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ENNOUSE Gasi(G &HE) Reduction Goals
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| Recommended 55 GHG reducing actions
across all's ctor@'

m [re NSPOrte tion
m Electricity Generation

m Residential, Commercial & Industrial

m Agriculture, Forestry & Waste Management
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aNRECOmMmeEndationsinclude increased support
0T energy efiicienc ), renewable energy
RPS), \/Jlllﬂy 23N energy purchase

pracnieve GHC rexiluctlons from Electricity
Generating Units (EGUs), a regional cap &
trade program was recommended as the
most efficient option.

m CT joined RGGI discussions after invite
from NY Gov to commence regional effort



REGINVIOEAVIedel Rule

51 Memorandum) of L 'erstandlng signed on

; 20, 2005 0/ 7 0of 9 states active in forming
SGINNEMEWerk s. i
VIDAPESSED J'—‘él_)J::'[JOJ' | Which brings them into the program
i /OO/

l\/lr\ & J nave | ot yet 'o ned, but Gov-Elect in MA
Clea rejoi DrOCESS.

‘= MOU is available online at
http://www.ragi.ora/docs/mou_final 12 20 05.pdf

m The Model Rule (released 08/15/06) and related

materials are available at
http://www.rgagi.ora/modelrule.htm



http://www.rggi.org/docs/mou_final_12_20_05.pdf
http://www.rggi.org/modelrule.htm
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uVATcap-and-tiade orog'ré.'f‘_ for CO2
NYApplIessieraliNiessil fuel-fired electricity
generangiunits (EGUs) with nameplate
capeciyroir2e VIV or greater

= Program COI meﬂ‘:es Jan 1, 2009

= Three year Cc

m GHG offsets can be used to cover a portion

(3.3%) of a RGGI unit’s compliance
obligation.
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m Stailizationrat _ntﬁevels for 2009-
2014, g '

- u State'budgets are reduced 2.5% per year

- 2015-2018.

m For the 7 signatory states, overall cap

size is 121,253,550 tons.

m [he overall cap size will be adjusted
Iffwhen MD joins the program.
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Stadards approach— uses predefined
PIGLOCOISHOr aPPrOVINg ofiset projects
nitialllisenEategories: ¥
= [BndiiNIENEne capture & combustion
SEG capturerérecycling at electricity transmission facilities
estration/ though afforestation
fué end-use efficiency
methane capture from agricultural operations
Initial’ geographic location:

m Within the RGGI states, states with a comparable cap & trade
program, states that sign an Offsets MOU

m Other categories to be considered in the
future
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PIOPeSEd Allocation of State
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RNV 25%: e o allocated for

conpstimeRpeEnent
N Remening allewances (75% max) to be
allocatedipursuant to state-specific
- metioedolegy.
= New source set-aside fund (if included) to
be carved out ofi individual state budgets
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Lo rJJregzl VAL ateﬁlectrlmty ratepayer |mpacts

rgy technologies

m to stimulate or reward investment in the
development of iInnovative carbon emissions
abatement technologies with significant carbon
reduction potential

m to fund administration of this Program



SiNmplementation of
Consumer E em:m Set-aside

Ing| in-state programs

EESHEUICCompliiment e '5,
I Energy: Efficiency Fund, Class | and

(CIrCIEaniEnergy Fund
ClassiIIFRESTreguirements)
fe'é‘k i@MdeVElop a robust list of RE/EE

jec (Jlloo -side & demand-side) that
mlg q ality for assistance from this set-

aside derived revenue stream
Develop objective criteria for project selection

m Evaluate best mechanisms for delivering

support to projects (auction allowances to create
funding pool?)
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(CONSUMENR DEREIT €
PICENREIEASES that may. result from
mpleEmEntauon oif RGGI.
Vio@eligeresults suggest an additional 1-2%
Increasen electricity prices in the region
between now and 2015.
Price Triggers at $7 & $10 levels provide price
relief measures (greater % of offsets allowed
and broader geographic scope of offsets) If

needed.

I‘1to use allowances for
A help mitigate modest
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RGG RLﬂ@"tself will not contain
provisions to address leakage.
Complementary regulation/legislation
would be needed.




» CT RGGI rule to be ada
HeEElue. _
=EStaliShilverkgroup te discuss model rule. In

m Allocation methodology
m New source set-aside

m RGGI SWG to evaluate regional auction
options for making consumer benefit
allowances available
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NEXT SIEPS, (Cont.
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sAdditionallepportunity for input before
OfmaNUIEMaKING %
m Adclerezl ip'forma’ me_etings
uledifor Fel 15 & April 12, 2007
Dl tentatively to release first draft in

~ March 2007

= Goal is to finalize RGGI rulemaking by
Dec 2007
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