor the perforthance of the Sub-re¢lplent(s) and énsure that they comply with all -
applicable regulations, statutes, and terms and conditions which flow down In the sub-award;

g) to obtain the appropriate consent from the EPA Project Officer prior to making a'sub~award
" to a forelgn or International organization, or a sub-award to bé performed in a foreign
country; and : ' _
h) to obtain prior approval fram the EPA Project Officer for any hew sub-award work that is not
outlined in the approved work pian in accordance with 40 CFR Pafts 30:25 and-31.30; as
applicable. " S o

Recipient agrées that any questions about the eligibility. of a sub-recipient or other Issues '
pertaining to the sub-award(s) will be addressed to the recipient’s EPA Project Officer listed on
the first page of your assistance award or agsistance amendmént document. ' :

Recipient agrees to be responsible for selection of any su'b'-recipient(s) ahd. if applicable, for
conducting sub-award competitions. . : D '

. Additional Information regarding sub-awards may be found at:
http://www.epa.gov/ogd/guide/subaward-policy-part-2.pdf.

Guidance for distinguishing between vendor and sub-recipient relatioinships &rid ehsuring
compliance with Section 210(a)-(d) of OMB Circular A-133 may be found at: o
http://www.epa.gov/ogd/gulde/subawards-appendix-b.pdf and -
http:/fwww.ivhitéhouse. gov/sites/defaultifilesiomblassets/al133/a133 revised 2007.pdf

Non-profit Subrec¢ipients:

Subreclplénts that are non-profit organizations are subject to the provisions of regulations in 40
CFR Part 30, "Uniform Administrative Requirements for Grants and Agreements with Institutions
of Higher Education, Hospitals, and Other Non-profit Organizations.” .

State and Local Government Subrecipients: .

State and local government sub-reciplents are subject to the provisions of regulations in'40 CFR
Part 31, “Uniform Administrative Requlrements for Grants and Cooperative Agreements to State
and Local Governments.”

For-profit Subreclplents:




Recliplent shall utilze terms and conditions In all subgrants, to for-profit sub-reciplents that apply .
the following regulations to for-profit sub-recipients: 40 CFR Sections 30.2, 30.13, 30.14, 30.16,
30.17, 30,18, 30.20, 30,23, 30.25, 30.26(¢1), 30.28, 30.31, 30.34, 30.35, 30,36, 30,37, 30,40-.47,
30.51,°30,53, 30.61, 30,62. For the purposes of applying the listed regulations to for-profit
sub-retiplents, the Reclplent shall perform the functions that the regulations provide will be
performed by EPA. '

Recipient shall establish a procedure for resolving disputes with for-profit sub-recipients.

Recipient shall not reimburse a for-profit sub-recipient until receipt of documentation that the
subreclplent has incurred eligible and allowable costs, Per 40 CFR 30.27, the allowability of
costs Incurred by for-profit organizatlons is' detetimined In accordance with the provisions of the
Federal Acquisition Regulation (FAR) at-48 CFR part 31. ’ C

Reglipignt #hal[ obtain a flnal repatt detalling how the subrecipient expended funds in a format
prescribed by the Reclipient. ' .

Recliplent shall ensure that every subgrant includes any clauses raquired by Federal statute and
- executive orders and their implementing regulations. '

Reclpient shall- ensure that subrecipients are aware of requirements imposed upon them by
applicable Federal statutes, regulations, and these terms and conditions. - '

- Programmatic Conditions'.

1. Uniform-Adminlstrative Reguirements . .~ . . -~ ) o ;
Recipient agregs to comply with the requirements established by.40 CFR Part 31, Uniform
AdmInistrative Requirements for Grants and Cogperative Agreements to States and Logal
Governments. .

Work under this agreement myst be completed in acgordance with the finat approved work
plan. Recipient agrees to obtain the prior approval of ERA for any revision of the scope or
objectives of the project or the need to extend the period of availability of funds, In
accordance with 40 CFR Section Part 31.30. '

' Re(_:i_pient_-éhall_ éqhs.ult the EPA Project Officer reg_ardlﬁg.whether a budget or work plan
revision constitutes a change in the scope or the objective. of the project of program.

2. Substantial Federal Involvement for Gooperative Agreements S :
EPA will provide substantial involvement in the form of technical assistance, development of
outputs, and oversight. Specifically, substantlal federal involvement will take the form of
monftering the project by EPA; participation and collaboration betwgen EPA and the
reciplent in program content; revlew of project progress, and quantification and reporting of

results. :

3. Emissipns Control Technologles S . _
Emisslons Gantrol Projests funded hy.the recipient pursuant to this asslgtance agreement
must use verified.technologies and/or.must enginés arid angine configurations certifled by

- EPA and, If applicable, CARB, Technologies are verified under EPA or California's Retrofit
Verification Program. See hitp://epa.gov/cleandieseliveriflcation/verit-list.ntm far. an updated
- ‘|lst of EPA's verified technologies.and hitp://www.arb.ca.gov/diesel/verdev/vt/cvt.him for a
list of CARB's verified technologies. Any question as to the ellglbllity or preference of a -
retrofittechnology, Including vehicle/equipment replacement and repowars, should be
. directed ta the EPA Project Officer.




4- Quarterly Reporting and Env:ronmental Results

Quarterly progress repoHs. will be required. Quarterly reports are considered project stalus
reports and will address the. progress madg achieving-the work plan goals. In general,
quarterly reports will include summary information on technical progress and expenditures,
and planned activities for next quarter. A template for the quarterly report Is available at
http://www.epa.gov/cleandiesel/grant-reporting.btm,

Quarterly reports are due aé'cordlng to the following schedule:

January 1 - March 31 Repor}lng Périod: report due date April 30

Aprll 1 - June 30 Reporting Perlod: réport due date July 30 )

July 1- September 30 Reporting Period: report due date Octobér 30
October 1 - December 31 Reporting Period: report'due date January 30

If a project stan date falls wnthln a defined Reporting Penod the recipient must report for that .

period by the glven due date. This quarterly reporting schedule shall be fepeated for the
duration of the award agréement. .

. Final Report: :

‘The final project report will include all categories of information required for quarterly
reporting, including a final, detailed fieet description. The final project report will also include
a narrative summary of the project or activity, actual project results (outputs and outcomes)
including actual emisslons benefit calculations, and the successes and lessons learned for
the entire project. For projects Involving vehicle/equipment replacement and repowers the
recipient must provide In the final report: 1) Evidence that the replacement activity is an
“early replacement,” and would not have occurred during the through normal attrition/flest
turnover (i.e. without the financial assistance provided by EPA) within three years of the
project period start date. Supporting evidence can include verification that'the vehicles or
equipment belng replaced have useful life left and fleet characterization showing fleet age
rangés and average turnover rates per the vehiclé or fleet ownet's budget plan operating
plan, standard procedures, or retirement schedule; 2) Evidence of appropriate scrappage or
remanufacture, including the engine serfal number and/or the vehicle identification number
(VIN); and 3) Specn‘icahon of the mode! years and the emission standard Ievels for PM and
NQx, for both the engine bemg replaced and the new engine. ’

For.projects that take placein an area affected by. or Includes vehicles; engines or
eqmpment affected by federal law mandating emissions reductions, the recipient must
provide in the final report evidence that emission reductions funded with EPA funds were
implemented priorto the effective date of the mandate and/or are in excess of (above and -
beyond) those required by the applicable mandate. The final report shall be submitted to the
EPA Project Officer within-90-days-after the project period end date or termination- of the
assistance agreement. A femplate for the final report is dvailablé at - '
http://www.epa.gov/cleandiesel/grant-reporting.htm. [In order to facmtate awarding funds .-
from a new fiscal year. al[ocatlon itis recommended that the report be completed well before
90 days.] : _

6. Use of Funds Restriction: '

a. Direct Implementation: The recipient must use funds to develop and administer a
subgrant, rebate, and/or loan program(s) as appropriate to meet the recipiént’s State Air
Program needs and goals relating to the reduction of dlesel emissions. The recipfent
cannot use DERA State Program funds to direclly implement diesel emissions reduction
‘projects; howéver, the recipient may use DERA State Program funds to award
subgrants rebates, andlor Ioans to other entities’ (o carry out diesel emission reduction
projects.

i, State Fleets: Recipients may use funds to provide subgrants, rebates, andfor loans
for the benefit of State fleets and State projects.. The recipient may transfer funds to




another State entity as a subgrantee as allowable under State law-

ii.InKind Assistance: The recipient may purchase equipment throtgh blanket purchase
agreements or some other meghanism that ensures a low prlce for the ftem. The
reciplent may then provide the. equrpment in lieu of money as in-kind aserstance
through a subgrant. In general, excapt where providing goods and/or services In lieu
of money under a subgrant agresment, the reclpient cannot directly contract or
procure goads and/or services with their DERA State Program funds.

lil. Expense Gap: No more than 15 percent of the reciplent's total froject costs may
be used to cover admlnlstratlve type costs (e.g. personnel, [:geneflts travel, and

: supphes) Total project ¢osts include. the federal share as.well as any cost-share
provided by the recipient. The gcipient's mdrrect cost° are not consrdered as
admrnlstrathe type costs and Jo not count towards the 15 percent maximum

b, Mandated Measures: Rempient agrees that funds.under this award-cannot be used for

emissions reductlons that are mandated-under federallaw, This refers tos eclfic

oompllance dates within the mandate, not when the mandate Is passed. Voluntary or

elagtive emissions reduction measures shall not be consldered "mandated,” regardless

of whether-the reductions are included In the State lmplementatron Plan of-a State.

. Normal Aitritlon: Recipient agregs. that funds under this award cannot be used for
emlssion reductions that resylt from vehlclelequrpment replacements or repawers that

would have occurred through normal attrition/fleet turnover within three years of the

© project start date. Any question as to eligibility of a vehicle/equipment replagement or

repower-should be directed to the ERPA Project- Offtcer o

. Fleet Expangion; Reclpient agrees that funds unden this award mcludmg

.subawards/subgrants, cannot be uaed for the purchaee of vehicles or equlpment to

expand afleet: The reclplent: agrees. that: .

I. The replacemant vehlcle, engine, ot equipment wiil perform the- same functlon and

. operation as the vehicle, engine, or equlpment that is being replaced (e.g., an
excavator used to drg prpelmes would be replaced by an excavator that continues to
dig pipelines);

ii. The replacement vehicle, engine, or equipment will be of the egme lype and similar
_gross vehicle welght:rating or horsepower as, the vehigle, engine, or equipment being
replaced {e,g., 8300 horsepower bulldozer Is replaced by a bulldozer of similar
harsepower), . .

ili.  The engine being replaoed will be ecrapped or rendered permanently drsabled

. within ninety (20) days of the replacement, or returned to.the orrglnal englne
manufacturer for remanufacturing to a certified cleaner emission standard.
Remariufacturing must be completed during the pro]ect perrod Permanently
disabling the engine while retaining possession of the engine is an acceptable
scrapping method. Disabling the angine may be completed by drilling a hole In the
engine block (the part of the engine contalmng the cylinders). Alternatively, disabling
the engine may be completed by remaving the englne oil from the crankcase,
replacing it with a 40 percent solution of godium sillcate and running the englne for a
short period of time at low speeds, thus rendering the engme inoperable.
Remanufacturing of non-road engines requires that the englne he returned to the

- original engine manufacturer for remanufacturmg toa cemfled cleaner emrsslon
standard. Remanufacturing of highway engines requires that the engine be returned
to the original engine manufacturer for remanufacturing to MY 2007 or newer
certified emission standards. Other acceptable.ssrappage methods may pe -
considered and will require prior ERPA approval, If scrapped or remanufaetured
engines are to be sold, program income requirements apply.

iv. The vehicle/equipment belng replaced will be scrapped or rendered permanently
disabled within ninety (90) days of the replacement, or returned to the orlginal engine
manufacturer for remanufacturing to a certifled ¢leaner emlssion standard.
Remanufacturing must be completed during thg project period. Permanently
disabling the- chassls and the engine (see il above) while retaining possession of the
vehiclelequipment is an acceptable. scrapping method.. . Disabling the chassis may be
completed by cutting the chassis in half. Remanufacturmg of non-road




vehiclesfequipment requires that the vehicle/equipment be retumed to the orlginal

engine manufacturer for remanufacturing to a certified cleaner emission standard.
Remanufacturing of highway vehlcles!equlpment requires that the vehicle/equipment
be returned to the qriginal engine manufacturer for remanufacturing to MY 2007 ot
newer cettified eniission standards "Other ‘acceptable scrappage methods may be

considered and will require prior EPA approval. Vehiclefequipment components that -

are not part of the engine or chassis may be salvaged from the unit beirig replaced
(e.g..plow blades, shovels seats, etc.). If scrapped or remanufactured .
vehlcleslequnpment or salvaged vehlclelequipment chassis or camponents are to be
sold, pragram incomerequirements apply.
v. For tire replacement projects, the original tires should be scrapped accordlng to local
- or state requirements, or the tires can be salvaged for reuse or retreadlng if
: salvaged tires are sold program income requirements apply. ’
Matching Funds: Reclplent agrees that funds under this award canhot be used for matchlng
funds for other federal grants, lobbying, or intervention In federal regulatory or adjudicatory
proceedings, and cannot be used to sue the Federal Government or any other government
entity. Likewlse, réclplent may not use fedetal funds as cost-share funds for the State Clean

' Diesel Grant Program, ingluding funds received undér the National Diesel Emissions -
-Reduction Program and federal Supplemental Environmentat Project (SEP) funds.

Delays or Favorable Developments

The reciplent agrees that it will promptly notify the EPA Project Officer of any problems,
delays, or adverse condilions which may materially Impair its abllity to deliver on the’
outputs/outcomes specified in the work plan: This disclosure must include a statement of the
action taken,-or contemplated, and any assistance needed to resolve the situation. The
recipient agrees that it will also notify the EPA Project Officer of any favorable developments
which may enable meeting iime schedules and objectives sooner or at less cost than
anticipated or producing more benef:cral results than originally planned.

Sufficient Progress: .
EPA may terminate the asslstance agreement for fallure of the remplent to make suificlent

. progress so as to reasonably ensure completion of the project within the profect periad, .

10.

11.

including any extensions. EPA will measure sufficient progress by examining the.
performance required under the workplan in conjunction with the milestone schedule, the
time remaining for performance within the project penod and/for the avatlablhty of funds
necessary to complete the prOJect -

Procurement and Sub- grant Procadures: )

The recipient must follow applicable procurementand sub grant procedures. EPA will not be
a party to these transattions. If EPA funds are used o purchase goods or services, recipient
agrees to compete the contracts for those goods and sérvices and conduct cost and prlce
analyses to the extent réquired by the falr and épen competition for procurenient provisions
of 40 CFR Part 31, as appropriate. Approval of a funding proposal does not relieve recipients
of their obllgat(ons to compete service contracts, conduct cost and price analyses, and use
sub-grants only for finahcial assustance purposes in accordance with Subpait B Sect(on .210
of OMB Clrcular A-133. :

Employee andlor_Contractor Selection: '
EPA will not help select employees or contractors hired by the reciplént.

Public Notlflcation: :

Not later than 60 days after the date of the award of a subgrant rebate, or Ioan by a Slate

the State shall publish on the Web site of the State:

a. for subgrants, rebates, and loans provided to-the owrier of a diesel vehlcle or fleet, the
total number and:dollar amount of subgrants, rebates, or loans provided, as well as a
breakdown of the technologlés funded through the subgrants rebates, or loans; and

b. for other subgrants, rebates, and loans, a description of each application fér which the




subgrant, rebate, or loan Is provided.

12. Program Income:

13.

14,

If program Income s generated during'thé'cdurse of the project, program Int_:om,é-
requirements apply. Program income Is defined as gross income received by the grantee or
subgrantee directly generated by a grant supported activity, or earned only as a result of the

_grant agreement during the grant peried, “Durlng the grant petlod” is the time between the

effective date of the award and the ending date of the award reflected In the Award .

‘Document, Program income earned during the project peilod shall be retained by the

reclplent and, in accordance with 40 CFR Part 31.25, reciplent is authorized to yse program

Income as follows: ' ,

a, Program Income may he added to funds coammitted to the project by EPA and reciplent
and used to further eligible-project or program objactives. The program Income shall be
used for the purposes and under the conditions of the grant agreement.

b. Program income may be used to finance the non-federal share of the project or program,
Including any mandatory or voluntary cost-share. The amount of the federal grant award
remains the same. _ :

c. Deducted from the total project or program allowable cost in determining the net
altowable costs on which the federal share of costs is based. This means that the
recipient shall spend program income on project activities before spending/requesting
federal funds for project activities. This may result in unspent federal funds at the-end of

~ the project period. :

The recipient will maintain records adequate to document the extent to which transactions
generate program income and the disposition of program income.

Equlpment Use, Management, and Disposition .

These equipment use, management, and disposition instructions are applicable to
assistance agreement recipients and subrecipients acquiring equipment under this award.
State agencles may use, manage and dispose of equipment gcquired under assistance
agreements by the State in accordance with State laws and procedures.

Reclpient agrees the equipment acquired under this assistance agreement will be subject to
the use and management and disposition regulations at 40 CFR Parts 30.34 and 31.32, as
applicable. Equipment is defined as tangible non-expendable personal property having a
useful life of more than one year and an acquisition cost and/or current market value of
$5,000 or more per unit. Certified or verified technologles, vehicles, engines and non-road
equipment are considered to be equipment to the extent they fall within this definition.

Reclplent agrees that at the end of the project period the reciplent will continue to use the

equipment purchased under this agsistance agreement In the projsct or pragram for which it

was acquired as long as needed, whether or not the project or program continues to be

supported by federal funds.1. Unless the event(s) and all of its components (i.¢., receptions,

banquets and other activities that take place after normal business houts) are described in the

approved workplan, the recipient agrees to obtain priot approval from EPA for.the use of

grant funds for light refreshments and/or meals served at meetings, conferences, {raining

workshops, and outreach activities (events). The recipient must send requests for approval

to the EPA Project Officer and include: ' o

(1) An estimated budget and description for the light refreshments, meals, and/or beverages
to be served at the event(s); ] ' :

(2) A description of the purpose, agenda, location, length and timing for the event.

(3) An estimated number of participants in the event and a description of their roles.

Food and Refreshments:
Recipients may address questions about whether costs for light refreshments, and meals for
events are allowable to the reciplent's EPA Project Officer. However, the Agency Award




Official or Grant Management Officer will make firial determinations on allowability, Agency
palicy prohibils the use of EPA funds for receptions, banquets and similar activities that take
place after normal business hours unless the recipient has provided a justification that has
been expressly apprived by EPA's Award Officlal or Grants Management Officer.’

Note: U.S. General Services Administration regulations define light refieshments for
morning, afternoon or evening breaks to include, but not be limited to, coffee, tea, milk,
juice, soft drinks, donuts, bagels, fruit, protzels, cookies, chips, or muffins. (41 CFR
301-74.11) T




