
DOCKET NO. CV-02-0814173-S SUPERIOR COURT 

In the Matter of: 
THE CONNECTICUT SURETY COMPANY, 
CONNECTICUT SURETY CORPORATION, JUDICIAL DISTRICT OF 
CONNECTICUT SURETY INSURANCE HARTFORD 
AGENCY, INC., FUNDS MANAGEMENT, INC., 
CONNECTICUT SURETY INSURANCE AGENCY AT HARTFORD 
OF ARIZONA, INC., BONDS n SURETY GROUP, 
INC., AND CONNECTICUT SURETY 
INSURANCE AGENCY OF NEVADA, INC., 
IN LIQUIDATION December 31, 2008 

CERTIFICATE OF DISCHARGE AND 
CLOSURE OF LIQUIDATION PROCEEDINGS 

Thomas R. Sullivan, Insurance Commissioner of the State of Connecticut, in his capacity 

as Liquidator (the "Liquidator") of The Connecticut Surety Company ("CSC"), Connecticut Surety 

COIporation, Connecticut Surety Insurance Agency, Inc., Funds Management, Inc., Connecticut 

Surety Insurance Agency of Arizona, Inc., Bonds II Surety Group, Inc. and Connecticut Surety 

Insurance Agency of Nevada, Inc. (collectively, the "CSC Group"), hereby files this Certificate of 

Discharge and Closure of Liquidation Proceedings pursuant to the Order Enabling Closure of 

Liquidation Proceeding and Granting Other Related Relief (the "Closure Order") entered by the 

Court on June 24, 2008 (a copy of which is attached hereto as Schedule A). Under the Closure 

Order, the Liquidator shall be discharged and these liquidation proceedings shall be closed upon 

the filing of a certification by the Liquidator that he has completed the admiillstration ofthe estate. 

The Liquidator hereby certifies: 

1. The Liquidator has completed the collection and distribution of all assets of the 

consolidated liquidation estate of the members of the CSC Group as provided bf:Co~ Gen. Stat. 
.",_ r.l '"I c.Q .•~ 

§ 38a-944.	 ~;~~hS ~ ~ 
.	 --;:;;:)0 
-q _.- -1'"\ l.,.s...} :";w..,:.w. 
,,<..::> - :: 

2. The Liquidator has caused the records of the CSC Grou~j~~ dis~osedtqf}in 

accordance with the orders of this Court. ~ § P (.2 ;;.::;; 
-, :-!""'j 
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3. The Liquidator has completed the winding up of the affairs of the CSC Group, 

including the deposit of all unclaimed property with the Treasurer of the State of Connecticut, 

the filing of fmal tax returns, and the closure of bank accOlmts. 

4. Attached hereto as Schedule B is a summary of the receipts and disbursements of 

the CSC Group for the entire period of their administration by the Liquidator. 

NOW THEREFORE, pursuant to the Closure Order and consistent with Conn. Gen. 

.Stat. §§ 38a-948(a), the Liquidator is hereby discharged and the liquidation proceeding of the 

CSC Group is hereby closed. 

Dated at Hartford, Connecticut 
this 31st day of December, 2008. 

THOMAS R. SULLIVAN, INSURANCE 
COMMISSIONER OF THE STATE OF 
CONNECTICUT, AS LIQUIDATOR OF THE 
CONNECTICUT SURETY COMPANY, 
CONNECTICUT SURETY CORPORATION, 
CONNECTICUT SURETY INSURANCE 
AGENCY, INC., FUNDS MANAGEMENT, INC., 
CONNECTICUT SURETY INSURANCE 
AGENCY OF A~ZONA,INC., BONDS II 
.SURETY GROUP, INC. AND CONNECTICUT 
SURETY INSURANCE AGENCY OF NEVADA, 
INC.. 

AL.. R. 
By:__~_I/I_ -V--fj11vm _ 

Thomas R. Sullivan 
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SCHEDULE A
 

CLOSURE
 
ORDER
 

DOCKET NO. CV·01-0814173:-S 

'~~~r::~C01' SWEtt COMPANY, 
CONNECTICutSURETY CORPORAUON, 
CONm:cTlCUT'SlJUTYlNSlJRAJilCE 
AGENCY; INC.. FUNDS MANAGEMENT, INC., 
cONNEC11CW,SURE'J.:'£ INSURANCE AGENCY 
OF ARlZO~INC., BONDS J;I S\1RElYOROUP; 
INC., M'D CONNEC'rICUTSlJRETY 
lN~CEAGENcYOFNEVAnA,INC., 
INLIQUJDATION '. 

SUPERIOR COURT 

,wntCIAL DISTRICT OF 
HARTFORD 

AT HARTFORD 

JIlDe 24,2008 

ORDERENABLING CLOSURE OF UQUIDATlONPROCEEDING 
ANI! GRANTINGOTHERaELATEDBELmF 

Upon the Motion for an Ordcr Enabling Closure of LiqUidation Proceeding and Granting 

Other Related Relief (the "Motion") ofThonIlis R. Sullivan, Insurance ColIU1lissioner of the State 

<if Connecticut, in his capacity as Liquidator (the "Liquidator") of lhe Connecti¢lit Surety 

Company ("eSC"), Connecticut Surety Corporation (the "Holding Company"), Connecticut 

Suretyinsutan¢e Agency, Inc. ("CSIA"),Fundll Management, Inc. ("FMI"), Connecticut Surety 

111$U!ance Agency ofArizona, Inc. r·CSlA-AZ'~. Bonds IIS~Group. Inc; ("Bonds II") .and 

Connecticut Surety msurance ,Agency of Nevada, Inc; ("CSIA-NV")/ by and through his 

¢coosel, Bingham McCuichen LI:J>,aridbased oil the CoUrt's conSideration of the pleadingll 

herein, the arguments of counsel, the lawapplicablew 'Jhe'case; and due deliberation being had 

thereon; Md sufficientcause appearing, itis hereby 

ORDERED ilia!: 

lTho Holdin,g Coinl1l11iy, CSIA. cSIA·~ CSIA-1'l'v; 'Bol1dll: [land FMJare collectively referred to 
herelDasthe "Affillateil" lIIid esc 'BIId Ihl:- AtIilJ~ lIJe ~1~YOlyreferred to utha ··csc Grollp.w The 
substantlYely~nsolidated 'e$1iIe of CSC~8Iid·1heAU'iliataS iii rciemd to as tbe"ConsolidatdBstate.W ThiS'order is 
refcmd19 e,sthe "Ordor," All ~piI3lJ~.tenns·ueed_~c:reinlhat8RI notothcrwbe doflIled.sholJ.have tho meaning 
ascribed 19 them .in the Motion. . 

Al72524ll'J,7 
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A. General Decrees and lmplementation. 

1. The Motion complies with the Insurers Rehabilitation flild Liquidation Act, ColUl. 

Gen, Stat. § 38a-903,et seq., (the "Li<tuidation A:cf'),and i~ hereby gnm~ed inits entiretY, and 

each and.evety provision contained thereinis hereby approved in its entiretY. 

2. The Court hereb)'finds that notice of the Motion, the Order, theObj~tion Date, 

and tbeHearing was reasonable, adequate l!Pd propex:and directs that noothermrther notice is 

required. 

3. Any objections to the granting of the lI.{ption and Order tba:thaveoQt been 

withdrawn prior to entry of this Order or t:!tahienot Cured by the reliefgranted herein arc hereby 

denied in their entirety and all WithdrawnobJeetions are hereby deemed Withdrawn with 

prejUdice. 

4. The Uquidateirand his agents, 'representatiyes,and attorneys having duties or 

responsibilities un,derthis Order (coUecti,vely, the ''Impleitll:nting Parties") are hereby authorized 

and empowered to carry out ll1l of the provisioDIl of the' Motion and this Order. The 

'lmplemLmtirtg Pames iUeauthorized and empowered to, among other things: (a) issue,exetute, 

deliver. file or record, as appropriate, this oroe~i (b)take any actionconternplated by this Order; 

and (c) issue, execJ,ltc, deliver,file, or record,asappropriate,8uchothercontracts, inslruments, 

Teleases; assignments, settlements or other agreements or documents, andperfonn such other 

acts, all as they deem consistent with, necessary, or appropriate to implement, effectuate; and 

clllTYout tbereliefSQughtin1he Motion and this Orcler,and the transactioQ,sconremplated 

thereby and .hei'eby. All actionstal!:en byibe Implementing Parties prior to ibedilteheieof in 

order to implement the transactions andactionllcoD.teinplated by the Motion and this Order are 

hereby authonzednunc pro tunc. 
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S. This Order constitutes all authority required by all applicable business 

corporation, trust, and other laws oithe State of Connecticut with respect to the implementation 

and consummation of the winding up oicse and the Affiliates. 

6. The provisions of the Mouon and thiS Order governing distributions,reserves.lIlld 

the procedures for resolving and treating disp\lted cla,itns are hereby approved and found to be 

fair and reasonable. 

B. Distribution to Class 6 Claims and the ConuectieuUnsurance Deparlinent. 

7. The Court hereby authoriZes·a distribution of assets of the ConSolidated Estate to 

those creditors holdingalloW'ed Class 6 clailIisas listed on Exhibit Aattaehed hereto based upon 

available funds,sfter payment ofand reserve.furallcla1ms in senior classes. 

8. The Connecticut Insurance Department (the ·'Departlne.1it") has presented 

sufficient evidence to support its claim for reimbursement oftheactulil and necessary costs of 

preserving Or recovering the IlSsetsofthe Consolidatedl2tate in theam()unt·of $150,000.00, and 

therefore, a Class 1 cla,im i$ hereby aIlo¥iedin favorar the Department in this amOunt The 

Liquidator. is authorized to makedistributiorts to the Department on ac¢ount of the unpaid 

portion ofHs allowed Class 1 claim as follows: (a)a~ payment in the amoUI!t ofS1S.000,OO 

toniade out· ofthe general assetS of the Consolidated Estate; and (b) paymentS Up to $15.000.00 

to be made solely out or any excess pr.oceeds of reserves es~blished for the payment.of expenses 

of administering the Consolidated Estilte through the date of closure or any other assetS receiVed 

by the estate after the date of distribution for Cla$s 6 claims. 

9. The Liquidator's. Final Claims Report attached hereto as Exhibit B is hereby 

approved in itS entirety and eaCh claim set forth in the Final Claims R,eportill allowed in .the 

amount and in the clllSSset.forthon EXhibit B. 
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10. Where the Uqtiidatothas deniedaclaixn in whole or in part and the Court has 

entered an order <lisallo~ such claim, the Liquidator's denial of such claim shall be<:ome final 

and the claimant shall receive Dodistrlbution 

11. The assets in the'Consolidated Estate are not suffiCient to pay claims m(:iasses 

below Class 6. Accordingly. the Liquidator shall not be obligated to review or adjust claimS in 

classes below Class 6. 

C. Administrative Claims. 

12. Claimants holding administrative claims that the Liquidator did not pay on ot 

befpre the date hereofm8Y submit a requeSt for pa1ment ·of administr!Uive expense to the 

.LiquidatQr prior to the filliig by the Liquidatorwith the Court.ora certification that he comphrted 

aU tasks 'contemplated herein.and suchtasks as he &h8J.I deem necessary to wind up the affilirs of 

the Consolidated Estate. The Court authorizes the Liq\!:i<iator 10 paysuchclairnsin the ordinary 

course, however; ifhe so chooses. the Liquidator may seek a determination at a hearing before 

the Courtror any such adminiSlrative 'claim. 

13~ The Liquidator shall pay administrath"e claims iiiciuding the re8$onable invoices 

or the Liquidator's counsel and other profeSsionals (collectively, the "Piofessioniil.s'') as he 

deems appropriate. 1'h~Liquidator 3hall also pay the reasonable .charges, forstQrage and 

:<!eslJ1Jption of records of CS.C and the Affiliates as well as records ofthe Liquidator related to 

esc or the AffIliates, in liCcordance with Conn. Gen. Stat §38a-950 and other applicable hiW, 

14. The Liquidator shall establish and maintain a reserve ftmd ·from which to pay 

administrative claims. The Liquidator shall establish the amoWltof thereseTve fund in his sole 

discretion. 

A/72S24'lJ9.7 
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D~ Injunctions 

15. Upon entry in the Court's docket, the Otderapproving this Motion shall be 

binding upon and in~e to the benefit of (i) the Liquidator and his respective sue<:essors and 

assigns, (il) the claimants and their respectivesuc:cessors and assigns (whether arnot such 

claimants have filed,orare deemed to have filed proofs of' claim), (iii) any ()tlierindividual, 

p;utnership, corporation, governmental unit, estate, trust or limited liability company that has 

given, acquired or received property under any orders ofthe COurt, and (iv) any other entity that 

has:notice ofthis proceeding. 

16; Any erititythat has accepted any distribution:s or rights pursuant to orders of the 

Court shall be deemed and conclusively presumed to discharge and release esc, the Affiliates 

and the Liquidator, as welllls his agentS.M1ployees,members, attorneys, accountants, financial 

advisors and representatives (the "Released PlU1ics") from its claims and any other ca~ of 

action based on the same subject matter as the claims. In, coIlhectioIi with such release and 

discharge, any entitythat has aceeptedany distributions or Ijghtspursuant to orders ofthis Court 

shall be permanently stayed, restrained andeJijoined from taking any action for the Pui'pOSeof 

directly or indirectly collecting, recovering,oneceiVingpaymelits or any otherrecovety with 

respect to such claims against esc, the AfliIiatesand the Released Parties. 

17. All entities which have he1d,hold orIilay in the future hold aily ciaims against the 

CoJlsolidatedEstate, CSC, 'the Affiliates or the Liquidator (whether or not such entity ~ 

I18Serted such Claim by filing a proof of claim arid whether or Ilot such claim was alloWed, 

disallQwed or not considered) shaUbepermanentIy stayed, restrained and enjoined fromtakfug 

any ,action for the purpose ofdirectly or indirectly colleCting, reeoveri:llg, or receiVing payments 

or !lIlY other reepvery with respect to such claim from the Consolidated E$te, CSC,the 

N72795404.1 5 



Affiliates, the Liquidator or my entity which has received a distribution under the orders oftbls 

Court. 

E. Winding Up the Affairs of the CODSolidated Estate 

18. the Liquidator is hereby authorized to (n destroy and/or retain the records of 

CSC and the Affiliates and those records of the Liquidator relatedtoCSC and the Affiliates, as 

proposed in the Motion, and (2) to payaDY stor~ge and destruction costs associated with the 

records as a Class 1 administrative claim in accordance With Conn. Gen. Stat.§38a-9S0 and 

other applicable law. 

19, The Liquidator is hereby authorized, upon final distribmion, of the Consolidated 

Estate's assets, to deposit unclaimed property,includfngamounts,distributable to any creditor or 

other person that cannot be found or any funds representingol:lf$~ing checks from 

distributions in ,the case, with the State Treasurer, ptii:S~t to ,Co11Ii; Gen. Stat.§ 388"947 and 

other applicable law. The Liqui4ator is aIsoautborized to -transfer such ·fundsalong with 

documents ~dencinganysuehdistributions to the State Treasurer pursUiIlit to Conn.Oen. Stat. 

§ 3"'60a and other applicable laV/, fot administration .pursuant to the unclairned prpperty laws of 

the State ofConnecticut 

20. The Liquidator is hereby authorized to file fitl~ tax returns and requests for 

prompt determinati()n. close bank accounts, dispose of.other assets in his reasonable discretion 

and take any other adnrlnisti'ative actions necesSlil"Y fotthe windingup ofthe affllirs ofCSC, ~e 

Affiliates and~Consolidllted Estate. 

21. All transactions effected. by the liquidator during the period from the 

commencementof these proceedings. with the entry ofa consensual. Order of Rehabilitation on 

February 6, 2002, throughandincllldiIigthe date of this Order are hereby approved, ratified and 

AJ72S242J9.7 
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confinned. including. without limitation, payment of administrative claims and professional fees 

in the ordinary course of business PlJIsuant to the r..iquidation Ordcr,the Liquidation Act and the 

previous orders ofthe Court 

}<'. DissolvingCSC and tbeAtIiliates 

22. The CourthereQY 4issolves esc. in accordance with Coiln.GeIl. StaL §§ 388

922, 38a-948(c). and authoriZes the Liquidator to $¢¢kdissoMion of any Affiliate under the 

appropriate state law of thestatc of incorporation ofany Affiliate. 

G.Discharge·of the Liqnidator and Closure of the Case 

23. Upon. aJld as ·of the date of, the filing by the Liquidator with the Court of a 

certification tlurt he has completed lilltasks contemplated herein and suchtasks as he shall deem 

ncceSsilIy to Wind up the affliir:s oftbe Consolidated Estate (the '4Discharge Certificate"), the 

Court approves the discharge of the Liq'Uidatot and, closure of the case. The discharge of the 

LiqUidator andclosUTe.of the~se shall be effeetivewithout further order of this Court, upon the 

filing ofthe Discharge Certificate. 

24, Upon the filiilg of the Di$charge Certificate; -the Court herebyierminates these 

proceedings in accordance with ConniGelL.Stat.§38a~948. 

R RetentionofJurisdiction 

25. The Court shall retain jurisdiction to the fullest extent pcrmittedl>Y law as 

necessary to ensure that. the purposes and intent of the Motion IlIld this ~r are carried out, 

including, without limitation, jurisdiction to heat: and detennine all disputed claims againSt the 

Consolidated Estate. Nothingcohtain¢d herein shall prevent the Liquidator from taking such 

action liS may be necessilIyin the enforcement of1Uly cause ofaction which the liqUidator has or 

I11iiY have and which may not have been enforced or prosecuted by the Liq:ui<l.a~or> which cause 

A/72S24239.7 
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of action sluill survive approval of this Orderund shall hO.t be affected thereby except as 

specifically provided herein. 

L MiBceDaneous 

26. This Order is a final order and the period in which an appeal must be filed shall 

commence upon the docketing hereof. 

Datedilt Hartford; Connecticut 
this 24th day of June, 2008. 

BY THE COURT 

An25l4239.'7 
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STATEMENT OF RECEIPTS AND DISBURSEMENTS
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THE CONNECTICUT SURETY COMPANY et ai" IN LIQUIDATION 
FINAL STATEMENT OF RECEIPTS AND DiSBURSEMENTS 

For the Period of 5/29/03 - 12131108 

esc· Date Pieced In Rehabilflation: February 6, 2002 Cumulative 
esc· Date Placed In Llquldatlon: Mil)' 17.2002 5129/03 - 12/31 f08 
Cons~ldatedGrwp· Dille PIlIced In liqJldalion: May 29, 2003 

Opening Cash Balance 4,006,744.00 

RECEIPTS 
Marshaling of Estate Asse15: 

Premium Receipts 11,612.38 

Proceeds from Sales: 
Sale of Company Assets to Capitol Transamerlca Corporation 0.00 

Reinsurance Recoveries 212,856.98 
Advances from Reinsurers 212,500.00 
Agents Balances 0.00 
Collection of Affiliate Receivables 0.00 
Salvage and SUbro.gation Recoveries 112,548.10 
Recovery of Taxes Previously Paid 0.00 
Expense Reimbursements 12,133.99 
Miscenaneous Income 112,121.13 

Receipts Before Investment AcUvrtles 673,772.58 

·Interest and Dividend Receipts 615,480.87 
Proceeds from Sale.s and Matufities ot 

Short Term Investments Deposits 942,508.18 
Bonds 1A60,495.00 

Receipts from Investment ActlvlUes 3,018,484.05 

TO.tal Receipts 3,692,256.63 

Total Cash + Receipts 7,699,000.63 

I	 DiSBURSEMENTS AND DISTRIBUTIONS 
Claim Payments 3,931,364.33 
LAE PaymentS 24,428.22 
Legal Fees 2,369,370.08 
ConsUlting Fees 887,741.50 
salaries 0.00 
Employee Benefits 0.00 
Taxes 0.00 
Operating Expenses 27,343.06 
Release of Bond Collateral 117,881.05 
Reinsurance Payments 324,385.32 
Escheated to Slate of CT for Uncashed Claim Checks & UnpaId Bond Collateral 16,497.07 

Disbursements 7.699,000.63 

Early Access Distributions: 0.00 

Disbursements & Distributions Before Investment Activities 7,699,000.63 

Investment Expenses 0.00 
Dlsbursemente for Investment ActivitIes 0.00 

Total Disbursements & DIstributions 7,699,000.63 

Ending Cash Balance 0.00 

Disclaimer:	 The informetion contained in this ",portis prepared by the receiver fi"onn infor""'tlon available 10 or known by the receiver as of the dale 

of the ",pori. The receiver makes no warranty as to tile eccullIcy oflhe Information Of of the opinions or evalilations contained in this 

repcrt and expressly cls<:lelms any liability artslng tom the sIBlements of fact, evaluation or opinion contained In the repOrt. 

CSC.NAlC Financlels .12-31-08· FINAL· For Blnghllll1, ConsoUdeted Receipts 1Z·31·0B 


