Sources Used to Prepare Two Myths Debunked

The costs associated with the RMR Cost of Service Agreements for Southwest

Connecticut (“SWCT”) and the rest of Connecticut (“ROC”) proposed zones were taken
from an ISO-NE document entitled, “Annual Fixed Cost Summary - RMR Agreements”.
This document can be found on ISO-NE’s website at
http://www.iso-ne.convgenrtion_resrcs/reports/rmy/ in the document title “RMR

Agreements Summary With Fixed Costs”.

Below is a summary of the data taken from the document that was used in preparing Slide

6:

Resource Owner SWCT Area ROC Area

Devon 11 - 14 NRG 16,568,124

Devon 11 - 14 (Dev. 7

Settlement) NRG 3,000,000

Middletown 2-4, 10 NRG 49,617,744

Montville 5, 6, 10 & 11 NRG 23,032,716
Milford

Milford 1 Power 40,824,787
Milford

Milford 2 Power 40,797,848

New Haven Harbor PSEG 47,368,806

Bridgeport Harbor 2 PSEG 19,012,116

Bridgeport Energy Bridgeport 57,825,915

Total Agreements in Area

$178,028,790 $120,019,266

The current [CAP cost provided in Slide 6 and the base inputs for the analysis of LICAP
cost in SWCT and ROC were derived from ISO-NE’s mathematical computer model
“2004-08-27 Integrated LICAP Impact Model.xIs”, which is attached hereto. The ICAP
cost summarized below were obtained from the section of the model titled, “Annual Cost
Impact of ISO Proposal — Base”.

LICAP Region

Current ICAP Market Offset

Southwest Connecticut

29,577,600  (i.e.~30,000,000)

Rest of Connecticut

27,547,200  (i.e. ~28,000,000)

DOCKET F-2005
THE UNITED ILLUMINATING
COMPANY
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The base inputs provided below for the SWCT and ROC can be found in the sections of
the model entitled, “Demand Curve Parameters and Planning Input Data”. Certain
hypotheses were tested by varying these base inputs. The results obtained from the
model appear on slides 7, 8, 9 and 11 of the presentation.

Demand New Entry Available As-Is Local
Curve Price ICAP Local Import Over | Sourcing
Parameters ICAP Requirement | Capacity Constraint | Requirement
by Region ($/kw-mo) MW MW MW (CTL) MW
Southwest
Connecticut 8.26 4108 2532 1919 2189
Rest of
Connecticut 8.04 3826 4426 1737 2089

DOCKET F-2005
THE UNITED ILLUMINATING
COMPANY
LATE FILE EXHIBIT 2
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