
STATE OF CONNECTICUT
 
INSURANCE DEPARTMENT 

NOTICE OF INTENT TO AMEND A REGULATION 

In accordance with section 4-168(a) of the Connecticut General Statutes, notice is 
hereby given that the Insurance Commissioner, pursuant to the authority of section 38a­
193 of the Connecticut General Statutes, proposes to amend a regulation concerning Risk 
Based Capital for Health Care Centers. 

Statement of purpose: To amend the Risk Based Capital for Health CareCenters regulation 
to reflect amendments that have been made to the NAIC Model Law. 

All interested persons are invited to submit written data, views or arguments in 
connection with the proposed action within thirty days following publication of this 
notice in the Connecticut Law Journal to the State of Connecticut, Insurance Department, 
Attention: N. Beth Cook, P.O. Box 816, Hartford, CT 06142-0816. 

Copies of the proposed regulation may be obtained by writing to the Insurance 
Department at the above address or sending an e-mail to Beth.Cook@ct.gov. The 
proposed regulation may also be viewed by visiting the Insurance Department's Internet 

Web site at www.ct.gov/cid and clicking on "prOm~UIRns", 

Thomas R. Sullivan 
Insurance Commissio r 

www.ct.gov/cid 
P.O. Box 816 • Hartford, CT 06142-0816 

An Equal Opportunity Employer 
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RISK-BASED CAPITAL REQUIREMENTS FOR HEALTH CARE CENTERS 

SECTION I 

Section 38a-193-3 of the Regulations of Connecticut State Agencies is amended to read as 
follows: 

Sec. 38a-193-3. Company action level event. 

(a) As used in sections 38a-193-1 to 38a-198-13, inclusive, of the Regulations of Connecticut 
State Agencies, "Company Action Level Event" means any of the following events: 

(I) The filing of an RBC report by a health care center that indicates that the health care center's 
total adjusted capital is greater than or equal to its Regulatory Action Level RBC but less than its 
Company Action Level RBC; 

(A) If a health care center has total adjusted capital which is greater than or equal to its Company 
Action Level RBC but less than the product of its Authorized Control Level RBC and 3.0 and 
triggers the trend test determined in accordance with the trend test calculation included in the 
Health RBC instructions; 

(2) notification by the commissioner to the health care center of an adjusted RBC report that 
indicates an event in subdivision (I) of this subsection, provided the health care center does not 
challenge the adjusted RBC report under section 38a-193-7 of the Regulations of Connecticut 
State Agencies; or 

(3) if, pursuant to section 38a-193-7 of the Regulations of Connecticut State Agencies, a health 
care center challenges an adjusted RBC report that indicates the event in subdivision (1) of this 
subsection, the notification by the commissioner to the health care center that the commissioner 
has, after a hearing, rejected the health care center's challenge. 

(b) In the event of a Company Action Level Event, the health care center shall prepare and 
submit to the commissioner a RBC plan that shall: 

(1) Identify the conditions that contribute to the Company Action Level Event; 

(2) contain proposals of corrective actions that the health care center intends to take and that 
would be expected to result in the elimination of the Company Action Level Event; 

(3) provide projections of the health care center's financial results in the current year and at least 
the two (2) succeeding years, both in the absence of proposed corrective actions and giving effect 
to the proposed corrective actions, including projections of statutory balance sheets, operating 
income, net income, capital and surplus, and RBC levels. The projections for both new and 
renewal business might include separate projections for each major line of business and 
separately identify each significant income, expense and benefit component; 

(4) identify the key assumptions impacting the health care center's projections and the sensitivity 
of the projections to the assumptions; and 

(5) identify the quality of, and problems associated with, the health care center's business, 
including but not limited to its assets, anticipated business growth and associated surplus strain, 
extraordinary exposure to risk, mix of business and use of reinsurance, if any, in each case. 

(c) The RBC plan shall be submitted not later than forty-five (45) days after the Company Action 
Level Event; or if the health care center challenges an adj usted RBC report pursuant to section 
38a-193-7 of the Regulations of Connecticut State Agencies, not later than forty-five (45) days 
after notification to the health care center that the commissioner has, after a hearing, rejected the 
health care center's challenge. 
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(d) Not later than sixty (60) days after the submission by a health care center of an RBC plan to 
the commissioner, the commissioner shall notify the health care center whether the RBC plan 
shall be implemented or is, in the judgment of the commissioner, unsatisfactory. If the 
commissioner determines the RBC plan is unsatisfactory, the notification to the health care 
center shall set forth the reasons for the determination, and may set forth proposed revisions 
which will render the RBC plan satisfactory, in the judgment of the commissioner. Upon 
notification from the commissioner, the health care center shall prepare a revised RBC plan, 
which may incorporate by reference any revisions proposed by the commissioner, and shall 
submit the revised RBC plan to the commissioner not later than forty-five (45) days after the 
notification from the commissioner; or if the health care center challenges the notification from 
the commissioner under section 38a-193-7 of the Regulations of Connecticut State Agencies, not 
later than forty-five (45) days after a notification to the health care center that the commissioner 
has, after a hearing, rejected the health care center's challenge. 

(e) In the event of a notification by the commissioner to a health care center that the health care 
center's RBC plan or revised RBC plan is unsatisfactory, the commissioner may, subject to the 
health care center's right to a hearing under section 38a-193-7 of the Regulations of Connecticut 
State Agencies, specify in the notification that the notification constitutes a Regulatory Action 
Level Event. 

Statement of purpose: 

To amend the regulations dealing with Risk Based Capital for Health Care Centers to conform to 
revisions made to the NAIC Model. 

A.	 The problems, issues or circumstances that the regulation proposes to address. 
This proposed regulation amends the RBC for HCC regulations to reflect the amendments 
made to the NAIC Model. 

B.	 A summary of the main provisions of the regulation. 

The amendment provides for a trend test trigger for Company Action Level Events. 

C.	 The legal effects of the regulation, including all ways that the regulation would change 
existing regulations or other laws. 

No other laws or regulations will be affected. 

D.	 Impact on small businesses 
As required by Conn. Gen. Stat. § 4-168a as amended by Public Act 09-19, the Insurance 
Department considered the impact of the proposed amended regulations on small business, 
and in doing so, determined that the preparation of a regulatory flexibility analysis, as 
contemplated by this statute, was not needed. The amendments reflect activities to be 
undertaken by the insurance department and health care centers which are not considered to 
be small businesses under the statutory definition. 


