
Rural Home Repair Loans  
and Grants (Section 504) 

 

Description: 
 
The United States Department of Agriculture (USDA) Rural Development Section 504 
loans and grants are available to assist eligible, very low-income, rural homeowners 
with home repairs. Loans and grants can be used for installation or repair of sanitary 
disposal systems, replacement of heating systems, roofs and electrical wiring, or repairs 
or modifications to make the home accessible to persons with disabilities. Some 
restrictions apply to how grants and loans may be used. Loans and grants cannot be 
used to assist in the construction of a dwelling, make repairs to a dwelling that is in such 
poor condition that with completed repairs the dwelling continues to be a major hazard 
to the safety and health of its occupants. They also may not move a 
mobile/manufactured home from one site to another or refinance any debt or obligation 
of the borrower/grantee. Some restrictions apply to how grants and loans may be used.  
 
Grant funds can be used towards repairs that remove agency-identified health or safety 
hazards. Grant funds may not be used to make cosmetic changes or for convenient 
purposes. Grant funds may also be used to make the dwelling accessible to persons 
with disabilities. Lifetime grant assistance to any individual may not exceed a cumulative 
total of $7,500. 
 
Loan funds may be used to pay costs to improve or modernize the home regardless of 
health or safety hazards. The maximum loan amount cannot exceed $20,000. Loans 
are written at a one percent annual interest rate for a maximum term of 20 years. 
 
Repairs and modifications can be made to mobile homes provided that: the applicant 
owns both the home and the site and has occupied it prior to application; the mobile 
home is on a permanent foundation or will be put on one with Section 504 funds; and 
the mobile home is in need of repairs to remove health or safety hazards.  
 

Eligibility Requirements, Service Areas and Program Year: 
 
Eligibility Requirements: 
For grant funds: 

 Must live in an eligible town. 
 Must be 62 years of age or older. 
 Must own and occupy a modest (as defined by USDA Rural Development) single 

family dwelling. 
 Must be considered very low income as defined by Rural Development income 

limits (refer to Appendix K) and be unable to repay a loan at a one percent 
annual interest rate. 
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 Must use assets in excess of $20,000 
 Repairs and improvements must be necessary to make the dwelling safe and 

sanitary and/or remove health and safety hazards. 
 Grants must be repaid if the home is sold within three years. 
 Must provide three written estimates. 

 
For loan funds: 

 Must live in an eligible town.  
 Must be at least 18 years of age. 
 Must own and occupy the dwelling. 
 Must be considered very low income as defined by Rural Development income 

limits (refer to Appendix K) and be able to repay a loan at a one percent annual 
interest rate. 

 Must provide written cost estimates for all work that is to be performed. 
 Loans exceeding $7,500 require a credit report, homeowner’s insurance and an 

attorney to close and certify mortgage position. 
 Loans exceeding $15,000 require an appraisal in addition to all of the above 

requirements. Property insurance is also required. 
 Must use assets in excess of $15,000 if the person is less than 62 years of age; 

persons 62 and older must use assets in excess of $20,000. 
 
Service Areas: 
Rural Development’s eligible areas for housing programs: 
 
Fairfield County: 
Brookfield 
Easton 
Monroe 

New Fairfield 
Newtown 
Redding 

Sherman 
Weston 

 
 
Hartford County: 
Avon 
Burlington 
Canton 

East Granby 
East Windsor 
Granby 

Hartland 
Marlborough 
Suffield 

 
 
Litchfield County: 
Barkhamsted 
Bethlehem 
Bridgewater 
Canaan 
Colebrook 
Cornwall 
Goshen 
Harwinton 

Kent 
Litchfield 
Morris 
New Hartford 
New Milford 
Norfolk 
North Canaan 
Plymouth 

Roxbury 
Salisbury 
Sharon 
Thomaston 
Warren 
Washington 
Winchester 
Woodbury 
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Middlesex County: 
Chester 
Clinton 
Deep River 
Durham 
East Haddam 

East Hampton 
Essex 
Haddam 
Killingworth 
Middlefield 

Portland 
Old Saybrook 
Westbrook 

New Haven County:  
Beacon Falls 
Bethany 
Guilford 
Madison 

Middlebury 
North Branford 
Oxford 
Prospect 

Seymour 
Southbury 
Woodbridge

 
 
New London County:  
Bozrah 
Colchester 
East Lyme 
Franklin 
Griswold 
Lebanon 

 
 
Ledyard 
Lisbon 
Lyme 
Montville 
North Stonington 
Old Lyme 
 

 
Preston 
Salem 
Sprague 
Stonington-Partially  
Voluntown 
Waterford-Partially 

 
 
Tolland County:  
Andover 
Bolton 
Columbia 
Coventry 

 
 
Ellington 
Hebron 
Mansfield 
Somers 

 
 
Stafford 
Tolland 
Union 
Willington

 
 
Windham County: 
Ashford 
Brooklyn 
Canterbury 
Chaplin 
Eastford 

Hampton 
Killingly 
Plainfield 
Pomfret 
Putnam 

Scotland 
Sterling 
Thompson 
Windham 
Woodstock 

 
Program Year: 
March 1 – April 30 
 

Contact Information: 
 

 XI - 12 Revised 2/2009 



For additional information about the program and to obtain application forms contact the 
local USDA Rural Development offices on the next page: 
 
 
Norwich Field Office 
238 West Town Street  
Norwich, CT 06360 
Johan M. Strandson, Area Director 
Telephone: 860-859-5218 Ext. 3004 
Fax: 860-859-5223 
Email: johan.strandson@ct.usda.gov
Website: www.rurdev.usda.gov  
 
Office Hours: 
Monday – Friday  
8:00 a.m. – 4:30 p.m. 
 
Counties Served: 
New London County 
Windham County 

Windsor Field Office 
100 Northfield Drive 4th floor 
Windsor, CT 06095 
Mary E. Grasso, Area Director 
Telephone: 860-688-7725 Ext. 4 
Fax: 860-688-7979 
Email: mary.grasso@ct.usda.gov
Website: www.rurdev.usda.gov  
 
Office Hours: 
Monday – Friday 
8:00 a.m. – 4:30 p.m. 
 
Counties Served: 
Fairfield County 
Hartford County 
Litchfield County 
Middlesex County 
New Haven County 
Tolland County

 

Related Information: 
 
Home Improvement Loan Program, refer to page XI – 5.  
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